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Japan 


Cabinet Members Discuss Tasks, Future Plans 
OW2912094888 Tokyo NHK General Television Network 
in Japanese 1300 GMT 28 Dec 88 


[Panel discussion in the Tokyo NHK TV studio with 
members of the new Takeshita cabinet: “Tasks Facing the 
Reshuffled Takeshita Cabinet,” including Chief Cabinet 
Secretary Keizo Obuchi, Justice Minister Takashi Hase- 
gawa, Foreign Minister Sosuke Uno, Finance Minister 
Tatsuo Murayama, MITI Minister Hiroshi Mitsuzuka, 
Defense Agency Director General Kichiro Tazawa, Trans- 
port Minister Shinji Sato, and Home Affairs Minister 
Shigenobu Sakano and moderated by NHK commentator 
Korehito Obama—tlive} 


{Excerpts} [Video shows a panel of eight cabinet ministers 
seated 1 the sudio, with moderator Korehito Obama 
shown seated to their left on the scrccn, facing the panel} 


[Moderator Obama) Last night the reshuffled Takeshita 
cabinet was inaugurated, and today Prime Minister 
Takeshita held a news conference, expressing his resolve 
to carry out political reform along short- erm, mid-term, 
and long-term objectives. He cited yolitical reform, 
along with that of his hometown [furusato] program, as 
his political tasks following the enactment of the tax 
reform bills. 


Tonight we have eight cabinet ministers with us. They will 
speak on the tasks facing the reshuffled Takeshita cabinet. 
First, Mr Chief Cabinet Secretary, would you please tell us 
what the features of the reshuffled Takeshita cabinet are 
and what urgent, immediate tasks it faces? 


{Obuchi] For more than a year, since its inauguration on 
6 November last year, the Takeshita cabinet has made 
every effort to carry out its tasks, including tax reform. 
With the conclusion of the Diet session, the cabinet 
yesterday carried out a reshuffle to tackle its subsequent 
tasks, availing itself of this opporiunity to refresh the 
people’s thinking. 


During the past Diet session the Takeshita cabinet did 
everything in its power to have it act on tax reform. I 
believe that even though appraisals on this tax reform 
may vary, it is an important landmark that can be called 
one of the three major reform: long with the 1873 basic 
reform and the 1950 Shoup [U.S. economist] ta. reform. 


In this connection, since it had obtained Diet approval 
for the tax reform the cabinet took the opportunity to 
make a new start by reshuffling itself. 


As for the cabinet reshuffle, some have criticized it for 
the advanced age of some of its members. However, as 
the prime minister said in his press conference today, 
since the tenure of office for LDP officials is | year, a 
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cabinet reshuffle is inevitable when the LDP leadership 
becomes | year old. Since the Diet session dragged on, 
the reshuffling had to wait for that session to end. 


Mr. Obama asks me what the tasks facing the reshuffled 
cabinet are. or a year since its inaugurat. n the cabinet 
has devoted itself singleheartedly to tax reform. Along 
with this tax reform, the Takeshita cabinet has the 
hometown [furusato] program, another pillar. In the 
course of reforming the tax system, this project rather 
lagged behind, but beginning next spring | think it will be 
necessary to carry into practice the hometown program, 
Prime Minister Takeshita’s long-cherished project. 


At the same time, the issue of political reform as you 
have just mentioned has something to do with the 
Recruit case that was made into an issue in various ways 
in the Diet this year. Thus, the cabinet must take this 
Opportunity to carry out a drastic political reform. This 
is the way the cabinet intends to tackle this task. 


Fortunately, the party will set up a body directly under 
the president and headed by Mr Gotoda. On the govern- 
ment’s part, I think that we must seriously deal with this 
issue under the prime minister’s supervision. 


But should political reform be the responsibility of the 
administration or not? Because the prime minister is the 
highest person in charge of government, there should be 
something the prime minister can do. In this connection, 
the prime minister is presently considering creating 
something like a wise men’s council and intends to 
actively deal with political reform through that body. 


Another point I would like to mention is that the tax 
reform bills, which were enacted after much effort, will 
be put into force on | April. Since it is a new tax system 
yet to be introduced, both common taxpayers as well as 
businessmen who pay taxes to the national treasury have 
great anxiety. Thus the cabinet plans to inaugurate a 
promotion headquarters and deal with it under the direct 
supervision of its director, the prime minister. 


[Moderator Obama] Now, I would like to ask the cabinet 
ministers present here: What do you think are the most 
urgent tasks facing you now in your respective areas of 
responsibility and how do you plan to cope with them? 
First, Justice Minister Hasegawa, please. 


[Hasegawa] As the chief cabinet secretary just said, over 
the past | year we spent our time, day in and day out, on 
tax reform. As we concentrated our energies on this task, 
a sense of severe distrust in politics permeated all circles 
and strata throughout Japan. [passage omitted] 


I felt that it would develop into a serious problem unless 
the government and members of the Diet joined efforts. As 
you know, before entering the cabinet, | was engaged in a 
similar field in the party and, fortunately, I was assigned to 
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the Justice Ministry this time. Therefore, I want to make 
things brighter side by shedding as much light as possible 
on the suspicions involving the various cases. 


[Moderator Obama] Foreign Minister Uno, please. 


[Uno] Last year, I attended an ASEAN general meeting, 
while accompanying the prime minister. The prime min- 
ister and I took part in the past war as so-called student 
draftees. So, while flying over the Pacific we reminisced. 
However, the prime minister and | agreed that Japan 
should speak about the following things in its foreign 
policy from now. As you know, Japan today is an eco- 
nomic power. From any viewpoint it is regarded as being 
the No | surplus nation. Such an appraisal is gratifying all 
right but, on the other hand, it raises various problems. 
So-called Japan-bashing frequently occurs. 


At the subsequent meetings the prime minister appealed 
to ASEAN leaders, our closest neighbors, in the foliow- 
ing manner: Japan, an economic power, will not become 
a military power. These words were given top billing by 
a Manila newspaper in the Philippines the following day. 
It said that the Japanese prime minister issued a state- 
ment pledging that Japan will not become a military 
power. Really, this is most ‘mportant even today, 43 
years after the war. 


Therefore, since it is true that Japan has grown bigger, 
thanks to the understanding and support of the United 
States and other friendly nations, and now that it is an 
economic power today, Japan must contribute to the 
world’s political stability, economic stability, and the 
stabilization of the people’s livelihood in nonmilitary 
areas. I hope that you will understand this big policy 
objective in our foreign policy today. 


(Moderator Obama] Finance Minister Murayama, how 
about you? 


[Murayama] Even before we realized it, Japan was 
among the top runners in the world. What Japan should 
do from now is to help the world maintain its continued 
growth. I think that this will have a far-reaching effect. 


The biggest immediate task is to carry out a drastic 
reform, the first in 40 years since the Shoup reform, amd 
have it take root in the national economy, so that the 
people will say that the LDP, as expected, did a good job. 
To this end, the government plans to set up a promotion 
headquarters and carry out this reform. However, I am 
not in a position to talk about concrete measures now. 


An immediate problem is the formulation of the next 
fiscal budget. Since 1982 the government has traversed a 
path of fiscal rebuilding, and finally it has been able to 
expect that it will extricate itself from deficits in 1990. I 
believe that we must carry this out in a reliable manner. 
Since at long last we are seeing the first ray of hope, after 
cutting back as many expenditures as possible, we must 
Carry it out in a reliable manner. 
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Looking back on the Diet session, the tax reform delib- 
erations have led to debates on expenditures, centering 
on the question of how the government is spending its 
expenditures. I believe that this is only natural. So, | 
think that we must exercise caution in the days ahead so 
as not to increase the people’s tax burden, namely, by 
spending money more effectively. 


Third, there is the Japanese financial and capital market, 
which has turned into a world market rather than being 
an exclusively Japanese market. Now all investors and 
financiers of the world are trying to operate in the 
Japanese market. Long-term planning has been Japan's 
forte but, since there have been various ups and downs, 
we must liberalize and internationalize our monetary 
market. Since it has become so big, the stock market 
needs to make the process of its price formation fair and 
crystal clear. 


As far as the foreign exchange market is concerned, | 
think that ever since the Plaza Agreement, performance 
is better than ever now. I think that its stabilization will 
have a far-reaching effect on the world economy and, 
therefore, I intend to do everything in my power to 
promote its stability. 


{Moderator Obama] MITI Minister Mitsuzuka, what are 
your urgent tasks and how are you going to cope with 
them? 


{Mitsuzuka] The foreign minister has clarified Japan’s 
basic foreign policy, which is also the foundation of our 
policy. The question, I think, is what measures Japan, an 
economic power and a trading nation, will take to contrib- 
ute to the world. I think that this is the biggest question. 


Modern history clearly proves that the free trade system 
is the greatest principle that helps maintain the world’s 
peace system. Therefore, we must straighthen out ten- 
dencies of protectionism or controlled trade, and to this 
end Japan, a champion of the free trade system, should 
make tenacious efforts. I think that this will be our policy 
from now. 


Second, since surplus is an unending problem, | think 
that we should make maintaining continued growth, led 
by domestic demand, the basis of our industrial policy. 


Third is the task of achieving a regional economy which 
reflects the hometown [furusato] idea mentioned by the 
chief cabinet secretary. [passage omitted] 


[Moderator Obama] Defense Agency Director General 
Tazawa, go ahead, please. 


[T:zawa} As you know, the Defense Agency is assigned the 
weighty mission of defending the independence and peace 
of the country end safeguarding the nation’s security, 
which bears upon our national existence. Therefore, to 
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accomplish it, it is necessary to maintain a moderate level 
of defense potential and to enhance the dependability of 
the Japan-U.S. security system. 


Accordingly, with respect to the defense buildup, the 
agency is currently carrying out a mid-term defense 
buildup plan in accordance with the Defense Program 
Outline. It is time now to begin examining the next-term 
defense program. Last 22 December the National Secu- 
rity Council held a meeting which decided that a mid- 
term defense buildup like in the Mid-Term Defense 
Buildup Program should be carried out. Therefore, the 
agency plans a moderate defense buildup while uphold- 
ing the Constitution and the so-called basic defense 
policy, which includes posing no threat to other coun- 
tries and not using military power as its pillar. 


In practical terms, the agency will buildup while taking 
the international situation, the progress of other coun- 
tries in the military field, and their economic and finan- 
cial situation into consideration. | think that we will 
have to carry it out actively from now in order to 
safeguard Japan’s security and independence. [passage 
omitted] 


[Moderator Obama] | wanted to hear your views on 
concrete questions. But I would appreciate it if you could 
speak more briefly. [laughter] I am addressing this ques- 
tion to Justice Minister Hasegawa. The so-called resto- 
ration of public confidence in politics has become a big 
issue today, meaning that a majority of the people want 
a thorough investigation into the Recruit scandal. At 
your news conference yesterday you said that you have 
no intention of exercising your supervisory right. Have 
your intentions changed? 


[Hasegawa] Well, the incident has been reported by the 
press and dealt with by the Diet. The police have also 
been handling the case to see if it has criminal implica- 
tions, and part of the findings have been revealed 
recently. The case covers quite an extensive area. There- 
fore, I think it is most important to continue investiga- 
tion into it on the basis of the discussions in the Diet. 
The investigation will be difficult, but I hope that it will 
be conducted in a serious manner. It should not be 
suspended halfway. 


[Moderator Obama] Some people speculate that a com- 
pulsory investigation will be launched in about February 
next year. What do you think? 


[Hasegawa] I have not thought of that in great detail yet. 
[laughter] [passage omitted] 


[Moderator Obama] Mr Chief Cabinet Secretary, | hear 
that the prime minister will launch a street campaign 
again. What is its purpose, when will he begin it, and in 
what manner? 
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{[Obuchi] The tax bills have passed. As I have pointed 
out, the people have called the current tax system reform 
one of the three major tax reforms since the Meij) Era. As 
we have said, no matter how good its content, the tax 
reform cannot be put into practice without the under- 
standing and cooperation of the people. Therefore, the 
prime minister does not think that our responsibility 
ends with the passage of the tax bills. He believes that it 
is Our central task to seek a popular understanding of the 
laws concerned in a practical manner and to enforce 
them. Therefore, he will establish a headquarters for the 
Smooth Implementation of the New Tax System— 
although that is a tentative name—to enforce the new tax 
system in early next spring. As chief of this headquarters, 
he will launch a street campaign to obtain the people's 
understanding. This is his strong intention. 


Digressing from the subject, the foreign minister strongly 
advised the prime minister to visit Europe and the 
United States in January. Of course, we think that 
Japanese-U.S. relations represent the most important 
issue to us, but the prime minister feels that is necessary 
to appeal to the people for tax system reform even if this 
means, regrettably, that it makes his January visit to the 
United States impossible. He thus wants to take to the 
street again at the beginning of the new year. 


{Moderator Obamia] I would like to change the subject 
and address the issue of diplomacy. Mr Foreign Minis- 
ter, a new president will be inaugurated in the United 
States on 20 January. As we observe recent Japan-U.S. 
relations, we somewhat sense that trade friction will flare 
up again between the two countries. How do you intend 
to build Japanese-U.S. relations? 


[Uno] It is my feeling that no other U.S. president has 
paid greater attention to Japan and the Asia-Pacific 
region than President Reagan. Mr Bush, the new presi- 
dent, has served as vice president for 8 years under Mr 
Reagan. Therefore, I believe that there will be no major 
change or difference in policy. Japan will remain an 
important ally of the United States. Japan will also 
consider the United States a precious ally. Some time 
ago, | met with Mr Bush and Mr Reagan and recon- 
firmed this. At that time, I told them about the settle- 
ment of many issues through joint deliberations and 
cooperation. 


The prime minister had his first talks with the U.S. 
leaders this year. At that time, I accompanied him to the 
United States. There were many unsettled issues 
between Japan and the United States then. One of them 
was the issue of 12 agricultural products. Since each 
product represented a problem, we might say that we had 
12 different issues. In addition, we had the issue of 
participation in Japanese public projects. 


We had the beef and citrus issue, which was resolved this 
summer. We also had the issue of a science and techno- 
logical agreement. We fortunately settled all these issues 
through joint deliberatic.s and cooperation. President 


FBIS-EAS-88-251 
20 December 1988 


Reagan praised this achievement very highly, saying that 
the achievement was quite unusual. These issues 
involved domestically difficult problems. However, by 
relying on the understanding of the people concerned, 
revising domestic laws, and using many other means, we 
have in general settled them. 


As the MITI minister said, Japan has sought free trade 
and consequently achieved today’s progress. In this 
context, I think that we must continue efforts in the 
future in many respects. I believe that in its present 
diplomacy Japan should direct its primary efforts toward 
the West. We chould also firmly realize that Japan is one 
of the Asia-Pacific nations. On the basis of this belief, we 
should maintain the position that Japan-U.S. relations 
are the mainstay of Japanese diplomacy. Japan moves on 
the basis of this fundamental belief. 


Mr Obama just said that many more issues may arise. In 
this connection, I would like to say that the rice issue is 
not one pending only between Japan and the United 
States. I recently attended a GATT meeting. I said at the 
meeting that each country had its own system, organiza- 
tions, living conditions, and security aspects with regard 
to agricultural issues. Therefore, I stressed that these 
issues should be put on the table for discussion by all 
meeting participants. I said that the rice issue should also 
be presented for discussion when such a meeting is held. 
I noted that Japan would present its position at the 
meeting. I clearly expressed the view that tlic rice issue 
was not a bilateral issue, and clled on the participants to 
make it a multinational issue. 


Therefore, I believe that Japan and the United States 
should think about contributing to world peace through 
cooperation from a global standpoint. I would like to 
promote Japanese-U.S. relations in such a manner. 


[Obama] I agree with the foreign minister's vie ws. How- 
ever, Mr MITI Minister, Japan’s trade surplus has not 
decreased as much as the United States expects. This is 
why the United States has steadily been making various 
requests to Japan. Concretely speaking, the United 
States is asking Japan to ease control on large-size 
[commercial] stores. How will you dea! with this issue? 


{Mitsuzuka] Basically, Japan-U.S. relations are histori- 
cally [words]. Each issue has its own difficult aspects. 
The government has a plan to ease control on large-size 
stores as you have pointed out. However, there still is 
frequent criticism, in terms of free markets and equal 
opportunity, that Japan is still not opening its markets 
wide enough because of its its Large Stores Law. 


However, we cannot overlook the fact that Japan’s indus- 
tries have largely been bolstered by small- and medium- 
sized enterprises. Politics should pay attention to how to 
maintain balance in various fields. Since Japan is not a 
totalitarian nation, I believe that the United States is well 
aware that Japan cannot carry out drastic reform. Under 
these circumstances, Japan is now making its utmost 
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efforts. While seexing U.S. understanding of these efforts, 
I believe that Japan should work to promote equal oppor- 
tunity in a flexible and clear manner. 


[Moderator Obama] I would like to ask the director 
general of the Defense Agency a question. Some people 
say that the Lnited States will renew its demand that 
Japan .ncrease its defense efforts. How are you going to 
cope with this request? 


[Tazawa] Mr Paul Kennedy, who authored the book, 
“The Rise and Fall of the Great Powers,” saic' recently, 
in answer to a question as to how affluent Japan can 
fulfill its international role, that Japan should make 
active ODA (official development assistance] efforts. 
This is an issue which should be dealt with by the foreign 
minister. He said that this was a field which both Britain 
and France were not engaged in, and that accordingly 
Japan should direct its concern and wisdom to this field. 
Through such efforts, I think, Japan will be able to win 
U.S. understanding in connection with its burden- 
sharing request. 


Of course, we have not yet received any concrete request 
from the United States with regard to security for the 
time being. Accordingly, we are now pushing ahead with 
programs under the Status of Forces Agreement and 
executing a so-called compassionate budget under a 
special agreement. Thus, Japanese-U.S. security arrange- 
ments have been established on the basis of trust. This is 
the direction in which we are now moving. I think that 
we must continue these efforts through maintaining 
close contacts with the Foreign Ministry in the future. 


[Moderator Obama] Mr Finance Minister, how are you 
going to handle Japan-U.S. economic relations? What 
concrete problems do you think are there? 


[Murayama] I agree with what the foreign minister has 
just said. The two countries have responsibilities regard- 
ing the global economy. What is more, in a sense the two 
share a common destiny. When conditions in the United 
States worsen, they will affect the whole world, and 
conditions in Japan will also worsen as a consequence. 
Therefore, not only Japan and the United State but all 
advanced countries share a common interest. 


Gorbachev and other leaders are now working to reduce 
armament and making efforts to improve domestic con- 
ditions. There has been no better opportunity since the 
end of World War II. If we miss this opportunity, we will 
face terrible mi3. sy. The economy has now really inter- 
nationalized. Therefore, we have common responsibili- 
ties and common ways of facing problems. Nations may 
divide work among them, but they think that they have 
a common responsibility. I will carry out my job on the 
basis of this belief. 
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[Moderator Obama] In this connection, the cabinet has 
mz le a decision to increase ODA twofold in 5 years. Do 
you intend to have this decision reflected in next year’s 


budget? 


[Murayama] Yes, it will be implemented on a steady 
basis. It is only natural :o implement ‘i. 


[Moderator Obama] Mr Chief Cabinet Secretary, win 
will represent Japan at the U.S. Preside «s inauguril 
ceremony on 20 January? 


{[Obuchi] When a president or prime minister is elected 
in a country, it appears customary to extend govern- 
ment-to-government invitations. Some time ago I asked 
the foreign minister a question in this regard, but it 
appears that no desire bas formally been expressed by 
the United States that the government send a special 
envoy. it seems that President Bush will send letters and 
extend invitations exclusively to acquaintances and 
friends in Japan. Therefore, I think that there is no 
schedule to formally send a congratulatory delegate to 
the inaugural ceremony from Japz \. 


In fact, | was invited and attended President Reagan's 
inaugural ceremony 8 years ago, but I recall that the 
attendants did not represent their countries. It was rather 
a ceremony symbolizing a start of aspirations to meet the 
expectations of ali U.S. citizens. Mr Foreign Minister, 
am | correct? 


[Uno] Yes, you are right. 


[Moderator Cosma] Mr Foreign Minister. you plan to 
begin your visit to Europe on 6 January. You will meet 
Foreign Minister Shevardnadze. \.”hat will be the nature 
and purocese of the Japanese-Soviet :vreign ministers’ 
meeting? 


[Uno] The most recent consultations between the Japa- 
nese and Soviet foreign ministers were h-id after a lapse 
of 3 years. At the consultations, the two sides mutually 
confirmed that there are problems—which I may s' 
include the northern territoria! issue—between Japan 
and the Soviet Jnion. The two sides agreed to have 
frequent talks tu climinate these problems. 


They agreed that the foreign ministers’ consultations 
should not be limited to once a year. The two sides both 
expressed the nope to meet often at any place. An 
international meeting wiil be held in Paris in January 
next year to discuss chemical weapons. We both decided 
to meet ai that time. 


The Soviet Union is an important neighboring country 
for us. At the same time, it is important to improve 
relations through efforts to resolve their problems. I said 
that it would lead to stability in Asia and the world when 
the two countries have close relations. I said that I was 
attending the meeting with this in mind. I stressed that 
both he and myself should express our thoughts fully. We 
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engaged in quite a heated argument. We wanted to 
promote mutual understanding by exchanging view- 
points. Wc thus agreed to the Takeshita-Gorbachev talks 
by all means. It is my hope that these talks will occur in 
the latter half of next year. 


Foreign Minister Shevardnadze told the prime minister 
that G-neral Secretary Gorbachev's visit to Japan is 
being placed on his political agenda. The two sides thus 
reached a decision to have foreign ministers’ talks more 
often to this end. 


Japan is ready to conclude a peace treaty if the northern 
teritorial issue is resolved. I said that by so doing, the two 
countries can attain real friendship. The two sides thus 
reached the decision to set up a permanent working 
group to discuss things related to the peace treaty. I 
would like to have candid talks when I mee“ the Soviet 
foreign minister in Paris. 


[Moderator Obama] I would like to ask the defense 
agency director general a question. The Mid-term 
Defense Buildup Program will be completed by the 1990 
fiscal year, and as I have just said a little while ago a new 
defense buildup program beginning in fiscal 1991 will be 
worked out. Amid a situation in which the world is 
moving toward detente, what are your basic views about 
the defense buildup program? 


[Tazawa] As I have just said, to work out the program, 
great importance should be attached to the international 
situation. We must have a clear view of the trend of 
armament and related technology in various foreign 
countries. It is true that there is a trend toward detente 
between the United States and the Soviet Union at 
present. This trend is certainly very good news. How- 
ever, when we take the realities into consideration, there 
still exists a military confrontation between two groups 
with the United States and the Soviet Union as the 
leaders. In this connection, I feel that there is no change 
in the situation in which peace or stability of the inter- 
national community still depends on restraint based on a 
balance of power. 


These are the rea!‘ties which concern how far this 
tendency of detente will develop and whether the mili- 
tary confrontation will continue. These realities will 
become major points we have to consider when we start 
working out the defense buildup program for the next 
term. In this connection, we plan to deal with this issue 
‘yy trying constantly to have a good grasp of the interna- 
tional situation. 


[Moderator Obama] Well, the work of compiling next 
year’s budget will begin soon. Mr. Finance Minister, may 
I hear about the budget compilation schedule? 


[Murayama] The Finance Ministry’s budget plan will be 
announced and shown to government ministries and 
agencies around 19 Jay.uary, and the government budget 
plan will be finaiized on 24 January at the latest. !t will 
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then be presented to the Diet as soon as possible. We 
hope that it will not be necessary to compile a provi- 
sionai budget. [passage omitted] 


Trkeshita Favors Keeping Justice Minister 


Hasegawa Vows To Stay 
OW2912150. «2 }. kyo KYODO in English 1211 GMT 
29 Dec 88 


[Text] Tokyo, Dec. 29 KYODO—Prime Minister Noboru 
Takeshita said on Thursday he has no intention of dismiss- 
ing new Justice Minister Takashi Hasegawa, who is under 
fire for having received political donations from Recruit 
Co., the scandal-ridden information business giant. 


Takeshita, responding to reporters briefly at his official 
residence, said he is sure that Hasegawa will perform his 
duties properly as his justice minister, one of which is 
exercising jurisdiction over state prosecution efforts. 


Hasegawa, appearing in a hastily arranged press confer- 
ence at the Justice Ministry, apologized for what he 
called a “careless act” out vowed to remain in the post 
which he assumed three days earlier. 


The new justice minister acknowledged that he had 
received 480,000 yen annually in political donations 
from Recruit over the past 13 years. 


Dissatisfied with Takesiita’s decision to keep Hasegawa 
in the cabinet, major opposition parties said they will 
continue pressing for his resignation. 


Prosecutors are leading an investigation into Recruit’s 
sale of unlisted shares of its real estate subsidiary, 
Recruit Cosmos Co., to a number of politicians, senior 
officials and business executives. 


The prosecution recently arrested and indicted a former 
Recruit Cosmos official, Hiroshi Matsubara, for alleg- 
edly trying to bribe an opposition parliamentarian in ar. 
attempt to prevent him from posing tough questions on 
the stock scandal at the Diet. 


Hasegawa, 76, was one of 15 new faces in a cabinet 
Takeshita formed on Tuesday. 


Immediately after being named justice minister, Hase- 
gawa said at a press conference, “I can be here because I 
have no connection (with Recruit.)” 


When asked whether he excluded from the cabinet any 
politician involved in the Recruit scandal, the prime 
minister said he conducted his own inquiry into the 
affair before picking the new ministers. 


Takeshita said that Hasegawa was “careless” for having 
continued to accept the donations from Recruit after the 
stock scandal broke out in July. 
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However, Hasegawa is reflecting on his conduct and is 
capable of performing official duties, Takeshita said. 


Liberal Democratic Party Secretary General Shintaro 
Abe told reporters that he will support Hasegawa’s 
remaining in office. 


Abe s7id that political activities are supported with 
donations from individuals and corporations and that a 
numer of politicians might have accepted political 
fund: from Recruit before the company was involved in 
the stock trading scandal. 


Mass media reported Wednesday night that a political 
group supporting Hasegawa called the Hakusenkai 
received a 480,000 yen political donation from the 
company in October when the scandal was a focal issue 
in the Diet. 


Hasegawa told reporters Thursday that he had no knowl- 
edge that the company was a member of the supporting 
group until his secretary informed him of it Wednesday. 


Hasegawa said it was careless of him and that he urged 
the company to quit the group and will pay 480,000 yen 
back to Recruit. 


He said Recruit became a member of the group in 1976. 


Japan Socialist Party Secretary General Tsuruo Yama- 
guchi accused Hasegawa of withd:awing an earlier 
remark that he had nothing to do with Recruit, saying his 
party will press him to resign. 


Yamaguchi told a press conference that Takeshita him- 
self is responsible for naming such a person as justice 
minister. 


Komicito Secretary General Naohiko Okubo and Demo- 
cratic Socialist Party Secretary General Keigo Ouchi both 
said that Hasegawa is u:3ualified to be justice minisier. 


Japan Communist Party Secretariat Chief Mitsuhiro 
Kaneko said his party will continue to call for dissolution 
of the House of Representatives in order to hold a 
general election. 


A total 159 people have been named as pu’chasers of the 
unlisted Recruit Cosmos shares at bargain prices who 
later sold them at higher prices for a huge prof_t. 


Former Deputy Prime Minister and Finance Minister 
Kiichi Miyazawa, who was the sole cabinet member 
named in the list of purchasers, resigned from the 
cabinet on December 9. 


The chairman of the mammoth Nippon Telegraph and 
Telephone Corp. (NTT), Hisashi Shinto, also stepped 
down for his involvement in the Recruit scandal, which 
has rocked Japan’s political world in the past six months. 
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The list, released by the Diet in mid-November, also 
named secretaries to Prime Minister Takeshita, LDP Sec- 
retary General Abe and former Prime Minister Yasuhiro 
Nakasone. 


Minister Admits Receiving Donations 
OQW2912151488 Tokyo NHK General Television 
Service in Japanese 1000 GMT 29 Dec 88 


[Text] At a news conference held this afternoon, Justice 
Minister Hasegawa touched on the issue of his political 
group’s receipt of donations from Recruit Co. He said 
the case was due to his carelessness, and that he had been 
examining himself. However, he added that he had not 
given any thought as to whether he should resign. 


Although the government and the ruling LDP do not 
want to have the issue turned into one calling for the 
justice minister’s resignation, opposition parties intend 
to call him to account immediately at the beginning of 
the Diet’s regular session scheduled to open in February. 


Admitting at today’s ness conference that his political 
group had been receiving monthly fees from Recruit Co 
since 1976, Justice Minister Hasegawa said as follows: 


[Begin Hasegawa recording] Around noon on 28 Decem- 
ber 1988, the day after my assumption of the justice 
minister’s posi, I learned of the facts for the first time 
from Jutaro Kawabe who is in charge of the accounting 
work of Hakusenkai [Hasegawa’s support group] and 
also from my secretary, Akira Hasegawa. If I had 
received any report that Recruit Co had remitted its 
annual fees of 480,000 yen for this year to the group last 
October, I would certainly ‘:ave instructed that it should 
be asked to withdraw from the group. 


At the newss conference held .ight after my assumption of 
the mir.‘ster’s post, I said that I had nothing to do with 
Recruit Co, but at that time I was completely unaware of 
the fact that Recruit Co was a member of the support 
group. Now that these facts have become known, I sin- 
cerely feel that it was rather careless of me and I certainly 
do not have any excuses. However, since I do not feel that 
it will in any way interfere with my performing the justice 
minister’s dutics, I intend to carry on my duties vigorous!. 
and impartially. [end recording] 


Meanwhile, Prime Minister Takeshita heid talks ‘vith 
former Deputy Prime Minister Kanemaru and other 
officials at the prime minister’s official residence today. 
He also consulted with LDP General Secretary Abe over 
the phone. In his reply to a question asked by a reporters 
group this evening, Prime Minister Takeshita stated as 
ollows: 
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[Begin Takeshita recording] Considering Mr Hasegawa’s 
character, I am convinced that he will further carry on 
his self-examination while regretting his own careless- 
ness. He he is capable of appropriately carrying out his 
duties in his judicial administr\ive position. [end 
recording] 


Meanwhile, speaking at a news conference, Chief Cabinet 
Secretary Obuchi said that he felt thai there would be no 
problems with other cabinei members. However, so as to 
be sure, he would ask them whether they had received any 
political donations from Recruit Co since last summer 
when the Recruit scandal broke, thereby indicating his 
intention to ask cabinet members to submit reports. 


Meanwhile, LDP General Secretary Abe also held a news 
conference on the issue. While apologizing for Justice 
Minister Hasegawa’s carelessness, he indicated his inten- 
tion not to turn the issue into one demanding Hasegawa’s 
resignation now that the facts have been disclosed. 


On the other hand, various opposition parties held their 
own news conferences attended by general secretaries or 
other party executives today. They maintained that there 
was no denying that Hasegawa was unqualified as justice 
minister because the Recruit donations that he denied 
receiving were brought into the open the very nex! day 
after his assumption of the justice minister’s post. They 
also held that even if the money constituted political 
donations based on the regulations on political dona- 
tions, he was still not qualified for the justice minister's 
post because of his connections with Recruit Co., which 
is at the center of the scandal. 


Vhile observing the prosecutors’ investigations to be 
carried out in the coming new year, the opposition 
parties plan to continue their demand for a thorough 
investigation into the scandal, and to strictly inquire into 
the issue of Justice Minister Hasegawa’s responsibilities 
immediately after the resumption of the Diet’s regular 
session in February. In this connection, the issue con- 
cerning the receipt of the Recruit Co’s political dona- 
tions by Justice Minister Hasegawa’s political group will 
probably continue to cause controver.y. 


Takeshita Accepts Resignation 
OW3012022688 Tokyo NHK General Television Network 
in Japanese 0114 GMT 30 Dec 88 


{Text] [Justice Ministcsr Hasegawa in  progres., 
...resigned this morning holding himself responsible for 
the controversy over political donations he has been 
receiving from the Recruit Co. 


Shortly before 0800 [2300 GMT] this morning, Justice 
Minister Hasegawa, accompanied by LDP Secretary Gen- 
eral Abe, called on P rime Minister Takeshita at his private 
residence at Setagaya, in Tokyo. He then tendered his 
resignation citing responsibility for political donations 
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received by his political organization from the Recruit 
Co—480,000 yen annually for 12 years since 1976. Prime 
Minister Takeshita accepted his resignation. 


Subsequently, Justice Minister Hasegawa held a news 
conference at the Justice Ministry shortly after 0940 
[0040 GMT]. 


[Begin Hasegawa recording] Generally speaking, I think 
that it is just for a politician to receive political dona- 
tions from his good-willed supporters on a broad and 
general basis. However, in my case, in the Takeshita 
cabinet whose major objective is to increase the public 
confidence in politics, it was a blunder for a cabinet 
minister in charge of investigations into the Recruit case. 


It turned out that i lied after all. This is against my usual 
conviction and I am overwhelmed with shame, calling to 
mind the expectations and kindness exter.ded to me by 
the people at the time I was installed as minister. [end 
recording] 


Comments on Hasegawa’s Resignation 
OW3012051088 Tokyo KYODO in English 0403 GMT 
30 Dec 88 


[Text] Tokyo, Dec. 30 KYODO—Takashi Hasegawa 


resigned as justice minister on Friday, som< % 
after he was named in a new cabinet on Tuc: sy, at 
was found he had received political de «' ons ‘tom 
Recruit Co. 


Prime Minister Noboru Takeshita accepted Hasegawa’s 
resignation and said he has not yet picked a successor to 
him. 


Hasegawa, 76, was under fire for having received some 6 
million yen in political donations from Recruit, the 
scandal-ridden information business giant, over the past 
13 years. 


Hasegawa was the second cabinet member tainted by the 
recruit scandal to resign this month, following Kiichi 
Miyazawa, who stepped down as aeputy prime minister 
and finance minister on December 9. 


He told a press conference on Friday that he was careless 
in receiving the aonations as a justice minister who has 
jurisdiction over the prosecutors who are investigating 
the burgeoning Recruit scandal, which surfaced six 
months ago. 


Hasegawa, who at a news conference on Tuesday after 
his appointment stressed he had no connections with 
Recruit, said he deplored the fact that he told what 
turned out to be a lie. 


rlasegawa on Friday morning paid a cali on Prime 
Minister Takeshita and later on Liberal Democratic 
Party (LDP) Secretary General Shintaro Abe to offer his 
rcsignation. 


NORTHEAST ASIA 


Takeshita accepted the resignation and swiftly went into 
huddles with three top LDP offices—Abe, Masayoshi Ito 
and Michio Watanabe, to pick a new justice minister. 


Chief Cabinet Secretary Keizo Obuchi joined the talks. 


Obuchi, who is Takeshita’s chief of staff, on Friday 
confirmed press reports that his political group has also 
received political donations from Recruit. 


The government and LDP leaders agreed not to ijimit the 
search for a successor for Hasegawa to LDP politicians 
but also to consider academics, particularly lawyers, 
government sources said. 


Japan Socialist Party (JSP) Secretary General Tsuruo 
Yamaguchi, commenting on Hasegawa’s resigation, 
said it was only to be expected. 


Komeito and the Democratic Socialist Party also wel- 
comed Hasegawa’s resignation. 


The JSP and the Japan Communist Party said they will 
also raise the question of Chief Cabinet Secretary Obuchi’s 
involvemeni in the scandal. 


Mass media reported on Wednesday that a political 
group supporting Hasegawa received a 480,00C yen 
political donation from Recruit in October, when the 
stock scandal was the subject of Diet deliberations. 


On Thursday, Hasegawa said to reporters that he had no 
knowledge that Recruit was a member of his political 
group until his secretary informed him of it. 


He said .hat he urged Recruit to quit the group and 
would pi * «ack the money to it. 


Hasegawa admitted that his political group has received 
480,000 annually since 1976, just after he quit as labor 
minister. 


On Thursday, Prime Minister Noboru Takeshita denied any 
intention of dismissing Hasegawa, sa“ing he was sure that he 
would perform his duties properly .s justice minister. 


The major opposition parties accused Hasegawa being 
unifit to be justice minister, and demanded that he 
resign from the cabinet. 


Prosecutors have beer investigating Recruit’s sale of 
unlisted shares of its real estate subsidiary, Kecruit 
Cosmos Co., to a number of politicians, senior officials 
and business executives. The shares greatiy appreciated 
in value after they w.nt public. 


The prosecutors have already arrested and indicted a 
former Recruit Cosmos official, Hiroshi Matsubara, for 
alk ~edly trying tc bribe an opposition pariiamentarian 
in & atiempt to have him tone down his questions on 
the stock scandal in the Diet. 
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Hasegawa was one of 15 new faces in a new cabinet 
Takeshita formed on Tuesday. 


‘'mmediately after he was named justice mit. ster, Hase- 
_-iwa said at a press conference “I can be here, because I 
have no connection (with Kecruit).” 


A total 159 people have been named as purchasers of the 
unlisted recruit Cosmos shaxes at bargain prices. Most of 
them later sold the shares when they went on sale to the 
public, making a huge profit. 


Former Deputy Prime Minister and Finance Minister 
Miyazawa was the sole cabinet member named in the list 
of purchasers. 


The chairman of the mammoth Nippon Telegraph and 
Telephone Corp. (NTT), Hisashi Shinto, also stepped 
down over his involvement in the recruit scandal, which 
has rocked Japan’s political world for the past six months. 


The list of share purchasers, released by the Diet in 
mid-November. included secretaries to Prime Minister 
Takeshita, LDP Secretary General Abe and former 
Prime Minister Yasuhiro Nakasone. 


Hasegawa’s tenure as justice minister was the shortest 
ever for a cabinet minister in postwar years, according to 
political records. 


The existing record was 25 days for a single cabinet 
member, as registered by Shotaro Yano, who resigned as 
finance minister because of illness in 1947. 


Next comes 29 days recorded by Keikichi Masuhara who 
stepped down as state minister and Defense Agency 
director general in 1971. 


The short-life record for a whole cabinet was that of Prime 
Minister Kakuei Tanaka, which collapsed in December 
1974, only 29 days after he reshuffled the cabinet. 


Takatsuji Named New Minister 
yy ae Tokyo KYODO in English 0755 GMT 


[Text] Tokyo, Dec. 30 KYODO—Masami Takatsuji, a 
former Supreme Court judge, was named justice minister 
on Friday, succeeding Takashi Hasegawa who resigned in 
disgrace earlier in the day, the government said. 


Takatsuji, 78, a law expert, served as director general of 
the Cabinet Legislative Bureau between November 1964 
and July 1972. 


He was named as one of 15 Supreme Court justices in 
April 1973. 


Hasegawa, 76, resigned over having received political 
donations from Recruit Co., the scandal-ridden informa- 
tion business giant. 
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North Korea 


U.S. Seeks To Commit Terrorism Against Libya 
SK3012051488 Pyongyang KCNA in English 
0454 GMT 30 Dec 88 


[Texi} Pyongyang December 30 (KCNA)}—NODONG 
SINMUN today denounces the attempts of the U.S. 
imperialists to perpetrate terrorism against Libya. 


In a signed commentary, the paper says: The U.S. 
imperialists are heightening the tone of false propa- 
ganda, labelling a pharmaceutical factory in Libya as a 
chemical weapons factory. This is a prelude to another 
state terrorism against the country. 


It is an old game of the U.S. imperialists to go over to a 
violent action at the end of their smear campaign against 
another nation under a groundless pretext. In this very 
way they committed bestial terrorism against Libya in 
April 1986. 


Not much penetration is needed to see the true intention 
of the U.S. imperialists in itching to wield the cudgel of 
terrorism, hurling mud at another nation on false charge. 
They seek to threaten with violence, suddue and subju- 
gate those countries which refuse to yield to their strong- 
arm »olicy. 


To this end, the U.S. imperialists resort to slanders and 
state terrorism without hesitation to isolate and weaken 
revolutionary and dignified independent nations and 
remove them. 


The acts of the U.S. imperialists who are running riot 
with no respect for the sovereignty of other nations or 
the international laws are a grave crime which threatens 
world security and peace. 


As for chemical weapons, the United States itself is the 
very criminal who produces incredible quantities of 
chemical weapons at many factories and stockpiles them 
and is conducting murder experiments in all parts of the 
world and the chieftain of chemical warfare watching for 
a chance of genocide with them. 


The U.S. imperialists should not vilify another nation with 
a lie and fabrication but destroy their chemical weapons 
and give up preparations for the chemical warfare. 


Sums Up 7th Round of Talks With South 
SK2912140788 Pyongyang Domestic Service in Korean 
0900 GMT 29 Dec 88 


[Text] The seventh meeting of parliamentarians of both 
sides to prepare for a joint North-South parliamentary 
meeting was held this morning at Tongilgak located on 
our side of Panmunjom. The meeting was attended from 
our side by Chon Kum-chol, the head of our delegation, 
and delegates An Pyong-su, Yi Pong-chol, Yi Chu-ung, 
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and Pak Mun-chan, who are SPA deputies, and from the 
South Korean side by five delegates, including Chae 
Mun-sik, the head of the South Korean delegation. 


At today’s meeting, delegates of both sides continued 
discussions on the issues of the form of the meeting and the 
agenda items for discussing the basic issues, on which we 
failed to reach agreement during the sixth meeting. At the 
meeting, Chon Kum-chol, head of our side, spoke first. 


He said that those issues agreed upon by both sides and 
the issues that were not completely agreed upon but 
which approached a point of agreement on the issues of 
the form of a meeting and agenda items at the past, sixth 
meeting should be summed up; that the discussion of 
still unsettled problems in the issues of the form of a 
meeting and agenda items should be concluded, on the 
basis of the success already achieved; and that, thus, we 
should bring the happy news of convening a joint North- 
South parliamentary meeting to the nation, which will 
soon greet the new year. 


He stressed that the cardinal problems that should be 
resolved at today’s seventh meeting are the matter of 
whether the meetings for discussing the basic issues 
should take the form of a delegate meeting ort’ form of 
talks between delegates and how to reasonably adopt 
agenda items, and clarified the position of our side as to 
the form of meetings. 


He said: In deciding on this problem, we believe we 
should consider which form will be favorable for achiev- 
ing national unity. When we view things from the stand 
that we are one and the same nation, apart from the 
concept of a North and a South, it is unnecessary to say 
that the form of a delegate meeting is superior to the 
form of talks between delegates. If and when parliamen- 
tarians of the North and the South participate in discus- 
sions with equal qualifications, duty, and authority, 
looking ahead into the future, rather than sitting face to 
face with the table in between, this will constitute a plaza 
of national unity. The present division of our country is 
itself heart-rending. This notwithstanding, in the meet- 
ing, where parliamentarians of the North and the South 
alike discuss ways to achieve national unity and reunifi- 
cation, there is no need to accentuate the North side and 
the South side, as if parliamentary delegates of different 
countries were holding talks. 


The reason why we propose the form of a delegate 
meeting is to apply the inherent way of steering parli.- 
mentary sessions to the meeting where the issue of 
reunification, the issue of the nation, is discussed. 


Next, on the issue of agenda items, saying that we see 
prospects for its resolution, he clarified our side’s stand 
on this issue as follows: With regard to the matter of 
nonaggression, a major item on the agenda, the South 
side agreed on the issue of announcing a declaration of 
nonaggression at the last meeting and, therefore, we 
think we can reach agreement on placing on the agenda 
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the issue of announcing a joint declaration of nonaggres- 
sion by adding to this the issue of disarmament and 
phased withdrawal of foreign 1.rces. 


Regarding the problem of whether or not the issue of 
resuming the Red Cross talks and the economic talks 
should be specified on the agenda, that problem is 
included in the issue of realizing multilateral coopera- 
tion and exchange between the North and the South, 
which we have already advanced. Taking note of this 
fact, the South side had already withdrawn it at the 
second meeting. Furthermore, at ihe sixth meeting, the 
South side expressed in principle its understanding of 
our side’s suggestion to dispose of this problem in such a 
manner as to record that such content is contained in our 
proposal. Therefore, it will be settled by confirming our 


proposal. 


In fact, the diversified cooperation and exchanges 
between the North and South are premised on the 
reopening of not only the Red Cross talks and the 
economic talks, but also the other broad negotiatoins 
and dialogue and are in anticipation of realizing multi- 
faceted cooperation and exchanges between the North 
and South, not stopping at mere humanitarian and 
material exchanges. 


This being the case, if the issue of realizing the diversi- 
fied cooperation and exchanges is put on the table as an 
agenda item, the issue of reopening the Red Cross talks 
and ihe economic talks will naturally be settled within 
the framework of the former, even if it is not clearly 
stated separately. 


The other issue over which the two sides are divided in 
view is whether or not to include the issue of summit 
talks, called for by the South side, on the agenda. We 
think it unnecessary to make it an agenda item since both 
sides admit the importance and need for the summit 
talks and are making efforts in various ways to put it into 
practice and, in particular, since North-South high-level 
political and military talks, which will pave the way for 
the summit talks, will be called. 


He then said: We think we will be able to conclude the 
discussion on the form of the talks and on the agenda 
items today and that the opening session of the North- 
South joint parliamentary meeting can be held in the 
aear future without much difficulty. 


Chon Kum-chcl, the head of our side’s delegation, then 
mentioned the tact that not long ago, our side proposed 
to the South Korean side the holding of high-level 
North-South political and military talks to discuss the 
issue of relaxing the state of immediate political and 
military standoff between the North and South and the 
holding of North-South sports talks to jiscuss the issue 
of forming a single team between the North and South to 
participate in the |Ilth Asian Games, scheduled for 
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September 1990, and sent a letter to the South Korean 
students inviting them to the | 3th World Youth Festival 
to be held in Pyongyang next summer. 


Stating that there is a prospect that various forms of talks 
will be conducted between the North and South from 
early next year in conformity with our proposals as such, 
he said that the two sides should make joint effort io 
keep the various forms of North-South talks expected to 
take place from experiencing turns and twists. 


He said that at the moment, what might be a big obstacle 
to opening a North-South joint parliamentary meeting, 
along with the various forms of North-South talks 
expected to take place in the new year, is the “Team 
Spirit” joint military exercise the South Korean author- 
ities stage, together with the United States, at the outset 
of every year. He then stressed that since it supposes us 
as the imaginary enemy and consists of offenseive exer- 
cises from beginning to end, with the participation of 
hundreds of thousands of troops, this military exercise 
renders the situation in our country acute to the extreme 
and poses as the biggest immediate factor that stands in 
the way of improving North-South relations and in the 
way of North-South dialogue. 


He said that if the various forms of North-South talks to 
be held after turns and twists are to experience once 
again turns and twists or are aborted from the beginning 
as a result of the “Team Spirit” joint military exercise to 
be conducted in South Korea, the settlement of the 
reunification question will be delayed accordingly and 
the North-South relations will become worse than they 
are now. He then stressed that our SPA deputies and 
members of the South side’s National Assembly, the 
responsible politicians of the North and South, should 
never turn their back on such issues that determine the 
future of dialogue and improvement in North-South 
relations as a matter of course. 


He then said: Proceeding from such a stand, considering 
it natural to put the issue of halting the “Team Spirit” 
joint military exercise as an important item on the 
agenda at the meeting of North-South parliamentary 
delegates, and discuss and settle it, we propose to place 
this issue as the first item on the agenda at the meeting of 
North-South parliamentary delegates. 


Noting that our call for adopting the issue of halting the 
“Team Spirit” joint military exercise as an agenda item 
at the meeting of North-South parliamentary delegates 
proceeds from a serious stand to make the dialogue 
progress without difficulty and to substantially improve 
the North-South relations, he said that he truly hopes 
that the South side would deeply understand the purpose 
of our side’s call for adopting the question of stopping 
the “Team Spirit” joint military exercise as the first 
agenda item at the meeting of North-South parliamen- 
tary delegates and sincerely agree on it. 
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However, in his keynote speech, the senior member of 
the South side’s delegation laid a serious new obstacle to 
the discussion of basic issues by reversing even the issues 
that have already been agreed upon at the past sixth 
meeting [sangbong] and by reversing the meeting to its 
starting point. 


Regarding the issue of the form of the meetings for 
discussing the basic issues, he insisted on the form of talks 
between delegates, talking about efficiency, effectiveness, 
and the like again. Regarding the issue of the agenda items, 
as a so-called revised proposal, he again came up with the 
issue of realizing multilateral exchanges and cooperation 
between the North and the South, the issue of a declaration 
of nonaggression, and the issue of North-South summit 
talks, including the issue of resuming the Red Cross talks 
and the economic talks. 


Refuting the fact that the South side came up with the 
differences in systems and ideologies of the North and 
the South as the basis for its persistence in adopting talks 
between delegates as the form of meetings, the head of 
our side’s delegation stressed that we should not give 
priority to the differences in ideologies and systems but 
should give priority to the nation. Then, he said that the 
South side’s assertion does not accord with the South 
side’s recent policy that promised to turn the North- 
South relationship of confrontation into relations of 
national community and relations of national reconcili- 
ation and indicated that the South side has failed even to 
embody national reconciliation or national community 
in such a primary issue as the form of the parliamentary 
session. Saying that that the South side’s assertion is 
tantamount to the reversion of problems already agreed 
upon, that the executive body and the joint steering 
committee are needed only in the form of such a meeting 
as a delegate meeting and are not needed in talks 
between delegates, bilateral talks, he stressed that the 
South side’s farfetched assertion is below common sense, 
and, therefore, should be withdrawn. 


Delegates of our side went so far as to tell the new senior 
delegate of the South side that he should come to the 
meeting after further studying what both sides have 
reached understanding on with each other and agreed 
upon in the course of discussions thus far. 


However, the South side failed to give answers to the 
problems presented by our side. Regarding our side’s 
proposal to adopt as the first item on the agenda in the 
full-dress meetings the issue of suspending the “Team 
Spirit” joint military exercise, the South side evaded the 
discussions of this issue, claiming that it is not a problem 
to be handled in a parliamentary meeting. 


To this, Chon Kum-chol, the head of our side’s delegauon, 
said: The purport of our new proposal to adopt the issue of 
the “Team Spirit” joint military exercise as the first item 
on the agenda at the meeting of North-South parliamen- 
tary delegates is that we have thus far expected the joint 
military exercise to be suspended next year; that this 


FBIS-EAS-88-251 
30 December 1988 


notwithstanding, a recent report has said that the exercises 
will continue next year, too; and, that, therefore, our 
proposal proceeds from our desire not only to treasure the 
North-South parliamentary negotiations, which have been 
in progress, but also to make them successful. 


He said that the South side’s decision to continue the 
“Team Spirit joint military exercise against the expecta- 
tion of the entire nation is a grave matter related to the 
destiny of the full-dress meetings of parliamentarians 
and that we cannot but propose this issue to rescue the 
full-dress meeting itself. 


Next, stating that it is natural to make the issue of halting 
the “Team Spirit” joint military exercise a new agenda 
item in view of the changed realities, he said: Various 
forms of talks such as high-level political and military 
talks, sports talks, and student talks have recently been 
placed on the agenda between the North and South and a 
clear prospect for their realization is in sight. For success- 
ful holding of all such forms of talks, if for no other reason, 
stopping such a large-scale war exercise as the “Team 
Spirit,” which stands in the way of their realization, has 
become a pressing issue as a matter of course. 


He also said: In view of the tasks facing the North-South 
parliamentary negotiations and the responsbility and duty 
borne by the politicians, it is natural to preferentially 
discuss the question of stopping the “Team Spirit” joint 
military exercise at the meeting of parliamentary delegates. 


Stating that the ““Team Spirit” joint military exercise is a 
dangerous game of playing with fire that carries the 
danger of war and that the people demand that it be 
stopped, he made it clear that it is only natural for the 
parliamentary members who are supposed to take care of 
the fate of the nation to pay attention to this and then 
stressed that this is why we propose to discuss this issue 
as the first agenda item when it comes to the discussion 
of the basic issues. 


However, the South side, arguing that they also are 
against the ““Team Spirit” in the face of our side’s logic, 
which stands to reason, whiled away the time making 
poor excuses. 


Concernign this, our side demanded that the South side 
explain why it is about to conduct the “Team Spirit” joint 
military exercise, an exercise of offensive nature supposing 
us as the imaginary enemy, while paying lip service to 
peace and easing of *2nsion, stresssing that it is a national 
shame to conduct a war exercise against fellow countrymen 
in collaboration with a foreign army and that it is high time 
for it to divorce itself from such things. 


Rebutting the South side’s unfair assertions, the head of 
our side’s delegation revealed: Although on many occa- 
sions our side has proposed to the South side talks on the 
issue of stopping the “Team Spirit” joint military exer- 
cises, every time the South side has failed to show any 
reaction to them. 
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Stating that even under such circumstances, we have 
unilaterally stopped large-scale military exercise for 
peace in the nation and its peaceful reunification, took 2 
years ago a positive measure of detaching 150,000-strong 
troops from the frontline and guard posts to mobilize 
them in peaceful construction, and last year unilaterally 
cut 100,000-strong troops, he stressed that the “Team 
Spirit” joint military exercise is a grave military provo- 
cation that insults our people’s pride and, therefore, we 
will invariably take a principled stand on such military 
provocations in the future. 


All told, because of the South side’s unfair stand and 
attitude, the two sides have not reached anymore agree- 
ment in the discussion of the issues concerning the form 
of the talks and the agenda items. 


The two sides agreed to hold the next, eighth meeting, on 
10 February in the area of the South side at Panmunjom. 


Following the meeting, Chon Kum-chol, head of our 
side’s delegation, held a press conference with domestic 
and foreign reporters at Tongilgak. 


‘Team Spirit’ Introduced Into Agenda 
SK2912232688 Pyongyang KCNA in English 
2157 GMT 29 Dec 88 


[Text] Panmunjom December 29 (KCNA)—The seventh 
meeting of delegates from the two sides for the prepara- 
tion of North-South joint parliamentary meeting was 
held at the ““Tongil Pavilion,” the building of our side at 
Panmunjom, this morning. 


The meeting was attended on our side by five delegates 
headed by Chon Kum-chol «>d on the South side five 
delegates head by Chae Mun-sik. 


At the meeting the delegates of the two sides resumed the 
aiscussion on the form and the agenda of the session for 
the debate on the main question, on which no agreement 
was reached at the sixth meeting. 


Head of our sides’ delega‘ion Chon Kum-chol spoke first. 


Stressing that the main questions which should be 
resolved at the 7th meeting are to decide on whether the 
session for the discussion of the basic issues should take 
the form of a meeting of representatives or the form of 
talks between representatives, and on what reasonable 
agenda should be adopted, he clarified the stand of our 
side on the form of the session. 


It is no matter for argument, he said, that the form of 
meeting of representatives is superior than the talks 
between representatives, that is the form of talks between 
the two sides, from the viewpoint of the same nation, apart 
from the conception of the North and the South. 


He went on: 
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It is painful to think of the division of the country now. 
So there is no need to lay too much stress on the terms of 
the North side and the South side as if the talks are to be 
held between parliamentary delegates of different coun- 
tries when both of us are going to promote national unity 
and achieve reunification. We propose to have a meeting 
of representatives in order to fully apply the mode of 
steering a session peculiar to the parliament to the 
discussion of the reunification question, the question of 
the nation. 


Turning to the agenda problem, he said: 


As regards the matter of nonaggression, a major item of 
the agenda, the South side agreed at the last meeting to 
defining it as a question of publishing a nonaggression 
declaration. Accordingly, we think that the two sides can 
reach an agreement on adopting the agenda item “the 
question of proclaiming a joint declaration on nonag- 
gression between the North and the South” by adding the 
military cut and the phased withdrawal of foreign troops 
to it. As for the question whether the resumption of the 
Red Cross talks and economic talks should be put down 
in the agenda, or not, it is included in the agenda item 
“the question of conducting multi-faceted collaboration 
and exchange between the North and the South”’ pro- 
posed by us and the South side, taking note of this, had 
withdrawn it already at the second meeting. And at the 
last sixth meeting, the South side expressed its under- 
standing of our side’s suggestion to dispose of this 
problem in such a manner as to record that such content 
is contained in our proposal. So it will be settled by 
confirming our proposal. 


Many-sided cooperation and exchange between the 
North and the South presupposes, in fact, not only the 
resumption of Red Cross talks and economic talks but 
also other wide-range negotiations and dialog:ies. And it 
foresees the realisation of diversified coope:ation and 
exchange between the North and the South not limited to 
mere mutuai visit and material exchange. 


Therefore, if the problem of realizing many-sided coop- 
eration and exchange is defined as an agenda item, the 
resumption of Red Cross talks and economic talks will 
be automatically resolved within this problem, even if it 
is not put down separately. 


Another issue on which the views of the two sides conflict 
is whether the question of summit talks asserted by the 
South side should be included in the agenda, or not. 


We think that there is no need to define it as an agenda 
item at the present juncture when both sides recognize 
the importance and need of the top-level talks and make 
various efforts for their realisation and North-South 
high-level political and military talks are to be held to 
create a precondition for the top-level talks. 
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We think that we could conclude the discussion of the 
form and agenda of the meeting today and the opening 
session of the North-South joint parliamentary meeting 
may be held in a near future, he said. 


What might be a great obstacle at the moment of the 
multi-channelled North-South dialogue and the opening 
session of the North-South joint parliamentary meeting 
which are expected in the new year is “Team Spirit” 
joint military exercises staged by the South Korean 
authorities with the United States at the beginning of 
every year, he stressed, and went on: 


As “Team Spirit” joint military exercises staged by your 
authorities with the United States take us as the imagi- 
nary enemy and run through with offensive exercises 
from beginning to end, involving huge forces hundreds 
of thousands strong, they lead the situation in our 
country to the extreme pitch and poses as the greatest 
factor at present blocking the improvement of North- 
South relations and North-South dialogue. 


Chon Kum-chol said: 


Considering it reasonable to put the issue of stop to the 
“Team Spirit” joint military maneuvers as an important 
item of the agenda and discuss and settle it at the 
North-South parliamentary representatives’ meeting, we 
propose to define this issue as the first agenda item of the 
meeting. 


We sincerely hope that the South side will deeply under- 
stand the import of our proposal and agree to it with 
honesty. 


But, the chief delegate of the South side in his keynote 
speech even reversed the points agreed upon by the two 
sides at the sixth round of the meeting and drew the 
meeting back to the start line, laying new grave hurdles 
in the way of the discussion of main issues. 


As for the form of the meeting for the discussion of main 
issues, he insisted on holding “representatives’ talks,” 
talking about “efficiency,” “productivity” and “‘pre- 
cedent.” As for the agenda, he said he was putting 
forward a revised proposal, but he came out again with 
“issue of many-sided exchange and cooperation between 
the North and the South including the resumption of 
Red Cross and economic talks,” “issue of non-aggression 
declaration” and “issue of summit talks.” 


Refuting the argument about the difference of the sys- 
tems and ideas in the North and the South brought 
forward by the South side as the ground of its insisting 
on the talks of representatives as the form of the meeting, 
the head of our side’s delegation stressed that it should 
put to the fore the nation, not the difference of the ideas 
and the systems. 
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He said: The assertion of the South side does not accord 
to their own policy whereby it was reportedly to develop 
the North-South relations of confrontation to those of 
“national community” and “national unity.” 


The assertion of the South side is to reverse the already 
agreed points, he said, and went on: The executive body 
and the joint steering committee are necessary only for 
such a meeting as the meeting of representatives, not for 
the talks of representatives, bilateral talks. The far- 
fetched demand of the South side should be withdrawn 
as it is far below the common sense. 


Delegates of our side told the new chief delegate of the 
South side that he should make a systematical study of 
the points on which the two sides had so far reached an 
understanding and agreement in the course of repeated 
discussions before coming out there. 


The South side, however, failed to answer the questions 
raised bv our side but evaded the debate on the proposal 
of our side that the discontinuation of “Team Spirit” 
joint military exercises be put as the first item of the 
agenda of the full-dress meeting, alleging that it is not a 
question to be dealt with at the parliamentary meeting. 


Hence, Chon Kum-chol, head of our side, clarified what 
we meant by bringing forward the new proposal to put 
the question of “Team Spirit” joint military exercises as 
the first item on the agenda of the North-South parlia- 
mentary representatives meeting. 


The statement of the South side that it will continue with 
the “Team Spirit” joint military exercises contrary to the 
expectations of the whole nation raises an important 
question concerning the fate of the parliamentary meeting, 
he said, and went on: 


We cannot but put to the fore this question if we are to 
save this meeting itself. 


Recently, a prospect of multi-channeled talks including 
high-level political and military talks, sports talks and 
students talks being put on the order of the day and 
carried into effect between the North and the South has 
been looming clear. If all these dialogues are to be made 
a success, it is urgently required to discontinue such 
large-scale military rehearsal as the ‘““Team Spirit” which 
stands in the way of carrying them into effect. 


Either in view of the tasks facing the North-South parlia- 
mentary negotiations or in view of the responsibility and 
duties of the politicians it is natural that the question of 
discontinuing the “Team Spirit” joint military exercises 
should be discussed before anything else at the meeting of 
parliamentary representatives, said Chon Kum-chol. 


Unable to find words to refute our side’s reasonable 
logic, however, the South side dragged on time, letting 
loose a string of clumsy excuses, even saying that it felt a 
“burden” resulting from the “Team Spirit”. 
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The head of our side’s delegation, refuting the incoherent 
assertion of the South side, stressed that as the “Team 
Spirit” joint military exercises are grave military provo- 
cations which insult the dignity of our nation, we will in 
the future, too, invariably stick to the stand of principle 
on such military provocations. 


After all, no agreement has been reached in the discus- 
sion on the form of the meeting and its agenda items on 
account of the unreasonable stand and stance of the 
South side. 


It was decided to hold the 8th round of the meeting in the 
portion of the South side in Panmunjom on February 10. 


At the end of the meeting, Chon Kum-chol, head of our 
side’s delegation, was interviewed by home and foreign 
reporters in the ““Tongil Pavilion.” 


Spokesman Denies Economic Exchange With South 
SK3012110988 Pyongyang KCNA in English 
1052 GMT 30 Dec 88 


(“South Korean Authorities Must not Talk About Ficti- 
tious ‘Trade Dealings,’ Says Statement of Spokesman for 
DPRK Ministry of Foreign Trade” —KCNA headline] 


[Text] Pyongyang December 30 (KCNA)—A spokesman 
for the Ministry of Foreign Trade of the Democratic 
People’s Republic of Korea issued a statement today 
regarding the false rumour the South Korean authorities 
are spreading recently to the effect that unofficial eco- 
nomic exchange is going on between the North and the 
South of Korea. 


The statement says: 


Rumors are abroad in South Korea now that unofficial 
economic exchange is going on between the North and 
the South of Korea. 


The South Korean authorities are spreading through 
subsidized media that South Korea imported smokeless 
coal and aquatic products from the North through third 
countries, the director of the Daewoo group visited 
Pyongyang and other false reports. 


Considering it necessary to clarify whether the rumours 
afloat in South Korea are true or false, the Ministry of 
Foreign Trade of the Democratic People’s Republic of 
Korea declares its stand in this connection as follows: 


It is our consistent stand to realise economic cooperation 
and exchange between the North and the South. 


The DPRK Government raised the question of conducting 
economic exchange between the North and the South from 
more than 30 years ago to accelerate the reunification of 
the country and later, at the North-South dialogues held in 
the 1970's and 1980's, brought forward the question of 
multi-faceted economic exchange and cooperation. 
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But this could not be realised due to the acute political 
and military confrontation created between the North 
and the South. 


As for economic dealing between the North and the 
South, it is what we want. 


But as long as the political and military problems 
between the North and the South which stand sharply 
confronted with each other remain unsolved, exchange 
and cooperation will not be expected in economic, 
cultural and humanitarian fields in the future either. 


For a successful economic exchange between the North 
and the South, first of all, North-South high-level political 
and military talks should be opened at an early date to 
create all conditions to pave the way for it. 


Such being the reality of our country, clear is the true 
aim sought by the South Korean authorities in trying to 
mislead world opinion with the false impression that 
economic exchange is going on between the North and 
the South. 


It is to justify their “northern policy” through false 
reports and facilitate its execution, lull the growing ardor 
of the South Korean people for reunification and save 
the confused political situation of South Korea. 


We feel pity for their wretched lot in having to spread 
whopping lies to use economic exchange between the 
North and South for the policy of division. 


The South Korean authorities must not talk about the 
fictitious “trade dealings” but direct attention to the 
settlement of the basic problems to create conditions for 
economic exchange and collaboration between the North 
and the South in actuality. 


The government of the Democratic People’s Republic of 
Korea will make all its sincere efforts to rapidly settle 
basic political and military problems which will 
smoothly ensure diversified cooperation and exchange 
between the North and the South. 


Dailies Term No Directive as ‘Suppressive Order’ 
SK3012104788 Pyongyang KCNA in English: 
1031 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)}—NODONG 
SINMUN and MINJU CHOSON today brand “special 
directives on people’s life and public peace” issued by the 
traitor No Tae-u at an “enlarged party-government meet- 
ing” on December 28 as a suppressive order betraying the 
true colour of the butcher. 


The traitor in the “special directives” prattled that “legal 
measures of security” to prohibit manufacture and car- 
riage of Molotov cocktails will be worked out, “violence” 
be “sternly dealt with by law” and “unlawful labour- 
management disputes” and collective demonstrationsn 
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“‘not be overlooked any longer” under the preposterous 
pretext of “establishment of legal order” and “defense of 
the liberal economic order”, the news analyst of 
NODONG SINMUN says, and continues: 


This is no more than utterances betraying the traitor’s 
intention to suppress South Korean students and people 
of all strata who call for independence, democracy and 
reunification by labelling them as “forces trying to 
overthrow the system” and punish the South Korean 
workers and peasants who demand the right to existence 
and democracy by charging them with “threat to the 
liberal economic system”. The new suppressive order of 
the No Tae-u group is a product of its desperate moves to 
block the people’s desire for independence, democracy 
and reunification at the point of the bayonet and main- 
tain and prolong the military dictatorship on the strength 
of violence by stifling and obliterating the patriotic 
democratic forces under the cloak of “measures for 
people’s life and public peace”’. 


The news analyst of “MINJU CHOSON says that the brutal 
suppressive offensive of the No Tae-u group is n¢ more 
than last-ditch efforts of those landed in a blind alley. 


Paper Criticizes ‘Suppression’ Measures in South 
SK3012131388 Pyongyang Domestic Service in Korean 
0008 GMT 29 Dec 88 


{[NODONG SINMUN 29 December commentary: 
‘Emergency Countermeasure Commotions Designed for 
Total Suppression”) 


[Text] Recently, the South Korean military dictatorial 
forces are running amuck, pulling out knives for sup- 
pressing the people. The fascist clique is raising clamor- 
ous com.notions claiming that they are establishing 
some kind of emergency measures against forces trying 
to overthrow the system. 


The rascals held a midnight measure meeting of govern- 
ment high-ranking officials on 26 December and a 
meeting of senior secretaries of Chongwadae and a 
caucus meeting of the party on 27 and 28 December, at 
which they ordered new suppressive measures under the 
pretext of establishing social order. In a plot between 
traitor No Tae-u and heads of the police, establishing 
public peace and order were the main issues. 


As is known, currently South Korea is swept by a warlike 
terror-striken atmosphere of the suppressive forces, 
which have been mobilized by the puppets because they 
are saying that this is a weak period in our national 
security. Everywhere they go, the struggling patriotic 
youths and students and various off-stage figures are 
covered with blood by the knives wielded by the hard- 
line military fascists and are being taken to prison. 


On 25 December, some 70 people of all walks of life 
waged an all-night sit-in demanding release of all prison- 
ers of conscience. They were taken to police stations in 
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Anyang, Kwangmyong, and Ansan in Kyonggi Province. 
It is reported that among them there were some people 
who were released 5 days ago in the puppets’ amnesty 
measures. Those people were again taken to prison. 


The No Tae-u ring is frantic in suppressing the people, 
tying up the whole of South Korea under military fascism 
and arresting again the released people who are dissatisfied 
with this. Therefore, creating a wind of antidemocratic 
emergency measures and displaying insanity is no ordinary 
matter. It gives rise to worry at home and abroad. This 
exposes the criminal-like attempt and fascists’ trve colors 
in the puppets’ bid to strengthen the scorched earth all-out 
suppressive offensive operation against the South Korean 
p tniotic democratic capability. 


The No Tae-u ring is making excuses as if the suppres- 
sive measures were needed to prevent social confusion 
through the group action of someone and to keep order. 
However, this is a nothing but idle talk. The social 
confusion in South Korea is caused by the reckless 
violent offensive of the military dictator group trampling 
down the desire of the people for demeccratic develop- 
ment at the point of the bayonet. 


Since the military dictatorship is wielding the knife 
continuously and even the elementary demand of 
achieving a democratic society in South Korea is being 
ignored, the people are demanding democracy and strug- 
gling, spilling their blood. Public security and mainte- 
nance of order on the lips of the puppets are in reality the 
code words for the suppression of the people to get rid of 
their political unrest and maintain the military dictator- 
ship in safety. 


As has always been in the past, the No Tae-u ring at this 
time is trying to escape the political crisis it is faced with 
by strengthening suppression, aga'n under the pretext of 
protecting the system and maintaining order. 


Recently, the No Tae-u ring, as a measure to capture the 
atmosphere for the people’s independence, democracy, 
and reunification which is increasing everyday in South 
Korea, they put forth traitor Chon Tu-hwan and made 
him make an apology statement for the Kwangju inci- 
dent, and the Fifth Republic irregularitics. After the 
rascal’s so-called special statement they launched a reor- 
ganization of the party’s hierarchy and granted amnesty 
and reinstatement. They then crowed about a rupture 
with the wrongdoings of the Fifth Republic. However, 
the people are not coming to a halt in their walk toward 
the struggle. 


The anti-dictatorial democratic forces of South Korea 
are turning their offensive arrow to drive out the No 
Tae-u regime and they are growing and strengthening at 
a fast rate. The situation has come to a degree where the 
rascals themselves are crying out that the spread of the 
scope of their power is at a dangerous level. 
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The No Tae-u ring is casting off the mask of democracy 
and openly brandishing the bayonet of fascism and is 
unhesitatingly flonding South Korea in a sea of blood 
which is a criminal-like act to extend its military dicta- 
torship. However, this is no more than the last-ditch 
effort of the dictator walking toward a cliff. 


The harder the military fascist forces try, the more the 
people will counter with greater massive protests and 
will resolutely punish the rascals. The No Tae-u ring 
should not run around recklessly. 


WFTU Bulletin Issued on Korean Reunification 
SK3012103788 Pyongyang KCNA in English 
1010 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—The World 
Federation of Trade Unions [WFTU] issued its bulletin 
“Solidarity With Korea” No. 4. 


The bulletin runs an article headlined “‘Reasonable Pro- 
posals and Sincere Efforts for Peace in Korea and her 
Reunification.” 


Pointing out that over the past 40 years, the cause of 
Korea’s reunification has enjoyed brisk support of the 
world’s progressive peoples, workers and trade union 
organisations in particular, it said that solidarity with the 
Korean people constitutes the core of the international 
solidarity activities at present. 


Giving a detailed account of the four principles for 
guaranteeing peace and the comprehensive peace over- 
ture, it noted under the subtitle “Let us Greet 1995, the 
50th Anniversary of the Korean Liberation, as a Year for 
the Reunification of Korea” that the WFTU warmly 
hails the comprehensive peace overture for peace in 
Korea as a most reasonable peace programme for easing 
the acute confrontation and tensions between the North 
and the South of Korea and its durable peace. 


Noting that peace on the Korean peninsula is directly 
related to peace in Asia and the rest of the world, the 
bulletin called for further expanding and developing 
international solidarity with the Korean workers and 
people for peace in Korea and her reunification. 


It carried photo-accompanied materials on the nuclear 
weapons of the United States deployed in South Korea. 


Kim Yong-nam Meets Iranian President 
SK3012103188 Pyongyang KCNA in English 
1024 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—Iranian Presi- 
dent Seyyed ‘Ali Khamene'‘i expressed full support to the 
Korean people’s cause of national reunification when he 
met with Korean Vice-Premier and Foreign Minister Kim 
Yong-nam on a visit to his country on December 28. 
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Referring to the favourable development of the friendly 
relations between Iran and Korea, he expressed Iran’s 
readiness to further develop them in the future. 


Kim I]-song Greets GDR’s Honecker 
SK3012051288 Pyongyang KCNA in English 
0449 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—Comrade 
Kim Il-song, general secretary of the Central Committee 
of the Workers’ Party of Korea sent a message of 
greetings to Comrade Erich Honecker, general secretary 
of the Central Committee of the Socialist Unity Party of 
Germany, on the occasion of the 70th anniversary of the 
foundation of the Communist Party of Germany. 


Pointing out that the foundation of the Communist Party 
of Germany was an important event of historical signifi- 
cance in the development of the German working-class 
movement and communist movement, the message says: 


The Socialist Unity Party of Germany which was 
founded to suit the prevailing situation after the libera- 
tion of the country from the yoke of fascism has success- 
fully led the struggle of your people to establish an 
advanced socialist system on the land of Germany, 
smashing the sabotages and subversive activities of the 
enemies at home and abroad and firmly defending the 
gains of the revolution. 


Our party and people are rejoiced over the great achieve- 
ments made by your party and people in the struggle to 
firraly defend the cause of socialism and peace and 
security in Europe even under the difficult condition in 
which they are in direct confrontation with imperialism 
and extend firm solidarity with their struggle. 


Convinced that the friendly and cooperative relations 
between our two parties and peoples will further 
strengthen and develop in the future on the principles of 
Marxism-Leninism and proletarian internationalism, we 
sincerely wish your party and people new successes in the 
struggle for the building of a developed socialist society 
laid down at the 11th party congress and for the imple- 
mentation of the present five-year plan under the correct 
leadership of the Socialist Unity Party of Germany 
headed by you, the message says. 


Cuban Envoy Meets Press on Anniversary 
SK3012050688 Pyongyang KCNA in English 
0444 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)}—Cuban 
Ambassador to Korea Juan Jose Leon Vega called a press 
conference at his embassy on December 29 on the 
occasion of the 30th anniversary of the victory of the 
Cuban revolution. 


The Cuban ambassador spoke there. 


NORTHEAST ASIA 


He said that on January 1, 1959, the Cuban revolution- 
aries and people led by Comrade Fidel Castro toppled 
the pro-U.S. dictatorial regime which had served the 
U.S. monopoly capital and won the victory of the 
revolution. 


After the victorious revolution, the Cuban people have 
been fulfilling the historical cause of socialist construc- 
tion, checking by their heroic struggle all the aggressive 
attempts f the U.S. imperialists to stifle the Cuban 
revolution, he said. 


He pointed out that the Communist Party of Cuba and 
Comrade Fidel Castro are wisely leading the struggle of 
the Cuban people to accomplish the cause of socialist 
construction. 


Turning to the development of the friendly relations 
between Cuba and the DPRK, he stated that the Cuban 
party, government and people sternly denounce all the 
moves of the U.S. imperialists against the fraternal 
Korean people and strongly demand the prompt with- 
drawal of the U.S. troops and nuclear weapons from 
South K orea. 


We strongly support the Korean people in their struggle 
for the independent and peaceful reunification of their 
country and highly estimate all the initiatives taken by 
the DPRK under the wise guidance of the great leader of 
the Korean people Comrade Kim I]-song and the dear 
leader Comrade Kim Chong-il, he declared. 


NODONG SINMUN Marks Sudanese Independence 
SK3012103588 Pyongyang KCNA in English 
1022 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—NODONG 
SINMUN today observes the 33d anniversary of the 
independence day of Sudan. 


Referring to the fact that after the independence, the 
Sudanese people have made successes in the struggle to 
clear away the consequences of the colonial rule and build 
a new society, the author of an article of the paper says: 


The Korean people are rejoiced over the achievements 
made by the Sudanese people in the building of a new life. 


Although both Korea and Sudan are far away from each 
other geographically, their peoples are establishing 
friendly relations. 


Sudan opened diplomatic relations with the DPRK at 
ambassadorial level in June 1969. 


The friendly relations between Korea and Sudan are 
developing favourably. 
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The Korean people congratulate the Sudanese people on 
the 33d anniversary of the independence and wish them 
greater success in their struggle for the building of a new 
society. 


Meeting Marks Proclamation Anniversary 
SK3012045488 Pyongyang KCNA in English 
0440 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—A meeting 
was held in Pyongyang on December 29 to mark the 1 3th 
anniversary of the proclamation of the Democratic 
Republic of Madagascar. 


It was attended by Chang Chol, minister of culture and 
art and chairman of the Korea-Madagascar Friendship 
Association, Yi Song-ho, vice-chairman of the Commit- 
tee for Cultural Relations With Foreign Countries, other 
officials concerned and working people in the civy. 


A speech was made there. 


A message of greetings to the president of the Democratic 
Republic of Madagascar was adopted at the meeting. 


Papers Mark National Day 
SK3012104988 Pyongyang KCNA in English 1026 
GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—Papers here 
today observe the | 3th anniversary of the foundation of 
the Democratic Republic of Madagascar. 


Over the past 13 years since the proclamation of the 
Republic, the Malagasy people under the ccrrect leader- 
ship of Comrade Didier Ratsiraka have made great 
advance to achieve the development and prosperity of the 
country along the road indicated by the socialist revolu- 
tionary charter, courageously overcoming many hardships 
and trials on the road of advancement, the author of a 
NODONG SINMUN article says, and continues: 


Madagascar, holding high the banner of non-alignment, 
has been striving to convert the Indian Ocean into a 
peace zone and hasten the complete liberation of Africa. 


Today the Malagasy people, confident in the future of 
the revolution, are making a dynamic advance towards 
socialism. 


The Democratic Republic of Madagascar is a dignified 
new-emerging nation and her international ;osition is 
rising higher. 


The Korean people are sincerely rejoiced over the 
achievements made by the Malagasy people in building a 
new society as over their own and hail them. 
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The Korean and the Malagasy people forged firm bonds 
of friendship in the struggle for independence aginst 
imperialism, and the relations are growing stronger with 
each passing day. 


The friendly and cooperative relations between the two 
peoples have developed onto a higher stage through 
several meetings and talks between Comrade Kim II- 
song and Comrade Didier Ratsiraka. 


The two countries are firmly supporting politically and 
Closely cooperating with each other economically and 
technically. 


The Korean people wish the Malagasy people under the 
leadership of their respected leader President Didier 
Ratsiraka greijier success in their endeavours for 
progress and sucialism. 


Kim Il-song Gets Letters From Madagascar, Denmark 
SK3012044188 Pyongyang KCNA in English 
0430 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)—The great 
leader President Kim Il-song received letters from the 
meeting on the establishment of the relations of friend- 
ship school between the Pyongyang Ryongwang Girls 
Senior Middle School of the DPRK and the Nansan 
Senior Middle School in Antananarivo, Madagascar, and 
the Danish national seminar on the chuche idea which 
were recently held. 


The letter from Madagascar expresses the readiness to 
further consolidate the friendly relations between the peo- 
ples of the two countries and noted that the reality of 
Korea is encouraging the struggle of the Malagasy people 
under the leadership of President Didier Ratsiraka and the 
chuche idea indicates the road to be followed by them. 


Predicting that Korea would certainly be reunified 
through the foundation of the democratic confederal 
republic of Koryo, the letter says: We will extend active 
support and encouragement to the struggle of the Korean 
people for defence of the world peace and for peace on 
the Korean peninsula and its peaceful reunification. 


The letter from Denmark notes that the seminar had a 
discussion on the unique and extraordinary contribution 
of the chuche idea to the development of the social 
science and the society. We reached a complete consen- 
sus of views on the fact that the chuche idea is playing a 
most important role in the social progress and the 
development of theories, it adds. 


The letters sincerely wish President Kim II-song good 
health and long life. 
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Kim Il-song Sends Stipends to Chongnyon 
SK3012/10088 Pyongyang K'°NA in English 
1049 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)}—The great 
leader President Kim I[]-song sent educational aid fund and 
stipends of 125,100,000 yen (in Japanese currency) to 
compatriots in Japan for the democratic natic ~al educa- 
tion of the General Association of Korean Residents in 
Japan (Chongnyor) on the eve of the new year 1989. 


The total educational aid fund and stipends sent by 
President Kim Il-song in 110 installments for the chil- 
dren of Koreans in Japan amount to 39,071,632,433 yen 
(in Japanese currency). 


The benevolent solicitude shown this time will encourage 
the compatriots in Japan who are greeting the hopeful new 
year and make a contribution to the democratic national 
education of Chongnyon. 


SKNDF Representative Notes Situation in South 
SK3012105288 Pyongyang KCNA in English 
1036 GMT 30 Dec 88 


[Text] Pyongyang December 30 (KCNA)}—Cho II-min, 
representative of the South Korean National Democratic 
Front (Hanminjon) in Pyongyang, this afternoon at the 
People’s Palace of Culture briefed home and foreign 
reporters on the noteworthy political and genera! situa- 
tion of South Korea. 


He said that the struggle waged by the South Korean 
people of all strata totalled over 6,500 cases this year which 
is characterized by a most acute confrontation between the 
forces for independence, democracy and reunification and 
the forces for fascism, treachery and split. 


The nation-saving movement for independence, democ- 
racy and reunification, the representative of Hanminjon 
added, is characterized by the development of the minor 
movement into a mass movement, expansion of the 
movement centering around some cities into a nation- 
wide movement sweeping the whole of South Korea and 
the turn of the movement mainly involving the students 
into an all-people movement including the workers, 
peasants, intellectuals, churchmen and other people. 


Our people, not confining themselves to the burial of the 
traitor Chon Tu-hwan through the struggle to “liquidate 
the leftovers of the Fifth Republic,” are developing this 
struggle into that for the overthrow of No Tae-u and 
expulsion of the U.S. troops which have blocked democ- 
racy in South Korea, Cho Il-min stated. 


Turning to the people’s view on the United States, he 
said: Through the Kwangju incident our people could 
realize mre clearly that the United States is not a 
“liberator” or “helper” but an aggressor and plunderer. 
They have felt more deeply that it is due to the United 
States that they have shed blood under the dictatorship 
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in a fascist society devoid of democracy for scores of 
years and it is also ‘jue to the United Stat +s that they feel 
painfu! wrench wit: longing for the fellow countrymen in 
a divided land. 


Our people’s anti-U.S. sentiments are not merely hatred for 
the United States, said Cho Il-min, de: ‘aring: Their hearts 
are boiling like a volcano witi: determination to fight to the 
end in direct confrontation with the United States. 


The South Korean people’s longing for the North and 
their consciousness of national unity and national reu- 
nificacion are rapidly increasing because they know that 
the North is strong in chz;usong and solves every matter 
in its own style and there are no 1oreign forces in the 
North, he said. 


As they have the great chuche idea, our people have 
come to possess the consciousness of history and the 
consciousness of masters as one taking upon himself the 
movement for social transformation and to take the 
genuine road of carving out their destiny, he stressed. 


With the dissemination and spread of the chuche idea 
among the South Korean revolutionaries and patriotic 
people it is naturally sublimated into ardent reverence 
for President Kim Il-song, the great sun of our nation, 
and the dear leader Comrade Kim Chong-il, the lodestar 
of the nation. 


Pointing to the economic crisis in South Korea, he 
stressed tha’ ‘he South Korean economy was a colonial 
economy wholly dependent on the United States. The 
South Korean economy is now confronted with a cata- 
strophic crisis as in 1980 and its prospect is very gloomy, 
he said. 


From a general point of view, the situation in South 
Korea is developing unfavourably for the colonial fascist 
forces and favourably for the democratic patriotic forces. 
The prospect for the anti-U.S., anti-dictatorship, 
national- salvation movement for independence, democ- 
racy and reunification is bright and optimistic and its 
victory is sure to come, he emphasized. 


He answered the questions raised by reporters. 
South Korea 


Defense Ministry Denies Reported End to CFC 
SK30!1 2095788 Seoul YONHAP in Ei.gtish 
0950 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—The South Korean 
Defense Ministry denied Friday a news report that South 
Korea and the United States have agreed to dissolve the 
Korea-U.S. Combined Forces Command (CFC). 


Defense Ministry spokesman Yi Hung-sik said in a 
statement that the report on the possible dissolution of 
the CFC is “totally groundless.” 
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The spokesman, however, acknowledg:d that South 
Korea and the United States have discussed ways to 
improve the operational control system of the CFC but 
me the discussions were not aimed at dissolving 
the CFC. 


“It is true that South Korea and the United States have 
closely been discussing ways to improve the operational 
control of the Combined Forces Command,” Yi said. 
““But the discussions have been under way as part of our 
efforts to further promote its function in the days to 
come rather than for its dissolution,” he added. 


The FAR EASTERN ECONOMIC REVIEW (FEER), a 
Hong Kong-based weekly, meanwhile, reported in its 
latest edition that South Korea and the United States 
have virtually agreed on the necessity of dissolving the 
command. 


Ambassador Lilley Pays Farewell Call on No Tae-u 
SK3012031688 Seoul YONHAP in English 
0311 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (OANA-YONHAP)—James R. 
Lilley, outgoing U.S. ambassador to Korea, paid a fare- 
well call on President No Tae-u Friday at the Blue 
House, the presidential residence. 


No awarded Lilley, who will leave Korea on Jan. 3, with 
the Order of Diplomatic Service Merit, Kwanghwa Medal. 


During a luncheon with Lilley and his wife, No thanked 
the ambassador for his contributions to improving 
Korea-U.S. relations. 


Lilley has been ambassador here for more than two years. 


Kim Tae-chung Meets Lilley, Hungary’s Etre 
SK3012004088 Seoul THE KOREA TIMES in English 
30 Dec 88 p 2 


[Text] U.S. Ambassador to Korea, James R. Lilley, 
expressing deep concern over the escalation of anti- 
American sentiment in Korea, said yesterday that Wash- 
ington will leave “‘no stone unturned” to rectify misun- 
derstandings in Korea of the U.S. role in the 1980 
Kwangju turmoil. 


The outgoing U.S. ambassador was quoted as saying in 
his meeting with Kim Tae-chung, president of the Party 
for Peace and Democracy, that it may not be able to 
maintain its cultura. center in Kwangju because of the 
hostile anti-Americanism in the city. 


Lilley had a farewell breakfast with the head of the Party 
for Peace and Democracy at the latter’s home yesterday. 
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The ambassador s7id that Washington dispatched its 
aircrait carriers toward the Korean Peninsula at the time 
of the Kwangju uprising just for Korea’s security, not for 
the protection of the Korean military as alleged by come 
dissidents here. 


Kim also met with the Hungarian Ambeassdor, Sandor 
Etre, the first chief Hungarian mission to Korea, who 
paid a courtesy call yesterday. 


In the r-*eting, Sandor Etre said the exchange of perma- 
nent missions between Seoul and Budapest will not help 
perpetuate the division of the Korean Peninsula as was 
widely charged by Pyongyang. He told Kim that Hungary 
seeks to promote friendship with any counterpart around 
the world, irrespective of ideology and the system. 


Decision on U.S. ‘White Pigment’ Plant Delayed 
SK3012085688 Seoul YO\NHAP in English 
0833 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—Korea has withheld 
until after next August its decision on whether to allow 
Du Pont of the United States to build a 150 million U.S. 
dollar joint venture plant to produce a controversy- 


plagued white pigment. 


Cho Sun, deputy prime minister and economic planning 
minister, and other pertinent government ministers met 
Thursday to conclude the nearly three-year-old inter- 
ministerial controvezsy over the titanium dioxide plant, 
known for the pollution it causes. 


However, Finance Minister Yi Kyu-song, Trade and 
Industry Minister Han S$ i3-su, Health and Social 
Affairs Minister: Mun Tai-chun, Yi Sang-pae, director of 
the Office of Environment, and Cho failed to narrow 
their differences but agreed to dicuss the issue again in 
August when environmental investigations are to be 
completed in the United States. 


Du Pont first applied in 1985 for Korean Government 
approval of its plan to build on its own a titanium 
dioxide plant. 


Faced with the Korean Government's rejection due to 
fears of pollution caused by the plant’s waste, the U.S. 
chemical firm reapplic in February the following year, 
submitting an 80 to 20 joint venture plan with a South 
Korean company, Hanyang. 


As the inter-ministrial controversy continued, Du Pont, 
faced with strong objections from the environmental 
authorities, submitted to the Korean Government in 
November 1987 a report on its newly developed produc- 
tion and waste treatment technology demanding a 
review of its case. 


Du Pont had said it will turn the waste into solid 
materials and recycle them as aggregates for construc- 
tion, reclamation and other purposes. 
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The Health and Sociai Affairs Ministry and the Office of 


Environment, however, have persisted in their objection 
to government approval demanding a thorough guaran- 
tee in advance through a long-term field expzriment on 
Du Pont’s new technology. 


The office of environment, in a report it sent to the 
Economic Planning Board a month ago on Du Pont’s 
new technology, pointed out that the results of labora- 
*ory experiments and reports on limited cases submitted 
by Du Pont are not enough to assure that there would be 
no secondary pollution. 


The Trade and Industry Ministry as weil as the Evo- 
nomic Planning Board, pressured by the U.S. Govern- 
ment, have expressed hopes to approve the Du Pont 
application. 


The Finance Ministry has favored imports of the chem- 
ical rather than approval of the plant, adding that such 
imports would be helpful in its efforts to maintain 
Korea’s trade surplus at a proper level. 


The American chemical firm hopes to build the plant 
with a production capacity of 60,000 tons of titanium 
dioxide or white pigment a year, in the Yochon indus- 
trial complex on the south coast. 


South Korea’s annual consumption of titanium dioxide 
amounts to 52,000 tons, of which 32,000 tons, worth 
some 80 million dollars, is imported. 


South ‘Surprised’ at North’s Attitude at Talks 
5K3012005888 Seoul THE KOREA TIMES in English 
30 Dec 88 p 2 


{Text} Panmunjom—The North Koreans, both delegates 
in the conference room and newsmen outside, had one 
purpose in coming to this truce village in the Demilita- 
rized Zone. It was to delay the progress of the inter- 
Korean parliamentary talks. 


The southern National Assembly delegation which had 
high hopes about the conference was caught by surprise 
when the northerners put forward the issue of the Team 
Spirit military exercise. 


The annual ROK-U.S. military drill had been used by 
the North Koreans as an excuse for the suspension of the 
inter-Korean dialogue early in 1986. 


The South-North dialogue which had resumed in 1984 
witn Seoul’s acceptance of Pyongyang’s propaganda 
offer of flood relief goods had continued in three differ- 
ent channels until that time—the humanitarian Red 
Cross talks, the official economic conference and the 
preliminary contact for an inter-parliamentary meet. 


Influenced by the southern delegation’s rosy expecta- 
tions about the conference, as many as |20 journalists 
came to Panmunjom to cover the seventh preliminary 
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meeting for the parliamentary conference. On the north- 
ern side were about 40 reporters, the average size +f the 
press corps for the Pan:.iunjom diz logues. 


As soon as they met the southern reporters, press per- 
sonnel from the North expressed pessimism about the 
future of the talks. “As long as the South insists on 
reunification based on so-called ‘liberal democracy,” 
parliamentary talks will remain an impossible task,” on 
Pyongyang reporter claimed. 


The southern delegatio’: was alerted when they learned 
that Pyongyang Radio ad made a commentary broad- 
cast just one hour before the opening of the conference, 
saying that the meeting cannot proceed if the southern 
side does not accept the northern proposal of a “joint 
conference” as the format of the main session. 


The North has insisted that meetings must be operated not 
ing to a delegation-to-delegation format as proposed 
by the South but by the method of giving each delegate the 
right to speak and to cast votes with the final agreeme:«t 
being made by “consensus” based on majority rule. 


The southern delegation had even planned to present 
whisky and materials for suits to their northern counter- 
parts as year-end gifts and had expressed the intention to 
the North when liaison personnel met at Panmunjom on 
Monday. 


At 9:10 a.n. , just 50 minutes before the opening of the 
meeting, the northern side told the southern side that it 
would not accept the gifts “because of uncertainty abou’ 
the progress of the conference.” 


Outside the conference room, some North Korean report- 
ers delivered a sort of “keynote” speech to southern 
journalists that claimed the suspension of the Team Spirit 
exercise is the perequisite for the success of parliamentary 
and other channels of inter-Korean dialogue. 


When the conference started at 10 a.m., the new south- 
ern chief delegate Chae Mun-sik introduced himself and 
Rep. Kim Hyon-uk of the Democratic Justice Party who 


had replaced Rep. Yi Han-tong. 


Northern chief delegate Chon Kum-choi said that he was 
sorry that Rep. Pak Chun-kyu quit the conference 
though he had promised with him to work with it until 
its final success. 


The northern side, which was the host of yesterday's 
session, made it keynote address first, presenting the 
demand for the suspension of the Team Spirit exercise. 
Chon Kum-chol even criticized the South for having 


ignored all agreements achieved so far. 


Chae Mun-sik from Seoul expressed his disappointment at 
the northern side's raising of the military issue. “The fact 
that you are bringing to this conference a question which 
has not been raised in the six previous meetings may cause 
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misunderstanding that your side does noi intend to st 
these proceed preliminary contacts to their normal end at 
an early date,” Chae warned the North Koreans 


But Chon kept complaining that the new chief delegate 
from the South was “trying to reduce all hitherto agree- 
*nents to zero rather than pushing the conference toward 
progress.” 

As Chae produced a draft agreement he brought from 
Seoul and asked to discuss detai'ed clauses in it, Chon 
said that its contents were “absurd.” He insisted that the 
preliminary conference had reached a 95 percent agree- 
ment on the method of the main conferer:ce and that the 
new delegates were disrupting the earlier accord. 


(Chon was apparently directed by higher authorities aw.y 
from the conference room to stick to the Team Spirit 
issue. When he was about to take up the subject of 
conference method as demanded by the southern side, 
an assistant delivered him a memo from outside the 
room. Chon then suddenly changed the topic and 
resumed his criticism of the Team Spirit exercise. 


The southern delegates tried in vain to convince their 
counterparts that the annual joint exercise is defensive 
by natu’<, reminding the northerners of the standing 
invitation to observe the military drill held in February 
and March. 


North Uses ‘ Tactic’ 
SK3012014088 Seoul THE KOREA HERALD in English 
30 Dec 88 p 2 


(“News analysis” by staff reporter Kang Song-chol: 
“North Korea Uses Hackneyed Tactic in Inter-Korea 
Dialogue”) 


[Text] North Korea is again acting incoherently and 
unpredictably, beclouding the prospects for future inter- 
Korea dialogue. 


The north’s taking issue with the annual ROK-U.S. 
Team Spirit military exercise had presented a major 
obstacle for efforts to realize the proposed lawmakers’ 
conference. 


It never mentioned the question in previous negotia- 
tions, but suddenly raised it in the seventh round of 
preparatory contacts yesterday. 


The north’s move may back up the allegation that it has 
changed little in its basic policies toward the south, and 
raised doubts whether Pyongyang is genuinely interested 
in inter-Korea dialogue. 


Considering the past record of inter-Korea talks, it may 
not be surprising that the north abruptly changed its 
position to raise the military issue. 
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For instance, the north in early 1986 called off all 
channels of inter-Korea dialogue, citing the Team Spirit 
exercise as the reason. 


Pyongyang’s move as shown in yesterdays contact is 
related with its long-starding position of placing empha- 
sis On political and mili‘ary matters, rather than on 
promotion of exchanges. 


North Korea watchers are saying the north may be 
exploiting the talks in order to draw international atten- 
tion to its demand for the end of the ROK-U.S. joint 
military exercise. 


The failure to produce an agreement at yesterday's 
preparatory contact came amidst rising expectations in 
the south that Seoul and Pyongyang will begin fuli- 
fledged talks in the not so distant future. 


Press reports last week, quoting unidentified ranking 
goverament and parliar 2ntary sources, even predicted 
that the south-north lawmakers’ conference will open in 
Pyongyang before next March. 


Pyongyang’s move yesterday may be a lesson that mak- 
ing such predictions is only wishful thinking. 


The nonii Korea watchers described the north’s move as 
a “hackneyed tactic,” noting that it used to cite the Team 
Spirit exercise whenever it unilaterally broke off chan- 
nels of dialogue with the south. 


The north may have judged that realizing the parliamen- 
tary conference at an early date would help the south in 
pushing its northern diplomacy, and thus is not in 
Pyongyang’s interests. 


The watchers rejected as “absurd” the no~ ‘5 reasoning 
that the inter-Korea dialogue cannot proceed as long as 
the south and the United States jointly conduct the 
military exercise. 


The Team Spirit exercise is in nature defensive, and the 
south has asked the north to send observers to verify it, 


they say. 


They point out that East and West Germany heave 
engaged in dialogue, though they are members of the 
Warsaw Pact and NATO, which regularly conduct mili- 
tary exercises. 


They also say they can give examples that can show the 
south and north engaged in talks even while the military 
exercise was going on. 


The north’s latest move is enhancing the suspicion that it 
may attempt to exploit other proposed channels of dia- 
logue in pus) \ing its position regarding military matters. 
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Government officials are also saying they cannot but 
suspect that the north has yet to change fundamentally in 
its inter-Korea policies. 


In the foreseeable future, the north is unlikely to discard 
its position of calling for the withdrawal of U.S. forces 
from the south, they say. 


They say that in this regar., they cannot but suspect the 
motives behind Pyongyang’s recent string of proposals 
for talks. 


Developments so far have shown that the two sides still 
have a long way to go before they can reach any mean- 
ingful agreement. 


Olympic Head Hopes for Single Sports Team 
SK3012023388 Seoul YONHAP in English 
0222 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—South Korea 
accepted on Friday a North Korean proposal to field a 
single Korean team at the 1990 Beijing Asian Games. 


South Korea, in its formal reply to the North Korean 
proposal, suggested that sports officials talks be held on 
March 9 at the truce village of Panmunjom to discuss 
formation of the single team. 


Kim Chong-ha, president of the (South) Korean Olympic 
Committee, said in a letter to his North Korean coun- 
terpart Kim Yu-sun that he fully agrees with the North’s 
proposal that talks be held to discuss organizing a single 
Korean team. 


““l¢ has been an unchanged aspiration of all the Korean 
people that South and North Korea form and send a 
single Korear team to international sports events, 
including Olympics,” Kim Chong-ha said. 


North Korea has proposed that a meeting be held in late 
February at the border village, located in the Demilita- 
rized Zone which divides the two Koreas, involving 
five-member delegations from each side headed by vice 
presidents of the national olympic committees. 


Kim Chong-ha, in the letter delivered to the North via 
the truce village, agreed to the formation of the delega- 
tions and suggested that the meeting be held at the South 
Korean building in Panmunjom at 10 a.m. on March 9. 


He also expressed his hope tnat the meeting would bear 
fruit and provide momentum for South and North Korea 
to dispatch single teams to other future international 
sports events. 
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Hyundai Chairman Seeks Permission To Visit North 
SK3012055588 Seoul Domestic Service in Korean 
0300 GMT 30 Dec 88 


[Text] The Hyundai group today formally submitted 
documents to the relevant authorities requesting permis- 
sion for the visit by Chong Chu-yong, honorary chair- 
man of the group, to North Korea. 


It was learned that the Hyundai group today requested 
from relevant authorities permission for its honorary 
chairman, Chong Chu-yong, to visit North Korea late 
January next year to discuss a broad range of issues on 
economic cooperation, including development of Mt 
Kumgang and North-South joint ventures, with North 
Korean economic figures. 


Chairman Chong Chu-yong was invited by the North 
Korean side through diplomatic channels last summer to 
visit North Korea. 


According to the procedure for contacts and visits 
between economic figures in the North and the South, 
which was provided by the government early this month, 
economic figures wishing to visit North Korea are 
required to submit a request 3 weeks before the visit 
stipulating in detail the purpose of the visit, the itinerary, 
the expected outcome of the visit, and persons to be met. 


Thus, Chairman Chong Chu-yong is expected to visit North 
Korea in late January at the latest. The extraordinary 
attention of the people is being focused on how the govern- 
ment will handle this request, the first case of exchanges 
between economic figures in the North and South. 


It appears that the persons to be contacted in the North, 
the time, and purpose of the visit by Chairman Chong 
Chu-yong will not be open to the public until his visit is 
formally accepted by the North Korean side. Therefore, 
the exact details on his visit apparently will be available 
at a later date. 


Ho Tam Said To Invite Chairman 
SK3012072388 Seoul YONHAP in English 
0715 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—Chong Chu-yong, 
honorary chairman of Hyundai business group, submit- 
ted a written application to the Trade and Industry 
Ministry Friday seeking permission to visit North Korea 
in late January. 


Chong, 73, former chairman of the Federation of Korean 
Industries (FKI), has been invited to visit Pyongyang by 
former North Korean Foreign Minis‘er Ho Tam, a 
source at the Hyundai business group said. 


Chong’s talks with North Korean officials are expected to 
focus on the construction of a railway, hotel and road 
under a project to develop Mt. Kumgang (Diamond) in 
North Korea as a major tourist attraction, the source said. 


FBIS-EAS-88-251 
30 December 1988 


Chong reportedly contacted a Korean businessman 
named Son who resides in Japan to help realize his visit 
to North Korea. 


Prior to his visit to Pyongyang, ! .: top Korean entrepre- 
neur also plans to make a weeklong visit to the Soviet 
Union on Jan. 6 to sound out, among others, the 
possibilities of his business group participating in the 
Siberia development project. 


Yi Myong-pak, president of Hyundai Engineering & 
Construction Co. Ltd., and four other Hyundai execu- 
tives are to accompany Chong on his visit to Moscow. 


The government on Dec. 15 announced criteria for 
businessmen exchanges between Seoul and Pyongyang, 
but no South Korean businessman to date has sought 
permission to visit North Korea. 


Businessmen seeking to visit the North must submit a 
written application to the Trade and Industry Ministry 
three weeks in advance of the planned visit. 


Hyundai business group issued a statement on Dec. 23 
denying a previous report thai Chong was formally 
invited through a diplomatic channel in Hungary to visit 


Pyongyang. 


North Asks USSR To Stop South Ties With Bloc 
SK3012030488 Seoul HANGUK ILBO in Korean 
29 Dec 88 p 1 


[Report by Hong Kong correspondent Kim Yong-chong] 


[Text] It has been learned that Soviet Foreign Minister 
Shevardnadze revealed that, during talks with North 
Korean Foreign Minister Kim Yong-nam held on 24 
December while visiting North Korea, he was asked to 
“exercise influence over Hungary and Czechoslovakia so 
that their plans to establish diplomatic relations with 
South Korea would be checked.” 


Banks Open Accounts With Soviet, Chinese Banks 
SK3012013988 Seoul YONHAP in English 
0120 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—Two South Korean 
banks opened current accounts on Wednesday with 
Chinese and Soviet banks for direct settlement marking 
the first time Korean banks have launched such accounts 
with banks of the two communist nations, bank sources 
said Friday. 


The state-run Korea Exchange Bank opened current 
accounts with the Chinese state-run Bank of China 
(BOC) and its New York branch and deposited 300,000 
U.S. dollars and 100,000 dollars, respectively. 
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The Bank of Seoul, a commercial banking institution, 
initiated a current account with the Soviet state-run 
foreign economic affairs bank and deposited 100,000 
dollars, according to the sources. 


Korean companies, for trade with China and the Soviet 
Union, have exchanged papers including letters of credit 
(l/c) directly with the communist nations, but have 
settled accounts via banks of third countries. 


Meanwhile, the two Korean banks will receive interest 
on deposits at the communist banks except for the BOC 
New York branch, the sources said. 


Daily Comments on Soviet Policy on Asia 
SK30 12092988 Seoul KYONGHYANG SINi4UN 
in Korean 21 Dec 88 p 2 


(Editorial: “Breaking Away From ‘Siding With North 
Korea’”’] 


[Text] With the Soviet Union’s expression of the will to 
actively participate in resolving the question of the 
Korean peninsula, there is more evidence for concluding 
a peace on the Korean peninsula than ever before. 


In the course of mentioning the impending questions 
cc’ cerning the Korean peninsula, the Soviet foreign min- 
ister, Shevardnadze, now visiting Japan, made a remark 
revealing a decision to allow the Korean residents in 
Sakhalin to return home. He then expressed deep interest 
in President No’s speech at the United Nations by noting 
that “it included interesting contents,” and showed the 
hope of the Soviet side that talks of foreign ministers or 
summit talks among the countries concerned be held for 
resolving the question on the Korean peninsula, thus 
attracting the attention of the people. 


Shevardnadze’s remarks are in fact the first occasion in 
which the active interest of the Soviet Union in the 
questions of Asia, particularly in easing tensions and 
promoting peace in Northeast Asia, has been expressed 
and practical measures have been put forward by a 
high-ranking Soviet Government official. Furthermore, 
Shevardnadze stated that ‘“‘the United States appeared to 
be interested in dialogue with North Korea and the 
prospect is becoming certain.” 


His remarks indicate that both the United States and the 
Soviet Union are interes*” | in resolving the question of 
the Korean peninsula and have identical views toward 
its necessity and urgency. 


We can view this as the beginning of recognition and 
understanding of the question of the Korean peninsula 
by the Soviet Union based on a more realistic view, 
breaking away from its position of exclusively support- 
ing and siding with North Korea and from the cold-war 
theory that the Soviet Union had adhered to in the past. 
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We should pay due attention to expression of a realistic 
view by the Soviet Union and to its attitude approaching 
the question of the Korean peninsula. At the same time, 
in view of envisaged promotion of South Korea-USSR 
relations, the expression of efforts by the Soviet Union to 
resolve the question of the Korean peninsula is indeed 
encouraging and is expected to provide an important 
occasion for stability and the development of the overall 
situation on the Korean peninsula. 


In fact, the Soviet policy toward the Korean peninsula 
has not greatly deviated from “siding with North Korea” 
in the past. The main elements in the Soviet policy 
toward Northeast Asia were maintaining absolute con- 
trol over the Japanese islands and keeping military 
pressure on the USSR-PRC border. The Soviet policy 
and lines toward Northeast Asia worked as an element of 
Crisis not only on the Korean peninsula but also in all 
areas of Asia and as a factor instigating such bellicose 
forces as North Korea to start another war. 


The fact that the Soviet Union expressed its will to 
resolve the question of the Korean peninsula in confor- 
mity with a series of policies toward the Korean penin- 
sula pushed ahead by the United States, including a 
careful approach to North Korea, can be clearly inter- 
preted as the development of a new phase and can be 
accepted as a good opportunity to provide a new break- 
through in the struggle for power among the great powers 
who dominated this area after the war. 


It is true that the Soviet policy includes its global 
strategic interest of advancing into Northeast Asia and 
East Asia. In particular, the Soviet Union has various 
strategies it can choose to make a sphere of influence 
favorable to itself by intervening in these areas which 
were ruled by the United States unilaterally and exclu- 
sively in the past. We can regard the Soviet attitude of 
approaching the question of the Korean peninsula as one 
of such strategies. 


We should not tolerate the development of a Soviet 
attempt and effort to put Asia under its influence as part 
of an expansion of its hegemonic rule of the past. In 
particular, we should no longer accept the position and 
attitude of Moscow authorities about resolving the situ- 
ation based on the position of “siding with North Korea” 
in connection with the question of the Korean peninsula. 
We should pay attention to the fact that such an attitude 
and position may work as a factor merely worsening the 
situation. 


We believe that the key task for resolution of the question 
on the Korean peninsula is an effort for stability in this 
area through the development of relations between the 
Soviet Union and North Korea, for resumption of sincere 
dialogue between the parties concerned in the North and 
the South of Korea based on such stability, and for creating 
a foundation for consolidating peace. 
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For this, the Soviet Union should strive to drag North 
Korea out of isolation and persuade the North Korean 
authorities to advance their external relations in a more 
sound direction. 


Paper Interviews Ranking Soviet Policymaker 
SK3012101188 Seoul CHUNGANG ILBO in Korean 
24 Dec 88 p 2 


(Text] In early December a high-ranking Soviet policy- 
maker on the Korean issue after visiting our country 
stopped by in Tokyo on his way back home and held a 
special interview with our paper’s correspondent, Choe 
Chol-chu. Following is the interview: 


[Choe] It has been known that you are playing a key 
advisory role in Soviet policy in the field of the Korean 
peninsula. What is your impression of your visit to Seoul? 


[Answer] This was my first visit to Korea. I found out for 
myself that it has developed much more rapidly than 
what I had heard. That is so in terms of the economy, 
society, democracy, and other areas. 


[Choe] During the past have you studied the Korean 
issue jointly with the United States? 


[Answer] We have held symposiums with the United 
States annually for 15 years. 


I met with Prof (Scal.apino) from the United States and 
exchanged various opinions with him and have held 
intense discussions with the United States since the 
Korean issue has undergone great changes every year. 
This year there was also a conference in Moscow but the 
details of the conference have not been made available to 
the public. 


[Choe] What do you mean by intense discussions? 


[Answer] More candid and pra‘ tical issues were dis- 
cussed. Since Korea has developed greatly and the pas- 
sage time has changed things, we had to look into the 
fundamental issues in solving the Korean issue—that is, 
how do the South and the North look at it and so on. 


[Choe] What do you think about the proposals made by 
the Korean president in the 7 July declaration and of the 
speech made at the UN General Assembly? 


[Answer] The basic idea is good. It was established going 
in the right direction and the feeling is that it is necessary 
for Korea’s development. 


Until now if the Korean side brought up an issue the 
other side was against it and vice versa. Whatever the 
case, Korea should not isolate North Korea but mobilize 
them to participate with the trend of the times. In the 
North there is a lot of talk about President No. It is 
important that the South walk together with the North. 
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[Choe] Is North Korea changing? 


[Answer] It is obviously changing. Just as the South is 
changing, there are a lot of possibilities that the North 
will bring up practical things in accordance with the 
trend of the times. If contact between the South and the 
North is carried out well and gradually, then at first it 
should be in the economic field then expand to the 
cultural field. 


[Choe] Isn’t North Korea critical of General Secretary 
Gorbachev’s perestroyka? 


[Answer] President Kim Il-song said that perestroyka 
began in the North a long time ago. Whether it is formal 
or Official there is no opposition. But it seems that there 
is a problem in utilizing perestroyka in the policies of the 
North practically. Formally it supports perestroyka but 
there are a lot of things that cannot be accepted at once. 
For example the criticism of Stalin, and so forth. 


[Choe] Is there any evidence that North Korea is changing? 


[Answer] Change does not precisely mean a change of 
leaders. In the North there are signs of changes in the 
economic field and it is expanding to the social and 
political fields. The tax system is being changed to utilize 
foreign investment and various restraints are being lifted. 


[Choe] Recently, Bovin, the IZVESTIYA editorial writer 
in charge of the political section, who is known to be a 
key adviser of General Secretary Gorbachev claimed 
that two sovereign states are being recognized on the 
Korean peninsula; and that it is necessary to have cross 
recognition of the South and the North and join the 
United Nations simultaneously. 


[Answer] Because of that he received a lot of criticism 
from the North. However it is true that there are two 
countries on the Korean peninsula. 


There are various contacts being carried out to promote 
the recognition of South Korea in the North. 


[Choe] Doesn’t that conflict with the North Korean 
policy of one Korea? 


[Answer] What the North fundamentally proposed was a 
confederal state system. Before that kind of a confederal 
state system is achieved, it is the position that Mr 
Bovin’s claim can exist. 


[Choe] Between Kim Il-song and Kim Chong-il, who is 
able to adopt a more open policy? 


[Answer] That is difficult to say. President Kim Il-song is 
still healthy. It is not known when he will turn over the 
reins. However, historically, younger people have pro- 
moted reforms in various fields. 
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[Choe] What is your opinion on the issue of the military 
strength of South and North Korea? 


[Answer] The Soviet Union is advising the North to reduce 
its armaments. Just as the United States and the Soviet 
Union are working to reduce military arms through nego- 
tiations, the South and the North Korea should consult 
with each other in dealing with the matter. This must be 
carried out on the basis of mutual trust. 


[Choe] There is talk that General Secretary Gorbachev 
will visit North Korea next year. When will that be? 


[Answer] There are no plans of that kind. 


[Choe] The relationship between Korea and the Soviet 
Union is improving through expansion of economic 
exchange. However, the minister of foreign affairs, She- 
vardnadze on 21 December in an interview in Tokyo 
said that the relationship between the two countries will 
not develop into diplomatic relations. If President No 
wants to visit Moscow, what will be the reaction of the 
Soviet Union? 


[Answer] A visit by President No’s to the Soviet Union 
would be very difficult. Fundamentally, Korea’s advance 
to the Soviet Union will start from the economic field. 
After this becomes active, then it will advance to 
exchanges in the cultural and scientific fields. It will take 
time for nation to nation and diplomat’ relations. 


Business Source Cited on USSR Hotel Projects 
SK3012074988 Seoul YONHAP in English 
0729 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—The likelihood of 
South Korean participation in hotel construction in the 
Soviet Union appears slight in the foreseeable future, 
despite the recent Soviet request, a hotel business source 
said Friday. 


“It is virtually impossible, for the time being, to realize 
the Soviet proposal due to difficult conditions involving 
hotel management there,” the source said. 


“Soviet nationals generally use hotels much less than 
people in the capitalist world, and incomes from busi- 
nesses incidental to hotels, which take a 60-70 percent 
share of the total turnover of a hotel business, are not 
expected to be big enough due to a low ratio of hotel 
usage,” the source said. 


The source also cited the possibility of Soviet authorities 
assigning personnel to a hotel work force irrespective of 
management’s intention, resulting in higher than neces- 
sary personnel expenses. 
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Korean hotels in the Soviet Union would also face 
difficulty in securing a high-quality local work force able 
to manage a hotel of international standards, probably 
resulting in deficits arising from inadequate hotel man- 
agement, the source added. 


Meanwhile, Hong Son-kil, president of the Overseas 
Construction Association of Korea (OCAK), said Dec. 
27 that during his recent visit to the Soviet Union, senior 
Soviet officials requested Korean participation in the 
construction and management of hotels in major Soviet 
Cities. Hong visited Moscow Dec. 18-24. 


Prosecution To Launch Probe of Chon Couple 
SK3012045988 Seoul YONHAP in English 
0444 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—The prosecution 
plans to launch probes early next week into financial 
scandals involving former President Chon Tu-hwan and 
his wife Yi Sun-cha. 


The prosecution, after weeks of probes into corruption 
and irregularities during Chon’s presidency, arrested two 
of Chon’s former cabinet ministers Thursday on bribery 
charges. 


The prosecution said Friday that it will focus on the 
suspected involvement of the former first couple and 
their aides in raising funds for the controversial Ilhae 
and Saesedae Foundations. 


The prosecution said it has secured a considerable 
amount of circumstantial evidence with which to charge 
Chang Se-tong, former chief presidential bodyguard and 
former head of the Agency for National Security Plan- 
ning (formerly KCIA), with abuse of power. Chang has 
been regarded as the closest aide to Chon. 


The prosecution said it will file a criminal action against 
Chang if the charges of power abuse are proven. The 
prosecution is expected to summon Chang and his 
successor An Hyon-tae shortly. 


Top business leaders who donated more than a billion 
won (1.46 million U.S. dollars) to the foundations will 
also be summoned to the prosecution for investigations 
into whether they were forced by Chon and his aides to 
make such donations. 


The prosecution, which plans to conclude its probes into 
corruption and irregularities during Chon’s administra- 
tion by the end of January, has also decided to take legal 
action against four to five of Chon’s closest aides through 
separate investigations of the individual corruption 
charges against them. 


a 
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No Tae-u Interviewed by SANKEI SHIMBUN 
SK3012004488 Seoul THE KOREA TIMES in English 
30 Dec 88 p 2 


[By KOREA TIMES correspondent Chong Hun] 


[Text] Tokyo—President No Tae-u has said that he is 
willing to visit socialist countries, including the Soviet 
Union, when Korea’s relations with them improve, the 
SANKEI SHIMBUN reported Thursday. 


In an interview with No, the daily said that he expressed 
confidence in improving ties between South Korea and 
socialist countries. The newspaper quoted No as saying, 
“When our relationships with socialist nations improve, 
I will visit any of them, including the Soviet Union.” 


The daily also reported that no hoped to visit Japan at an 
early date next year and lift the ban on Japanese films 
and music in Korea. 


No was originally scheduled to visit Tokyo on a leg of his 
swing tour of five Asian and Pacific countries in Novem- 
ber this year. But his itinerary was changed because of 
Japanese Emperor Hirohito’s illness. 


Workers Take Two Japanasese as Hostages 
SK3012012888 Seoul THE KOREA TIMES in English 
30 Dec 88 p 3 


[Text] Some 40 workers of a machinery company in 
Chinchon, Chungchongpuk-do, took two Japanese busi- 
nessmen hostage at 7 p.m. Wednesday in the executive 
offices of the company, demanding that they make amend 
to the poor machines they sold to the company earlier. 


The Japanese, still in custody, were identified as Yuki 
Kato, 60, chief of general affairs section of Osawa Press 
Manufacturing Co, of Japan, and Chiyofuji Kobayashi, 
30, a sales agent. 


The workers of the Namil Machinery Co. represented by 
Nam Chong-hyon, 49, are keeping the police at bay, 
threatening that they will harm the hostages when and if 
the police storm into the office to free them. 


The two Japanese men will not be freed until they pay some 
500 million won for the loss caused by the poor machines 
bought from the Japanese company, they persisted. 


Nam, head of the Korean company, filed a lawsuit 
against the Japanese earlier as nine can-producing 
machines he bought from them on Dec. 31, last year 
proved to be sub-standard. 


The Japanese people were kidnapped on the Chungbu 
Highway by Nam and other workers on their way back to 
Seoul after being questioned at the Chongju District 
Prosecutors Office in connection with the lawsuit 
Wednesday afternoon. 
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The workers said they had no other choice but to kidnap 
them as they refused to go to the company voluntarily 
and headed for Seoul without heeding their demands. 


Nam also said he had asked the Japanese company to 
make due compensation on several occasions, only to be 
ignored. 


Foreign Minister To Speak on Arms Reduction 
SK3012022088 Seoul YONHAP in English 
0156 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (OANA-YONHAP)—Foreign Min- 
ister Choe Ho-chung will visit Paris early next month to 
attend a conference on prohibiting chemical weapons 
slated for Jan. 7-11, the Foreign Ministry said Friday. 


During his \ isit, Choi is to deliver a keynote speech on 
South Korea’s policy toward arms reduction. 


North Korea will reportedly be represented at the meeting 
slated for Jan. 7-11 by Vice Foreign Minister Kang Sok-chu. 


The meeting, in which delegations from 164 nations are 
expected to take part, follows an address by U.S. Presi- 
dent Ronald Reagan at the U.N. General Assembly in 
September in which Reagan called for international talks 
on chemical arms limitations. 


Monthly Assesses Korea Military Academy Class 17 
SK2212094088 Seoul SINTONG-A in Korean 
1 Oct 88 pp 378-391 


[Article by Kim Il-tong: “Korea Military Academy 17, 
the Army’s Hardliners”] 


[Text] 


Was Korea Military Academy [KMA] Class 17 Behind 
the “Kim Yong-kap Statement? 


[Unidentified assemblyman] Tell us whether or not your 
statement represents the official position of the govern- 
ment and the DJP and whether or not you consulted with 
high-level officials before you made the statement. Did 
you or did you not determine President No’s views 
before you made the statement? Is PPD President Kim 
Tae-chung’s claim that he has evidence that you coordi- 
nated with active duty Army generals before you made 
your statement true? 


[Kim Yong-kap] “I was astonished when I heard the 
accusations that my statement was made after consulting 
with the military. I had absolutely no consultations with 
military officers.” 


{Unidentified assemblyman] Some people see a connec- 
tion between your supra-constitutional statement that 
“The Korean people are above the Constitution,” former 
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Army Chief of Staff Pak Hui-to’s farewell speech, and 
the Home Ministry’s distribution of a pamphlet designed 
to rally the right wing. Is there a connection? 


[Kim Yong-kap] “My statement is not representative of 
KMA Class 17 or of the Army. I would appreciate it if 
you would make no further efforts to link my statement 
to the Army.” 


Minister Kim’s statement seemed designed to shield the 
establishment and raised the possibility of constitutional 
revision, and his remarks served to heat up the political 
situation during the summer before the Olympics. Min- 
ister Kim Yong-kap found himself seated before the 
National Assembly’s Administration Committee, where 
Opposition deputies sought not only to determine the 
intent behind Kim’s statement that ways must be found 
to shield the system but also asserted that, “We have 
evidence that you consulted with a number of Army 
generals before making your statement.” The assembly- 
men demanded that Minister Kim reveal the identity 
and designs of these generals. 


The opposition deputies criticized Minister Kim heavily 
in an effort to link his statement with the “O Hong-kun 
terrorism case,” pushing him to acknowledge that he was 
Korea’s leading representative of the extreme right. The 
Assemblymen pressed Minister Kim hard to concede 
that support for his statement originated from among his 
classmates in the powerful Class 17 of the Korea Military 
Academy. 


The outcome of the spirited National Assembly encoun- 
ter over Government Administration Minister Kim’s 
statement was that Kim offered an apology and con- 
firmed that his statement represented only his personal 
views. The public lost interest in the issue. For weeks 
thereafter, however, rumors circulated in Seoul that a 
connection existed between Minister Kim’s statement 
and the instability predicted to grip Korea’s political 
situation after the Olympics. 


The motivating force behind these rumors was the high 
relative importance of Minister Kim’s KMA 17 class- 
mates within the Army and the possibility that the Army, 
led by KMA Class 17 graduates, would play a role in 
political developments after the Olympics. 


KMA Class 17 graduates, now regarded as “the hard- 
liners of the Army,” first came to the attention of 
ordinary Koreans at the time of the 12 December inci- 
dent in 1979. During the initial months of the Fifth 
Republic, two KMA Class 17 colonels surfaced as the 
“real power within the real power.” These two were 
Colonel Ho Hwa-pyong and Colonel Ho Sam-su. When 
former President Chon was commanding general of the 
Defense Security Command Ho Hwa-pyong served as 
Chon’s Secretary of the General Staff and Ho Sam-su as 
Assistant Chief of Staff for Personnel. The two Ho’s fell 
out of the public eye, however, after they left government 
service in the wake of the Madame Chang scandal, and 
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public focus switched slowly toward a third “powerful 
KMaA Class 17 figure,” General Kim Chin-yong. By the 
summer of 1985, all kinds of rumors about General Kim 
entered Korea from the foreign media. His appointment 
as Commanding general of the Capital Defense Com- 
mand in late 1987 served to boost his prominence. 


Although Minister of Government Administration Kim 
Yong-kap served in the Fifth Republic as Director of the 
Agency for National Security Planning’s [ANSP] Office 
of Plans and Coordination and as senior presidential 
secretary for civil petition and information at Chongwa- 
dae, he did not establish a significant reputation. Then as 
the Fifth Republic drew to a close, Minister Kim made a 
name for himself during the transitional period, acting as 
a bridge between the incoming and outgoing administra- 
tions. Kim vas the only Chongwadae senior presidential 
secretary tc receive a cabinet portfolio under the new 
Sixth Republic. Minister Kim’s recent statements have 
triggered a spate of public rumors about Minister Kim 
and General Kim and the KMA Class 17 figures who 
coalesce around them, once again reminding people of 
the key role attributed to KMA Class 17 and serving to 
magnify public perceptions of that role. 


The Reasons KMA Class 17 Is the Subject of Intense 
Public Interest 


The cadets of KMA Class 17 were commissioned on 20 
March 1961. They were the only Army Academy cadets 
commissioned during the regime of the Democratic 
Party. Although 177 cadets graduated in 1961, only three 
colonels and 30 general officers remain on active duty 
today. In 1980 a number of class members were pro- 
moted to brigadier general and simultaneously left the 
Army for service in government, while most of those still 
at the field grade ranks reached mandatory time-in-grade 
and age limitations ard were obliged to retire at the end 
of 1987. The three KMA 17 colonels remaining on active 
duty serve as instructors or professors and are therefore 
exempt from time-in-service and time-in-grade restric- 
tions. Two of them teach at the Korea Military Academy 
and one at the National Defense College. 


The Army is a distinctive organization which responds 
to a strict chain of command. As commander in chief, 
the president is the head of this chain, followed by the 
defense minister, and under him the chief of staff of each 
service. Although this is the formal organization, the 
Korean Army has occasionally abrogated this chain of 
command, Good examples are 16 May 1961 and 12 
December 1979. The prime example occurred after 17 
May 1980, when Army leadership coalesced behind 
Chon Tu-hwan as overall Army leader even though Chon 
commanded a relatively unimportant unit, the Defense 
Security Command. This sparked a dramatic change in 
the Korean people’s perception of the Army. The Korean 
people began to reveal a keen interest in Army leaders 
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occupying positions of real power, not merely in impres- 
sive-sounding job titles. The explosive increase of public 
interest in KMA Class 17 officers after 1985 can be seen 
as an expression of the public’s new way of perceiving 
the Army. 


Although it is not verifiable, the full flowering of interest 
in KMA Class 17 graduates appears to have originated in 
the summer of 1985. In the 12 February 1985 National 
Assembly elections, the New Democratic Party [NDP] 
won more seats than any other opposition party. The 
NDP’s subsequent push for revision of the constitution 
to allow for the direct election of the chief executive 
resulted for the first time in a period of open physical 
threat to the stability of the Fifth Republic. Anti-Amer- 
ican student demonstrations intensified at about the 
same time, and in the resulting “crisis” rumors circu- 
lated that a group of major generals led by KMA Class 17 
officers were involved in some sort of plot. According to 
cumor, Capital Mechanized Division commander Kim 
Chin-yong was the central figure in the conspiracy. Then 
in the fall of 1985 rumors surfaced that KMA Class 17 
officers had organized a “*30-man committee” to formu- 
late measures to regularize the confused domestic polit- 
ical situation. The rumors held that this committee had 
conveyed its recommendations directly to President 
Chon Tu-hwan. The committee reportedly told the pres- 
ident that the situation would degenerate sharply if the 
Army continued to stand idly by. Reportedly, the com- 
mittee was sharply critical of senior Army leadership. 
Not long after these rumors surfaced, Army Chief of 
Staff Generali Chong Ho-yong was suddenly replaced, 
although Chong had an additional year remaining on his 
tour. This surprising move served to reinforce the 
rumors circulating about KMA Class 17 officers. Subse- 
quently it appeared to many that KMA Class 17 had 
assumed control of the Army leadership, although this 
was never certain. This view was bolstered by the fact 
that during 1985 and 1986 KMA Class 17 officers served 
as commanders of the key Army divisions. 


Some observers explain that it was inevitable that KMA 
Class 17 officers would rise to the center of interest at 
this period. These men claim that as the Army under- 
went a massive reorganization after 1980, four-year 
KMA officers—those who graduated in KMA Class 11 
and after—moved into the highest Army leadership 
positions, and KMA Class 17 officers assumed division 
commands in a natural progression of seniority. Others 
believe that President Chon, as the possessor of absolute 
authority, revealed a special interest in KMA Class 17 
officers, acting more solicitous toward them than to any 
other group in the Army. KMA Class 17 officers strongly 
supported President Chon on 12 December 1979 and 
again on 17 May 1980, and Chon owed his chance to rise 
to national power to the meritorious deeds of KMA 
Class 17 officers. President Chon never forgot this. 


Kapid Advance After 12 December 


Virtually all KMA Class 17 officers were colonels at the 
end of 1979 and in 1980. These colonels served in the 
“coup d’etat jobs,” regimental commanders and chiefs 
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of staff at division level. Among the colonels, Ho Sam- 
su, Ho Hwa-pyong, and Kim Chin-yong played the 
outstanding roles on 12 December. Defense Security 
Command [DSC] Assistant Chief of Staff for Personnel 
Ho Sam-su and Colonel U Kyong-yun performed the 
most critical task, taking into custody Army Chief of 
Staff General Chong Sung-hwa at his official residence in 
Hannam-tong and transporting him to the DSC’s 
Sobinggo-tong branch office. To the extent that No 
Tae-u would later single him out, Colonel Ho Sam-su 
played the central role in the events of 12 December. 


Although DSC Secretary of the General Staff Colonel Ho 
Hwa-pyong did not personally participate in events under- 
taken on 12 December, as the man closest to General Chon 
Tu-hwan he was involved in the revolt from the planning 
stages onward. His specific task was to telephone key 
officers at Army Headquarters on the day of 12 December 
and convince them to side with the moves of the Joint 
Investigation Headquarters. As commander of the Capital 
Security Command’s 33rd Security Regiment, Kim Chin- 
yong had tank units in his command, and attended the 
“Kyongpuk Palace conspirators’ meeting” on 12 Decem- 
ber although he was a mere colonel. Kim contributed 
greatly to 12 December’s success by rendering powerless 
that portion of the Capital Security Command that sup- 
ported Army Headquarters. Former Chongwadae Presi- 
dential Security Force Director An Hyon-tae is also a 
KMA I7 graduate. As a regimental commander in the 30th 
Division, An did not participate directly in the 12 Decem- 
ber “revolt,” but reportedly aided in the subsequent 
“Army stabilization program.” 


After 12 December these men assumed key positions, 
moving from one conquest to another. 


Kim Chin-yong first became a deputy division com- 
mander aiid then went on to serve as a field Army 
assistant chief of staff for intelligence, as assistant to the 
minister of defense, as commanding general of the Cap- 
ital Mechanized Division, as Commandant of the Third 
Military Academy, and now as commanding general of 
the Capital Defense Command. An Hyon-tae was 
appointed commanding general of a Special Warfare 
Command brigade and then went on to serve as assistant 
chief of staff for operations at a field Army, deputy 
director of the Presidential Security Force, and then for 
three years as director of the Presidential Security Force, 
starting in February 1985. An served as secretary general 
of the Elder Statesmen Advisory Council, but withdrew 
from the organization when former president Chon 
resigned as council chairman on 13 April 1988. An still 
reports to Chon’s Yonhui-dong home every day, serving 
as the former president’s window to the outside world. 


Messrs Ho Hwa-pyong and Ho Sam-su created the basic 
structure of the Fifth Republic after declaration of full 
martial law on 17 May 1980, and were rewarded with 
promotions to brigadier general in November 1980. 
They retired from the Army simultaneously and entered 
service at Chongwadae. Ho Hwa-pyong became senior 
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presidential secretary for political affairs. Ho Sam-su 
served first as executive secretary of the Social Purifica- 
tion Subcommittee of the Special Committee for 
National Security Measures and then as senior presiden- 
tial secretary for justice and inspection at Chongwadae. 


These individuals supported former President Chon in 
the 12 December incident because most of them had ties 
with Chon that went back many years. 


An Hyon-tae developed a close tie to Chon while An was 
still a company-grade officer, and when Chon served as a 
brigade commander in the Special Warfare Command, 
An commanded a battalion in Chon’s brigade. The 
decisive factor in Chon’s selection to command the 
Defense Security Command was the discovery of 
“tunnel number three” in the area of operations of the 
division Chon commanded immediately prior to his 
DSC assignment. Moreover, as deputy chief of staff of 
the corps to which Chon’s division was subordinate, An 
provided close support to Chon’s tunnel search opera- 
tions. A native of Seoul and a graduate of the Railroad 
High School, An won acceptance to three universities, 
the Aviation College, the Air Force Academy, and the 
Korea Military Academy, but chose to attend the latter, 
where he quickly became popular among his classmates. 
So unusually retentive was An’s memory, in fact, that his 
classmates nicknamed him “memory bank.” 


Kim Chin-yong commanded the cadet regiment while at 
the Academy and received the Outstanding Hwarang 
Cadet award at graduation. Some foreign news organi- 
zations have thus reported that he was the top graduate 
of his class. Chon Tu-hwan served as chief aide to Army 
Chief of Staff General So Chong-chol in 1969. Kim 
Chin-yong served as a junior aide to the chief of staff 
during the same period. In 1977 when Chon was deputy 
vice director for operations at the Chongwadea Presiden- 
tial Security Force, then Lieutenant Colonel Kim Chin- 
yong served as an operations officer in Chon’s director- 
ate. In 1981, Kim Chin-yong was the first officer of his 
class to be promoted to brigadier general. Kim is a 
graduate of Pusan High School, as is Ho sam-su and 
Choe Pyong-yol, former Chongwadae senior presidential 
secretary for political affairs. 


On the other hand, Chon Tu-hwan had little if any prior 
knowledge of Ho Hwa-pyong or Ho Sam-su. Chon 
scouted them out only after he was appointed DSC 
commanding general. The two Ho’s had not enjoyed 
particularly close personal ties to Chon prior to that 
time, although they did have ties as members of the 
Hana-hoe [unofficial military society]. Chon brought Ho 
Hwa-pyong to the DSC to serve as Secretary of the 
General Staff from Ho’s position as director of inspec- 
tions in the Armed Forces Special Inspection Group. 
According to some sources, Chon began keeping an eye 
on Ho after Ho graduated first in his class at the National 
Defense University. 
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Ho Sam-su became very closebuilt a personal tie to Chon 
Tu-hwan after transferring from a position as com- 
mander of a corps level Defense Security unit to the 
assistant chief of staff for personnel slot at DSC head- 
quarters. Sources claim that Kim Pok-tong introduced 
Ho to Chon Tu-hwan. Ho Sam-su served as a defense 
security officer under Kim when Kim commanded the 
DSC unit responsible for headquarters Republic of 
Korea Forces Vietnam. 


The Fifth Republic’s Favored Group 


Even today many believe that KMA Class 17 was the 
“Chon Tu-hwan line.” Many view KMA Class 17 this 
way not only because of the role played by the two Mr 
Hos or because Kim Chin-yong and An Hyon-tae held 
key posis in the Fifth Republic, but because in the 
persistently troublesome political period from 1985 to 
1987 KMA Class 17 officers were assigned to command 
many Army divisions and to other key command posi- 
tions in the Army. 


Moreover, other KMA Class 17 graduates prospered in 
the Fifth Republic. Government Administration Minis- 
ter Kim Yong-kap served at a relatively unimportant 
post at the Korean Centrai Intelligence Agency [KCIA] 
during the Yusin period, but after 1980 he suddenly 
jumped to the job of KCIA inspector general and then to 
director of the KCIA Office of Plans and Coordination. 
Yu Chong-yol was a professor at the Korea Military 
Academy, but after 1980 was appointed as a Chongwa- 
dae secretary for economic affairs. Yu then served from 
1982 until April 1988—an extraordinarily long tenure— 
as chairman of the board of the Small and Large Industry 
Promotion Corporation. Three KMA Class 17 graduates 
landed ambassadorial appointments, the “plum of dip- 
lomats,” also as a result of favoritism. 


Kim Yong-kap left the Army as a major in 1971 and 
served throughout the subsequent years at the KCIA. 
Some sources believe that then KCIA plans and coordi- 
nation director and later DJP floor leader Yi Chong- 
chan introduced Kim—who was one year his junior at 
the Academy—to the top leadership in 1980. Other 
sources claim that “there was no other choice” but 
promote Kim from chief of the KCIA transportation 
section to KCIA inspector general because the purge of 
the KCIA at the time had left numerous positions 
vacant. While Kim Yong-kap was director of plans and 
coordination at the ANSP, he asserted that the agency 
was obliged to take responsibility for failing either to 
predict or to prevent the success of the opposition in the 
12 February 1985 National Assembly elections. Kim 
resigned from the agency and travelled to the United 
States. President Chon tabbed Kim as senior presidential 
secretary for civil petition and information while Kim 
was studying at Berkeley. 


Sources say that after moving to Chongwadae Kim played 
a pivotal role in promoting then DJP Chairman No 
Tae-u’s rise to presidential successor, and for this reason 
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No appointed Kim to the cabinet in the Sixth Republic. 
Sources say that in the cabinet reshuffle of May 1987, 
President Chon unofficially appointed then ANSP Direc- 
tor Chang Se-tong to be Chongwadac secretary general and 
that the Chongwadae secretariat was already prepared for 
the new appointee when Kim Yong-kap went to President 
Chon and advised him that Chang’s appointment “was a 
mistake.” Chon withdrew the appointment. Shortly there- 
after, Chongwadae Secretary General Kim Yun-hwan and 
the Chongwadae secretariat itself said they had “no coun- 
terproposal” to No tae-u as presidential successor, force- 
fully championing Chairman No and making possible No’s 
official nomination for president on 10 June 1987 at a DJP 
convention. 


Entering Politics Virtually Impossible for KMA Class 17 


KMA Class 17 graduates Choe Sang-chin, Tak Na-hyon, 
and Hwang Kwang-han become diplomats. In 1979, Tak 
Na-hyon was proinoted to brigadier general and simulta- 
neously retired. Messrs Choe Sang-chin and Hwang 
Kwang-han were promoted to flag rank and simulta- 
neously retired the next year, 1980. After retirement, all 
three joined the Ministry of Foreign Affairs. After gradu- 
ating from the Academy, Choe Sang-chin entered Seoul 
National University’s English Language Department, 
earning a bachelor’s degree. He taught at the Academy 
from 1965, returning to Seoul National in 1973 to study 
administration, and in 1976 he went to the United States 
where he earned a doctoral degree in political science at the 
University of Hawaii. After joining the Ministry of Foreign 
Affairs, Choe was posted as ambassador to Jamaica in 
1981 and later served as Consul General in Hawaii before 
being posted as ambassador to Finland in 1987. 


As a lieutenant colonel in 1975, Tak Na-hyon served as 
military attache to Peru. When President Pak was assas- 
sinated, Tak was serving as the Special Warfare Com- 
mand’s assistant chief of staff for intelligence and par- 
ticipated in the suppression of the civil strife in Pusan 
and Masan in October 1979. After the arrest of his direct 
senior officer, Special Warfare Commanding General 
Chong Pyong-chu during the 12 December incident, Tak 
petitioned for retirement, leaving the Army as a briga- 
dier general. Fluent in Spanish, Tak was posted in 1980 
as ambassador to Paraguay, serving later as ambassador 
to Spain and presently as ambassador to Mexico. 


While in the Army Hwang Kwang-han served as military 
attache to Saudi Arabia, and based on this diplomatic 
experience joined the Ministry of Foreign Affairs in 
1980, serving as ambassador to Ghana and consul gen- 
eral in Los Angeles. Sources say that while a cadet, 
Hwang was the goal keeper on the soccer team, and that 
the OB [Oriental Brewery] soccer society recommended 
him to leading reformist leaders after |980. Since 1986, 
Hwang has served as a member of the Military Affairs 
Research Committee of the National Security Council. 
Sources say his diplomatic career ended after the pouch 
loss incident occurred while he was consul general in Los 
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Angeles. Hwang clashed repeatedly with the ANSP offi- 
cial stationed in Los Angeles, causing Hwang to fall into 
disfavor with then ANSP Director Chang Se-tong. 


However, no KMA Class 17 graduate has yet emerged on 
the political scene. The sole National Assembly deputy 
from the class was Chong Son-ho. As a young officer 
Chong went to the United States to study, earning a Ph.D. 
in engineering in 1968 from the State University of New 
York. Leaving the Army as a captain, in 1971 Chong 
became Director of Research at the Korea Institute of 
Science and Technology, and served later as executive 
director of Korea Electric Wire. Sources say that the 
reform leadership selected him for the National Assembly 
in 1980 because his professional experience and educa- 
tional background stood out among Academy graduates. 
Chong presumed he would win a bid for a third term in the 
26 April 1988 National Assembly elections, but his hopes 
were dashed in the NDRP sweep of South Chungchong 
Province. Ho Sam-su also lost in that election in a bid to 
represent Pusan’s Tongku district. No KMA Class 17 
graduate serves in the National Assembly at the present 
time. Moreover, Kim Yong-kap is the single graduate of 
the class to hold a cabinet portfolio to date in President 
No’s Sixth Republic. 


Thus, one source closely linked to KMA Class 17 stresses 
that Class 17 graduates ultimately did not benefit from 
exceptional favoritism under Chon’s Fifth Republic. 
This source claims that President Chon bestowed virtu- 
ally no favors on class members in spite of KMA Class 
17’s two Mr Ho’s who wielded immense power and 
“lived like princes” at Chongwadae. The source claims 
that Choe Sang-chin, Yu Chong-yol, and Chong Son-ho’s 
positions were iustified on the basis of individual 
achievement. This source says that KMA Class 17 played 
a role in the 12 December incident similar to the role 
played by Pre-KMA Class 8 in the 16 May 1961 coup 
d’etat. After 12 December, KMA Class 17 emerged with 
real military power, but in contrast to the Pre-KMA 8 
officers who had served as the pillars of their revolution 
and moved into prestigious posts later, KMA 17 officers 
bowed to their seniors and failed to carve out prominent 
niches for themselves. 


They Occupy Key Positions in the Seoul Area 


Apart from Kim Chin-yong mentioned above, a leading 
figure of KMA Class 17 is Im In-cho, who commands an 
Army corps in the capital zone. Kim and Im were 
promoted to lieutenant general together at the end of 
1987. Their classmate Yi Mun-sok was promoted to the 
same rank in late June 1988 and transferred from deputy 
chief of staff for operations at Army headquarters to 
command the Special Warfare Command. At the time of 
the 12 December incident, Im In-cho served as assistant 
chief of staff for operations at an Army corps. Promoted 
to brigadier general in 1981, Im has since served as 
commanding general of the Defense Security unit 
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responsible for Army headquarters, as a division com- 
mander, as chief personnel operations officer at Army 
headquarters, and as director of the Personnel Bureau at 
the Ministry of National Defense. 


Yi Mun-sok shares a Special Warfare Command tie with 
Chon Tu-hwan, having served as assistant chief of staff 
for personnel in the Special Warfare brigade then com- 
manded by Chon. Yi was the central figure in President 
No’s first round of large-scale military personnel shifts 
conducted in June 1988, Yi having served as 9th Divi- 
sion chief of staff when President No was commanding 
general of .he division. Im In-cho and Yi Mun-sok both 
played on the Academy’s rugby squad, so sources laugh- 
ingly say that in the Fifth Republic the soccer team 
acquired power, but that rugby team players have come 
to power in the Sixth Republic, President No himself 
having been a player on the Academy’s rubgy team. 


It may safely be said that in the person of these three men 
and Presidential Security Force Director Yi Hyon-u, 
KMaA Class |7 controls real power in the nation’s capital. 
A Taejon native, Yi Hyon-u was commander of the cadet 
corps at the Academy and has served as a division 
commander, as commanding general of the Army Intel- 
ligence Command, and as deputy chief of staff for 
personnel at Army headquarters. In February 1988, Yi 
replaced classmate An Hyon-tae as presidential security 
force director. 


Former directors of the Presidential Security Force-—like 
Pak Chong-kyu, Cha Chi-chol, and Chang Se-tong—pos- 
sessed tough images, and indeed these men actively 
entered the political arena. Thus in February when the 
Presidential Security Force director was replaced, rumors 
sprang up that Yi Hyon-u had “risen to power.” However, 
a source connected to the government denies this, cutting 
it off with the phrase that the rumors are nothing more 
than overdrawn “plot perceptions.” This source estimates 
that in the situation where one president had already been 
assassinated by a trusted aide, An Hyon-tae recommended 
a classmate to serve as Presidential Security Force director 
merely because the classmate was sufficiently trustworthy. 
This government source asserts that it is anti-democratic 
to view the Presidential Security Force director position as 
somehow political powerful, stressing that ‘he duties of the 
Presidential Security Force director are limited to security 
matters. 


That may be, but the public will continue to watch the 
Presidential Security Force director with a jaundiced eye, 
if only because the Ilhae Foundation, regional Chongwa- 
daes, Chongnam-tae and other facilities surfacing amid 
public criticism related to “Fifth Republic scandals” we:e 
all built under supervision of the Presidential Security 
Force. Future activities of the Presidential Security Force, 
therefore, will come under close scrutiny. 


KMA Class 17 Graduated From the Academy Under 
the Democratic Party Regime 


KMA Class 17 cadets entered the Academy in the 
summer of 1957. The academy commandant at the time 
was Majo; General Paek Nam-kwon, but he was replaced 
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shortly thereafter by Lieutenant General Yi Han-nim. Yi 
served longer as commandant than any of his predeces- 
sors, three years and two months, and was then assigned 
to command the First Army. He was replaced by Lieu- 
tenant General Kang Yong-hun. 


According to one knowledgeable source, the quality of 
Academy cadets peaked during this period. The source 
claims that the Academy began to attract outstanding 
high school graduates starting with KMA Class 14, after 
the Academy moved from Chinhae to Taenung outside 
Seoul in June 1954, and that the matriculation of Pres- 
ident Syngman Rhee’s adopted son Yi Kang-sok to the 
Academy in Class 16 served to boost the prestige of the 
institution. At that juncture in Korean history, Army 
officers were the object of widespread public envy, so 
many of those who desired to attend the Academy were 
graduates of top rank high schools. The competition rate 
to enter the academy reached 20 to one. Successful 
cadets entered the school at the end of March, undergo- 
ing a period of difficult training known as “beast time” 
until | July, when they officially matriculated. 


The 19 April 1960 student revolution occurred when 
KMA Class 17 cadets were 1. their final year at the 
Academy. In the resulting winds of democracy, for the 
first time cadets nearing graduation were allowed to 
attend cocktail parties, and a golf course was opened on 
the excuse that it was necessary for military diplomacy. 
Academy instructors taught golf to the cadets on an 
individual basis. The commandant at the time was Kang 
Yong-hun, now a DJP legislator. About this time, it was 
reported that a number of cadets were reading commu- 
nist literature, and one source says that establishment of 
an Academy course on communist criticism was recom- 
mended to Army headquarters, but this was foredoomed 
to fai) and was in fact refused on the grounds that the 
time was not yet ripe for such a course. 


President Yun Po-son, Prime Minister Chang Myon, 
Minister of Defense Hyon Sok-ho, Army Chief of Staff 
Chang To-yong, and United Nations Commander Mac- 
gruder attended KMA Class 17’s graduation ceremonies. 
Indeed, KMA Class 17’s was the first and last Academy 
graduation ceremony at which both the president and 
the prime minister delivered speeches. This unique grad- 
uation ceremony, however, received virtually no cover- 
age in the “30 Years of Korea Military Academy His- 
tory,” published in 1978. Even presidential speeches are 
not recorded in this book untii the February 1962 
graduation of KMA Class 18. which was attended by 
Chairman of the Supreme Council Pak Chong-hui. KMA 
Class 17’s honor graduate was Kim Tong-chin, currently 
chief of plans and policy at the Ministry of Defense. 


When the 16 May 1961 military revolution occurred, 
most of KMA Class 17’s officers were in Army schools 
undergoing ba*ic branch officer training. The 18 May 
196! street march conducted by Academy cadets in 
support of the revolution was composed of students from 
KMA Class 18 and below. According to “From the 
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Yellow River to Mount Pukak,” this demonstration 
march by Academy cadets was held after Captain Chon 
Tu-hwan proposed the march at a solo meeting with 
Deputy Council Chairman Pak Chong-hui. However, 
Kang Yong-hun says that this account is at variance with 
the facts. Says Kang, ““Colonel Pak Chang-am who was a 
central figure in the revolution had been planning the 
cadet march for a long time prior to 16 May 1961, and 
on the day of the revolution Mr Pak Chong-hui person- 
ally requested the march.” 


Whatever the case, KMA Class 17 graduates spent the 
early years of their military careers in the midst of 
political and military disarray. Virtually every member 
of the class joined units that were dispatched to Vietnam 
starting in 1965. Also in these years, KMA Class 17 
Officers began to forge deep ties to battalion and regi- 
mental commanders, men who were to becc me the chief 
pillars of the Fifth Republic. 


A total of 177 cadets graduated in KMA Class 17, and 
about 50 of them have been promoted to flag rank. This 
is a large percentage when compared to other Academy 
classes. In part, of course, KMA Class 17’s high promo- 
tion rate was due to the massive purge of Army leader- 
ship conducted in the wake of the 12 December incident, 
and also to a reduction in the time-in-grade limitation 
imposed at the end of 1980, obliging many officers to 
retire earlier than planned and accelerating promotions 
for younger officers. Nevertheless KMA Class 17's high 
promotion rate also reflects favom:'sm bestowed on the 
class by those in power. 


According to one knowledgeable source, it is a fact worthy 
of close examination that the majority of KMA Class 17 
officers promoted to flag rank and most of those who went 
on to key commands had been members of the “Hana- 
hoe.” According to this source, virtually all officers above 
the rank of lieutenant general or commanding a field army 
were members of the Hana-hoe, and that even today this 
organization occupies key positions. This source criticized 
Army Chief of Staff General Yi Chong-ku who recently 
denied the Hana-hoe in testimony before the National 
Assembly. The source said that this prevarication 
besmirched the honor of a four-star officer. 


A Silence That Fans Rumors 


As President Chon approached the end of his term of 
Office in late 1987, he undertook a substantial reshuffle 
of Army personnel. Two stand out among the others on 
the personnel orders: DSC commanding general Ko 
Myong-sung was appointed commander of the Third 
Field Army and Choe Pyong-uk was installed as com- 
mander of the DSC. Choe had been serving as deputy 
chief of staff for personnel at Army headquarters. These 
last minute Army shifts became the subject of intense 
popular speculation. 
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Some pointed out that conducting such a sweeping 
military personnel change in the last days of a lame-duck 
government, after a new president had already been 
elected if not inaugurated, was politically immoral. 
Some, however, believed that the shifts were undertaken 
as a means to place Yi Chong-ku into the key Army chief 
of staff position. These people pointed out that since 
field anny commanders were either newly-appointed or 
not graduates of the Academy, there was no choice but 
tas Second Field Army commander Yi Chong-ku to be 
?ak Hui-to’s replacement as Army chief of staff. 


Whatever the truth of the matter, the shifts proved 
controversial because Third Military Academy comman- 
dant Kim Chin-yong was promoted to lieutenant general 
and appointed commander of the Capital Defense Com- 
mand. This move was controversial because Kim’s post- 
ing from the Capital Mechanized [ivision to comman- 
dant of the Third Military Academy had been viewed by 
many as an “ignominious transfer” and was accompa- 
nied by a variety of rumors. 


I’ll list these rumors, most of which circulated in Japan 
before entering Korea. |) Kim Chin-yong offended Pres- 
ident Chon by exercising influence exceeding his posi- 
tion, injecting hard-line military views into the political 
milieu through the good offices of his classmate, Senior 
Presidential Secretary for Civil Petition and Information 
Kim Yong-kap. 2) Seven major generals composed 
mostly of KMA Class 17 officers visited President Chon 
at Chongwadae after the 3 May 1986 violence in Inchon 
and recommended that President Chon react with a 
hard-line crackdown. President Chon rejected this 
advice but blamed Kim Chin-yong for putting the gen- 
erals up to the deed. 3) Kim Chin-yong requested that 
Ho Hwa-pyong who was studying at the Heritage Foun- 
dation in the United Stat<s be restored to good standing 
and given an appointznent. First Lady Yi Sun-cha got 
wind of this and became angry at Kim. 4) A committee 
of 30, composed largely of KMA Class 17 graduates, 
plotted a palace coup. The plot wa. discovered by the 
ANSP, however, and as one of the chief plotters Kim 
Chin-yong was banished to the unattractive post of 
commandant of the Third Military Academy. 


Another rumor circulating at the end of 1987 was that 
President Chon appointed Kim Chin-yong as command- 
ing general of the Capital Defense Command as one in a 
series of steps designed to permit Chon a measure of 
control even after he left the presidency. Of course, 
government officials brushed such rumors aside, brand- 
ing them ridiculous from first to last. In an interview in 
the spring of 1988, Ho Sam-su went so far as to tell a 
reporter of the WOLGAN KYONGHYANG that such 
rumors amounted to “s slanderous plot in which is 
concealed a North Kor 1: scheme to ruin our Army.” 
One KMA Class 17 graduate grew irritated over allega- 
tions about a 30-man committee or a palace coup, saying 
such allegations “Reveal an ignorance about the anat- 
omy of the Army. Academy classmates differ sharply 
from their civilian counterparts who graduate from 
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regular universities. Although thirty years have passed 
since the officers left the Academy, they still know each 
other’s names, faces, and even their bad habits. There is 
nothing t'1at men so close cannot say to each other when 
they get together. I simply can’t understand why people 
would insist on equating that kind of unrestrained 
speech to a coup plot.” 


However, the rumors persisted, often gaining an added 
measure of credibility when distributed in the form of 
underground circulars. Neither the government nor the 
Army, meanwhile, moved to issue coordinated denials of 
these rumors. On that point, at least, the government 
bears responsibility. 


Although the government side says that the rumors are 
.40t worthy of explanation, the fact is that many people 
“feel uneasy” over the rumors, as if something must be 
behind them. 


Meanwhile, the government ‘isplays a strong allergic 
reaction to press articles about the military. The end 
result, then, is a predicament in which rumors about the 
Army, lurid and otherwise, end up receiving more public 
attention than they deserve. 


The Army began to change a little in April 1988, how- 
ever. For the first time, key Army commanders in the 
Seoul area held informal sessions with reporters accred- 
ited to the Ministry of National D-fense, stipulating that 
the sessions were on background but conveying the 
Army’s views and clarifying rumors about themselves. 


“Society Is Also Responsible When the Army 
Intervenes” 


Capital Defense Command commanding general Kim 
Chin-yong invited Minisiry of National Defense report- 
ers to visit him at his unit on 20 April 1988. Kim spuke 
to us for over an hour. “I have been mentioned in the 
foreign press 86 times,” Kim said, “and have been 
repeatedly described as the man who will mount a coup 
d’etat and make himself president,’ but Kim declared 
that he adhered to principles of “ational justice.” Kim 
went on to speak revealingly 7nd without hesitation 
about his relationship with Prisident Chon. Questions 
and answers follow. 


Question: Some sa’ you are exceptionally close to former 
President Chon. T\ what extent is that true? 


Kim: “I served directly under President Chon on three 
different occasions. I understand that many rumors 
Originated because of my role in the summer of 1980 
when that gentleman was permanent chairman of the 
Special Committee for National Security Measures and 
later was elected to replace Mr Choe Kyu-ha as presi- 
dent. I knew him well at that time, so I was assigned to 
do a profile on him for the media. I invited media 
executives to my office at the 33d Security Regiment of 
the Capital Security Command, distributed some basic 
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materials on Mr Chon, and answered questions. Mr 
pee a op ae epee pele 
at the time, and Mr Chon responded to questions about 
the Chon fi SS a after that I was 
the one who got the task of telling the press about 
President Chon, even to the foreign media.” 


“Another time I briefed a group of President Chon’s 
public information people—wriiers, teachers, and oth- 
ers—at the Academy House. This turned out well, so 
President Chon and the first lady were very pleased. I 
think all the rumors and speculations about me exploded 
after that time.” 


Question: A grea. deal of speculation has circulated 
about your “selection” to the position of commander of 
the Capital M’chanized Division and your “exile” to 
your last pori as commandant of the Third Military 
Academy. And also now about your appointment as 
commander of the Capital Dr fense Command.... 


Kim: “I cut my military teet’, at the Capital Mechanized 
Division. I was given comme ad of the division because no 
one else knew as much about the unit as I did, and not 
because of the largesse of the president. You seem to 
regard my stint at the Third Military Academy as an exilc. 
Nothing could be further from the truth. I was happy there 
and believe I got a lot done. In some ways the Third 
Military Academy is more important than Army head- 
quarters itself. At the time, the Third Military Academy 
commandant siot and the Army Intelligence Comman4 
slot were both open, and I was pretty sure that I would get 
one or the other. About a week before I got my orders, I 
decided I wanted the Third Military Academy job and 
even began to gather information about it. It looks like 
there is speculation that President Chon was responsible 
for assiyning me as commander of the Capital Defense 
Commai.d, but no one at the corps-commander level in the 
Army knows as much about the Capital Defense Com- 
mand as I do. There are rumors that I was promoted too 
fast, also, but it is customary for class leaders to be 
promoted at the same time as officers who graduated from 
the Academy one or two classes ahead of them. To my 
knowledge this comes about not because I’m so great but 
because from the time I was a company grade officer I have 
continuously advanced at the front of my class. The 
promotion boards have no choice but take that record into 
account during their deliberations.” 


Question: There are many rumors on the streets that 
KMA Class 17 is very powerful. 


Kim: “1 don’t think that our class is greatly superior to 
other Academy classes. In fact, the opposite was true. We 
fell behind other classes up until the time we were 
company-grade offi: rs. This was probably true because 
the individual personalities of our members were not yet 
clearly defined. People say that KMA Classes 16 through 
19 earned good grades, but that really has very little to do 
with how good one is at soldiering.” 
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Question: Is it your dream to become chief of staff of the 
Army? 


Kim: “Soldicrs are not naive people. I’ve long since 
erased from :ny dictionary any idea of becoming some- 
body important. It is not whether or not I want to be 
something; it is what circumstances make of me, right? 
I’ve been assigned here, and I'll serve the best I can, but 
that’s not my dream. My dream is to become the finest 
Christian I can be.” 


Question: What do you think about Army political 
neutrality? 


Kim: “The Army must not use force to seize political 
power and must not exert influence on politics. But on 
the other hand, Korean society must not be like that 
either. The unfortunate climate in which the opposition 
party views the Army as an enemy and the government 
party views the .\rmy as a servant must be eliminated. 
Although I was not involved in the 16 May 1961 military 
revolution, I supported it. I think the problem was that 
the revolution failed to bring desirable results, not that 
the revolution itself was unnecessary. It is important that 
society provide the atmosphere that will enable the Army 
to devote itself exclusively to the national defense.” 


Question: The word i< that you are one of the hard-liners 
within the Army. 


’<im: “I regard myse:f to be one of the ‘rational justice’ 
group. I convey an ominous impression, and I speak 
loudly. I suppose I come across as a hard-liner, but I 
don’t see myself that way. I'm viewed as a hard-liner 
because of the wide distribution given to reckless articles 
written by hacks unworthy of the name journalist who 
base their stories uncritically on what foreign reporters 
have written about me.” 


Ho Hwa-pyong Embroiled in Discord 


KMA Class 17 graduates hold an alumnae meeting at the 
“Warriors House” on the 17th of each month. The 
meeting is called the “Chipuksong-hoe,” [North Star 
Guide Society]. Society members come if the meting 
fits into their schedules, so no sei number attenris. No 
special agenda items are addressed; the atiendees 
exchange greetings and share personal concerns. The 
society is altogether a simple social gathering. During 
times of increased political tension, or as in periods like 
the present when the Olympics are underway, active- 
duty members are unable to attend meetings, which then 
revolve around retired officers of KMA Class 17. 


One source says that conversation at these meetings 
centers on classmates who have been promoted or 
assigned to a new post, and that of the retired classmates 
An Hyon-ta*’s name surfaces frequently. An does not 
often attend the meetings, as “Fifth Republic scandals” 
continue to explode into public view. Even so, his 
classmates did not “talk” much about him while he was 


s 
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serving as director of the Chongwadae Presidential Secu- 
rity Force, but the source says that remarks about An 
have grown more respectful since An has persisted in 
performing his personal duty at Yonhui-dong. 


The group often discusses Ho Hwa-pyong, director of the 
Modern Society Research Institute, a classmate who is in 
the public eye because of labor strife. Ho was appointed 
as institute director in April 1988, and in early Septem- 
ber he dismissed a Mr Kim Man-hum, a researcher at the 
Institute and an officer of its labor union. This turned 
the labor strife at the Modern Society Research Institute 
into a political issue, which developed to the point that 
the PPD and RDP dispatched an investigation team to 
the Institute for a first-hand look. 


Researchers complain that, “After his appointment, not 
only did Director Ho undertake unprecedented director- 
level reviews of unpublished research results, but he 
prevented some studies from being distributed to oppo- 
sition parties or to the press. Ho clings to a high-handed 
military management style, telling resear:hers who pro- 
test his actions that, he is a ‘man who has not caved in 
even to political power.” 


When Ho met with opposition party Assemblymen, 
however, he stuck to his hard-line stance, telling them 
that “Two of these people must go for the good of the 
Institute itself. I am not the arbitrary one; they are.” The 
union has submitted a complaint on this case to Kyonggi 
Province’s District Labor Committee, where it is now in 
the m. odatory cooling off period. There is much interest 
in the outcome. 


One of the items which recently caught the attention of 
KMA Class 17 graduates is PPD President Kim Tae- 
chung’s 17 August 1988 statement. On that day, Presi- 
dent Kim said, “I understand that the ‘post-Olympic 
constitutional revision’ statement made by Minister of 
Government Administration Kim Yong-kap was deliv- 
ered after consulting with a number of government 
officials and Army generals.” Kim added, “If necessary 
in the course of discussions at the National Assembly | 
am prepared to release a list of names of those Kim 
consulted.” 


President Kim's statement met an icy response from 
KMA Class 17 graduates. First emphasizing he was 
himself a Cholla Province native, one of them said, “If 
Minister Kim were smart, he’d never have said that. But 
it is ridiculous to make an issue of a statement, to label 
it conspiracy, when all Kim did was thoughtlessly blurt 
out something after misreading the prevailing social 
milieu.”’ A second classmate expressed doubt that there 
was prior consultation, saying “Of course, Minister Kim 
can meet his Army classmates. But if Minister Kim said 
what he did after consulting with the president, then 
would that not be obvious? And if he intended to say 
that, why would it be necessary to run it by his class- 
mates in the first place?” 
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What Attitude Will the Army Take After the Olympics? 


The reason that Government Administration Minister 
Kim’s statement attracted and held attention for so long 
is, as I mentioned above, concern about the “post- 
Olympic” period. If Korean society becomes unstable 
due to anticipated clashes with the system, the issue of 
U.S. troops stationed in the country, and labor strife, 
then the possibility exists that the Army’s influence will 
increase, even if the situation does not degenerate to a 
“clean sweep.” In the event of increased Army influence, 
the key speculative question is, “Will KMA Class 17 not 
be at the center of it?” Of course KMA Class 17 
responses to this question are very similar. Let’s see what 
they have to say. 


—wNo one can foresee what will develop in this world, but 
based on common sense | don’t think that will happen. 
Common sense is based on an appraisal of the social 
atmosphere. Is the present a time for such a thing? 

—I have a certain rancor over leftist trends today, but 
democratization has proceeded to the point where the 
Army could not make a move if it wanted to make a 
move. 

—The handling of the “Editor O incident” proves that the 
Army has been democratized too. KMA Class 17 grad- 
uates are over 50 years cid today. Would we have the 
“vim and vigor” for that? We will know ir “ze course, 
but within two or three years virtually no KMA Class 17 
officer will remain on active cuty. That’s the general 
situation, and it seems reasonable to me. 

—Even if you assume KMA Class 17 were to make a 
move, they would have to unite classes 15 through 20. 
Is that possible? Our younger Academy alumr e are 
peculiarly calculating ard shrewd. They lack a com- 
pelling reason to make common cause with us. 


One retired figure who found it difficult to respond in 
our interview said he had met with me to help assuage 
the world’s suspicions of KMA Class 17. He stressed that 
there must not be further iustances in which the whole of 
KMA Class 17 is condemned over a single statement 
uttered by a single cabinet minister. 


During the recent Olympic boom period when a political 
cease fire prevailed between opposition and government 
parties, the shock waves of Government Administration 
Minister Kim's statement seem to have subsided. But 
after the Olympics, arguments about the system will heat 
up, and if the right wing raises its head in response—as 
very recently it has showed signs of doing he situation 
may become difficult to predict. However, we Koreans 
have learned the lesson that it is wrong if the Army 
makes a move again, no matter what the prevailing 
situation. Of course, the Army has a point that “society 
also is responsible when the Army intervenes.” But the 
results of Army intervention are always undesirable. 


Our Army is past the age of vaciilation. A small number 
of childish soldiers flew into a rage at the term “military 
culture” and thrust out with their knives. But at the same 
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time the Army revealed a certain maturity by reaching 
the difficult decision to deal with these men legally. The 
grand task confronting the Army today is the need to 
develop into an Army of the people. The Army must 
learn to accept criticism where criticism is warranted. 
Triumphing over criticism, in fact, is a shortcut to 
eliminating the distrust and doubt about the Army that 
exists in some Korean minds today. 


Government Apologizes to Buddhist Monks 
SK3012074388 Seoul YONHAP in English 
0736 GMT 30 Dec 88 


[Text] Seoul, Dec. 30 (YONHAP)—The government 
made an official apology Friday for suppression of 
Buddhist monks during martial law rule in 1980. 


“It is very deplorable that the incident deeply scarred 
both Buddhists and the independence of the Buddhist 
community,” Prime Minister Kang Yong-hun said. 


The apology concerned an incident on Oct. 27, 1980, when 
the then martial law command, seeking “purification” of 
the Buddhist community, arrested 46 Buddhist monks. 


The apology marks the first time that the government 
has admitted the martial law command’s unlawful action 
against the Buddhist community. 


The government will also investigate details of the inci- 
dent and do its best to prevent a recurrence of similar 
incidenis in the religious sector, Kang said. 


DJP Chairman Interviewed by YONHAP 
SK3012030888 Seoul YONHAP in English 
0253 GMT 30 Dec 88 


[By Yom Chv-in] 


[Text] Seoul, Dec. 30 (YONHAP)}—Pak Chun-kyu, 
chairman of the ruling Democratic Justice Party (DJP), 
said Friday that former President Chon Tu-hwan should 
take overall responsibility for the bloody suppression of 
the Kwangju movement for democracy in 1980. 


““Under the then situation, Chon, who was then defense 
security commander and the core figure of political 
power under martial law rule, should be held responsible 
for the Kwangju incident,” Pak said. 


Pak’s remarks came during a year-end interview with the 
YONHAP NEWS AGENCY. 


Regarding how the controversial Kwangju issue can be 
resolved, Pak said, ““We will be able to restore the reputa- 
tion of those who participated in the incident by defining 
it as an unfortunate event, which took place in the process 
of a democratic movement by Kwangju citizens.” 
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“Therefore, the government should indemnify the 
bereaved families and the disabled for the losses they 
suffered as well as make an apology to those who suffered 
to resolve the matter,” Pak, the DJP’s number two man, 
said in the interview. 


The ruling party’s position is different from the past one 
for the word ‘indemnify’ presupposes an unlawful act by 
the government. 


The government, so far, has maintained the position that 
the bloody suppression of the uprising, which claimed at 
least 191 lives, was lawful to restore public order under 
martial law rule. 


As for the timing of the planned implementation of local 
autonomy, Pak said, ““We intend to implement it next 
year, following an agreement with opposition parties in 
the first half of the coming year.” 


The ruling party chairman indicated that his party 
desires to exclude the possibility of conducting a 
national referendum as a way t: realize an interim 
appraisal of President No Tae-u. 


“The interim evaluation should preferably be carried out 
in a manner that will not cause national energy to be 
consumed,” Pak said, adding, “‘I still keep my word that 
the concrete timing for the appraisal test on No can be 
fixed next February or March, following discussions with 
the opposition parties.” 


He said that informal discussions on the matter are 
under way with the opposition camp and that the DJP 
would seek to upgrade the ongoing discussions to a 
higher level if possible. 


Pak reiterated his view that election-related laws need to 
be revised, saying, “It is necessary to revamp the election 
laws, which perpetuate a ‘regional party’ phenomenon.” 


However, he added that such revision is worth discus- 
sion, apparently in response to harsh criticism of his idea 
by Kim Tae-chung’s leading opposition Party for Peace 
and Democracy (PPD) when the idea was raised at a 
recent news conference. 


The DJP chairman said his party would actively strive for 
“northern politics” next year and he expects some fruitful 
results when the conference of the International Parlia- 
mentary Union (IPU) is held in Hungary next March. 


As for DJP intra-party reform, Pak said the recently 
Organized party reform committee will come up with 
suggestions by the end of January, adding that the party 
will open its door wide to welcome people from various 
walks of life. 


The ruling party’s popularity has been dwindling for 
years and the party leadership has been actively search- 
ing for ways to boost its standing among the people. 
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As for the prospect for inter-Korean exchanges, Pak said 
South and North Korea will move toward exchanges 
with each other in the long run, adding, “the North is 
now striving to prepare the way for ‘reform and open- 
ness’ of its closed society.” 


DJP Conference Fails To Live Up To Expectations 
SK3012073588 Seoul CHOSUN ILBO in Korean 
28 Dec 88 p 3 


(“Reporters Notebook” column by Yi Hyok-chu: “The 
Government Camp Cannot Get Rid of its Old Ways” ] 


[Text] A joint discussion conference was held on 26 
December at the DJP Training Center in Seoul’s Karak- 
dong. Attended by DJP national assemblymen and DJP 
electoral district chapter chairmen, the conference was 
noteworthy for a number of reasons. Faced with the 
reality of an opposition party majority in the Assembly 
and the consequent loss of control of the political situa- 
tion, the DJP leaders first undertook to focus their 
discussions on their desire to come up with some sort of 
breakthrough solution. Their intent was to quietly 
review the political situation of the last year and formu- 
late measures to deal with the rapid changes anticipated 
in the political situation facing them in 1989. 


The form of the conference was new. In fact, no political 
party had ever held a meeting in which serving National 
Assembly deputies and electoral district chairmen not 
serving in the Assembly met together to discuss in a truly 
meaningful way measures to deal with the prevailing 
political situation. 


It appears, however, that general perceptions of the 
conference results were, in a word, that the meeting 
failed completely to live up to expectations. From the 
moment the conference began, for example, key DJP 
officers arose one after the other and unilaterally 
“crammed instructions” down the throats of the attend- 
ees under the guise of providing briefings, managing to 
take up the bulk of available time in the process. Subse- 
quently, the conference broke into six grcups based on 
geographic regions aid conducted discussions for about 
two hours, but none of these sessions resulted in any 
intense, noteworthy exchanges. 


Although the subject was raised in the regional discus- 
sion groups, the main body did not even disc: ss Presi- 
dent No’s interim evaluation, which certainly must be 
characterized as the most crucial issue facing the ruling 
camp. Instead, a number of speakers simply expressed 
the view that everyone should blindly follow the judg- 
ment of the top party leadership on the matter. Despite 
the considerable effort made to organize the conference, 
attendees failed to express views that suggested they were 
able to break out from the old inertia, the old habit of 
awaiting decisions from “the top.” The best that can be 
said is that what spilled out of the attendees were 
emotional concerns about bolstering governmental 
authority, about their premise that the present situation 
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amounts to a “revolutionary situation,” and about the 
chorus of demands for reform pouring from every strata 
of society. The feeling is that the conference managed to 
put on record the party’s view that it was “critical to 
restore governmental authority,” but that otherwise the 
discussions themselves lacked significance. 


According to one source, the conference was all the more 
deplorable because most attendees were more interested 
in voicing complaints and expressing discontent than 
with conducting meaningful discussions. They were 
unreserved in their complaints: ‘‘Government officials 
turn their backs on us.” ““The Anti-Communist League 
and other pro-government forces are too weak.”” Some 
electoral district chairmen said it was difficult to get to 
speak with cabinet ministers, and they “seriously” 
demanded that DJP headquarters take measures to 
relieve the situation. Other electoral district chairmen 
made the explosive demand that “If the foundation of 
the party is to be secured, the:. 1s a minimum the 
government m: st appoint DJP figu es as city mayors 
and provincial governors, not professional bureaucrats.” 
This seemed to suggest that the DJP leadership believes 
that only by replacing the bureaucrats can local govern- 
ment officials be prevented from accommoda.‘ng oppo- 
sition parties, while at the same time enabling DJP 
officials in municipal and provincial government to 
conduct activities designed to boost the party’s vote. 


In the Taegu-North Kyongsang regional discussion 
group, National Assembly deputies went even further. 
By the way, the number of deputies from this area is so 
overwhelming that they seem to occupy every single 
government camp seat in the Assembly. They started 
with an absurd proposition: “‘Let’s put DJP officials in 
city and county offices to handle civil petitions.” And 
then went on to a nonsensical proposition: “Let’s pro- 
vide public welfare funds to electoral district chairmen.” 
All they wanted was to use public money in areas which 
had delivered large numbers of votes to the DJP. Per- 
haps by losing what they perceived as their vested right 
to dominate politics, these people had slipped beyond 
merely expressing dissatisfaction to fall under the illu- 
sion that monopolizing governmental administrative 
power is the same thing as regaining control of politics. 
Or if that is not it, then these propositions amount to 
clear evidence that the DJP leadership is unable to 
accurately grasp that in a period that the government 
camp itself likes to refer to as an era of democratization 
that society faces “conceptual turning points” and that 
as a minimum one of these conceptual turning points 
must be the alteration of the outdated concepts under- 
girding cooperation between the ruling party and the 
government. 


Statements were made at the conference that chill one’s 
heart. Like, “«’m worried that by falling all over them- 
selves to liquidate Fifth Republic irregularities these 
young prosecutors will recklessly issue summonses to 
every last conglomerate and end up paralyzing the econ- 
omy.” And like, “Let’s secretly make the party aware of 
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measures taken by government officials in response to The notion that it is all right to violate the central 
civil petitions.” Of course, these were only afew among _ principles of democratic partisan politics if by that viola- 
many other statements, but such propositions dazzle the _tion the party’s control over the political situation can be 
senses all the same. restored amounts to a loss of governing ethics that is itself 

much more crucial than the mere loss of control of politics. 


FBIS-EAS-88-251 
30 December 1988 


PRC Trade Delegation Arrives 29 December 
BK2912135988 Rangoon Domestic Service in Burmese 
1330 GMT 29 Dec 88 


[Text] A trade delegation from the PRC led by Mr Chan 
Mu-hui, director of Guangdong Art and Craft Company 
Limited of the China Art and Craft Import and Fxport 
Corporation, arrived in Burma by air at 1730 toc ay. 


The PRC trade delegation was welcomed at the airport 
by U Tin Aung Tun, director general of the Trade 
Department, and departmental officials and Mr (Zhang 
Ti-dan), commercial attache of the PRC Embassy, and 
embassy officials. 


Pakistani Envoy Meets Trade Minister 
BK2912135588 Rangoon Domestic Service in Burmese 
1330 GMT 29 Dec 88 


{Text] Mr Mahmud Afzal, Pakistani charge d’affaires ad 
interim in Burma, visited the Ministry of Trade at 1400 
today and held cordial and friendly talks with Colonel 
Abel, minister of trade. 


During the talks, frank and friendly discussions were held 
on bilateral trade, economic, and technical cooperation 
between the two countries. 


People’s Potential Democratic Registers 
BK2912143388 Rangoon Domestic Service in Burmese 
1330 GMT 29 Dec 88 


{Text] The People’s Potential Democratic Youth League, 
which has its headquarters at No 59, 26th Street, Pabedan 
Township, Rangoon Division, has been permitted to reg- 
ister as of 29 December 1988 in accordance with Section 
5A of the Political Parties Registration Law. This was 
contained in Announcement No 175 of the Commission 
for Holding Democratic Multiparty General Elections. 


The People’s Potential Democratic Youth League has 
been formed with the foliowing patron and Central 
Executive Committee: 


Patron: Thakin Hla Maung, MA, Do-bama Asi-ayon, secre- 
tary general of National Pali Translation Association; 

Chairman: U Soe Lin Aung, advocate 

General Secretary: U Aung Myint, alias Saya Kyaw; 

Joint General Secretary-1: U Tun Sein; 

Joint General Secretary-2: U Aung Kyaw Myat, alias U 
Aung Paing; 

Members of Secretariat: U Saw Bi Lin Yam, Htongyi, 

Pegu Division; U Ohn Kyin, B.Sc Chemistry; U Kyaw 
Zaw, LLB; U Tha Aung Htay, alumnus of Myoma High 
School; and U Thein Soe, alias Thukha Maw. 
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Registration of 171 Parties Announced 
BK2912142688 Rangoon Domestic Service in Burmese 
1330 GMT 29 Dec 88 


(“‘Press Release No 185/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 29 
December—the 6th day of the waxing moon of Nadaw, 
1350 Burmese era”’} 


[Text] As of 26 December 1988, a total of 170 political 
parties had registered with this commission in accor- 
dance with the Political Parties Registration Law. The 
People’s Potential Democratic Youth League was per- 
mitted to register today—29 December. 


Hence, as of today, a total of 171 political parties have 
registered with this commission under the Political Parties 
Registration Law. 


League for Liberal Evolution Announces Plans 
BK3012051688 Rangoon Domestic Service 
in Burmese 1330 GMT 29 Dec 88 


(‘Press Release No 183/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 29 
December 1988—the 6th day of the waning moon of 
Nadaw, 1350 Burmese era”} 


[Text] 1. The following are extracts of the objectives and 
future programs of the Burma’s League for Liberal Evolu- 
tion, which has registered with the Commission for Hold- 
ing Democratic Multiparty General Elections in accor- 
dance with the Political Parties Registration Law, and 
which has its headquarters at No 127, Aung Chantha 
Street, 2d Ward, Mayangon Township, Rangoon Division. 
2. Aims: 

A. To make the best efforts and discharge assigned duties 
in working for progress of the country and the people and 
development of physical, moral, intellectual, and mental 
potential of individuals. 

3. Programs: 

A. To meet the needs for development of the life of 
peasants and agriculture sector through suitable means. 
B. To work for attainment of individual freedom and 
rights which do not run counter to laws of the state in 
working for progress and development of the people and 
peace and for the economic sector to reach the interna- 
tional standard. 

C. To obtain rules and regulations, development, and 
benefits such as social security for the workers in accor- 
dance with the laws of the state. 

D. To promote the development of education system 
subjects on industry, production, technology, manage- 
ment and administration, agriculture and livestock 
breeding which contribute to humanity. 

E. To disseminate health education in developing health 
sector and to allow freedom of worship for all religions. 
F. To uphold and practice independent foreign policy 
and to take necessary measures for private, cooperatives, 
and private sectors to use locally available raw materials 
in production of goods. 
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G. To take necessary measures so as to ensure among the 
youths good ways of thinking, education, conviction, 
moral development, respect, and preservation of tradi- 
tional culture and customs. 


Arakan Students-Youths League Announce Plans 
BK3012092488 Rangoon Domestic Service 
in Burmese 1330 GMT 29 Dec 88 


(“Press Release No 184/88 of the Commission for Hold- 
ing Democratic Mu!tiparty General Elections, dated 29 
December—the 6th Jay of the waning moon of Nadaw, 
1350 Burmese era’’] 


[Text] 1. The following are the extracts of the objectives 
and future programs of the League for Arakan Students 
and Youths, which has registered with the Commission 
for Holding Democratic Multiparty General Elections in 
accordance with the Political Parties Registration Law, 
and which has its headquarters at No 250, U Ottama 
Street, Yupa Myauk Ward, Sittwe, Rakhine State. 

2. Aims: 

A. To strive for the emergence of a government which 
can ensure the full and genuine democratic rights in 
accordance with the wishes of all national people, includ- 
ing the Rakhine pecple. 

B. To strive for the friendship and unity of students and 
youths of all nationalities of the Union of Burma, based 
on the unity of the Rakhine students and youths. 

C. To strive for internal peace by just political means. 
3. Programs: 

A. Compulsory free basic education system up to the 
high school level will be practised. 

B. Students at colleges and universities will be allowed to 
study subjects of their choice. 

C. Education of all nationalities of the Union, including 
the Rakhine region, will be transformed to the interna- 
tional level. 

D. Equal and genuine democratic rights of all national- 
ities of the Union will be struggled for. 

E. Rehabilitation and development of the Union includ- 
ing the future Rakhine State will be carried out by 
various means. 

F. Free market system will be practiced. 

G. Economic development will be carried out by plan- 
ning. 

H. Development of traditional culture, literature, and 
fine arts of Rakhine nationals will be carried out by 
independent thinking and self-determination, and 
endeavors will be made to coordinate, exchange, and 
cooperate with other nationalities of the Union. 


5 Students, Youths Return From Sabotage Mission 
BK3012045488 Rangoon Domestic Service in Burmese 
1330 GMT 29 Dec 88 


[Text] Maung Kyaw Lwin, 26, son of U Kya Myint of 
Shweledan Ward, Theinzeik village, who was on a sabotage 
mission after undergoing training in the use of explosives 
at KNU’s [Karen National Union] (Mae Latar) camp, 
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reported to Theinzeik village law and order restoration 
council on 27 December. In his possession were two TNT 
slabs, one electric detonator, two ordinary detonators, and 
two cables. 


Four other students and youths from Thaton who went 
with him also returned yesterday, after contacting their 
parents, to their respective ward law and order restora- 
tion councils. They are Maung Khin Zaw Khaing alias 
Maung Khin Zaw, 24, son of U Thaung of Kyaik Khaw 
village; Maung Soe Lwin alias Zaw Myo Swe, 24, a 
technical high school student, son of U Tin Hla of 
Theingon ward in Thaton; Maung Lwin Myo Aung alias 
Pauk Sa, 21, son of U Ohn Myint of Kalaw Shansu ward, 
Kaladan, Thaton; and Maung Min Khaing, 23, son of U 
Aung Gyi of Aungkyin ward, Thaton. 


Two M-57 U.S.-made hand grenades, two soft TNT 
slabs, one electric detonator, one ordinary detonator, 
two yellow explosive cables, one white explosive cable, 
and four 1-inch long acid containers which were hidden 
by them were uncovered according to their disclosure. 


Cambodia 


Hun Sen Interviewed on Political Situation 
AU2812142388 Prague RUDE PRAVO in Czech 
21 Dec 88 p 6 


[Interview with Hun Sen, chairman of the Council of 
Ministers, by RUDE PRAVO correspondent Pavel Kryl: 
“PRK Premier Hun Sen Answers RUDE PRAVO’s 
Questions; People’s Power Has Strengthened”; in 
Phnom Penh—date not given] 


{Text] Hun Sen, chairman of the PRK Council of Min- 
isters, has answered our RUDE PRAVO correspondent’s 
questions in Phonm Penh. 


{Kryl] Comrade Chairman, how would you characterize 
Cambodia on the threshold of the 10th anniversary of its 
liberation? 


{Hun Sen] On 7 January 1979, after the victory over Pol 
Pot’s and Ieng Sary’s genocidal regime, the PRK was left 
with a burdensome legacy. Thanks to the effort of the 
KPRP, and with the help of friendly countries far away 
and close by, one succeeded in thwarting the enemies’ 
plans and, at the same time, achieving good results in 
building up and defending the fatherland. The KPRAF 
are now reliably and effectively safeguarding the state’s 
security. Attempts to paralyze our economic life have let 
up. People’s living conditions are stabilizing and 
improving as a result of the fifth party congress. We also 
accept various forms of foreign investment, be it from 
the socialist or the capitalist countries, which improves 
our economic situation. 


{[Kryl] Now, regarding the political and diplomatic 
spheres? 
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[Hun Sen] We have embarked upon the path of national 
reconciliation. We have submitted a number of propos- 
als expressing our goodwill to speed up the solution of 
the Cambodian question, and ensure a genuine and 
lasting peace for the Cambodian people. This would also 
be of help to peaceful cooperation in southeast Asia and 
elsewhere in the world. This is why we attended both the 
informal meeting in Jakarta and the recent meeting in 
Paris, which we view with careful optimism. 


[Kryl] Faster progress in settling the Cambodian ques- 
tion is being prevented, in particular, by the obstruction- 
ist attitude of the Khmer Rouge. Does a possibility exist 
at all of disarming them? 


{Hun Sen] The fact is that the so-called DK should put 
down weapons of its own accord and accept a political 
role in seeking a solution. To disarm the Khmer Rouge it 
is necessary to stop all assistance to them, or for Thai- 
land to deny them sanctuary. We offered the Khmer 
Rouge a compromise, and we are prepared to take part in 
a political solution with them. If Khmer Rouge had no 
bases on Thai territory, the KPRAF would be able io 
render them harmless on their own. 


[Kryl] The condition for a settlement in Cambodia is, 
next to making the Pol Potists’ return impossible, the 
withdrawal of the Vietnamese troops. How is this wih- 


drawal progressing? 


{Hun Sen] Thanks to having beefed up our defense 
capability, since 1982—after the agreement between the 
PRK and the SRV—there have been seven unilateral 
withdrawals of Vietnamese volunteers. When we add 
this year’s withdrawal of a 50,000-man contingent, we 
come to the conclusion that two-thirds of the Vietnam- 
ese troops have already been withdrawn from Cambodia. 


As part of a political solution we also submitted a 
detailed 12-month schedule for a calibrated withdrawal 
of the Vietnamese troops in three stages. The first stage 
would take place simultaneously with the halting of all 
assistance to Khmer factions. During the second stage of 
the withdrawal these factions would stop using the Thai 
territory along the Cambodian border. The last stage 
would coincide with the solution of the refugee problem. 


Even if a political solution is not found on the Cambodia 
issue, the PRK and the SRV have agreed on a unilateral 
and total withdrawal of Vietnamese troops from Cam- 
bodia in 1990. In this way the Cambodian problem will 
cease to exist. 


{Kryl] The Czechoslovak and the Cambodian peoples 
are united by traditional friendly relations; how do you 
assess their prospects? 


{Hun Sen] The spiritual aud material assistance pro- 
vided by Czechoslovakia contributes to our reconstruc- 
tion; I would like to warmly thank you for this assistance, 
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and hope that the traditional bonds of solidarity and 
friendship between Cambodia and Czechoslovakia will 
continue to develop as the result of our joint efforts for 


peace and progress. 
{Kryl] I thank you for the interview. 


Tie Banh Greets SRV Counterpart on Army Day 
BK2212123288 Phnom Penh SPK in English 
1102 GMT 22 December 88 


[Text] Phnom Penh, SPK December 22—Tie Banh, 
minister of the national defense of the People’s Republic 
of Kampuchea, has sent a message of greetings to his 
Vietnamese counterpart, Gen. Le Duc Anh, on the 44th 
anniversary of the Vietnam People’s Army (VPA) 
(December 22). 


His message says: 


“Under the clear-sighted leadership of the Communist 
Party of Vietnam founded by the late President Ho Chi 
Minh, an eminent leader of the Vietnamese people, the 
VPA, an army by the people and for the people, has 
heroically struggled against French colonialism and U.S. 
imperialism and for national salvation and reunification, 
and made great services to the building of socialist Vietnam. 


“The Kampuchean people are greatly indebted to the 
heroic Vietnamese People’s Army which has saved them 
from the genocidal Pol Pot regime and is now assisting 
Kampuchea in national construction and defense. 


“We greatly rejoice at the further consolidation and 
development of the multiform cooperation between the 
parties, governments, peoples and armies of our two 
countries. We are determined to follow the bright exam- 
ples of the Vietnamese People’s Army in their struggle 
for national defense and construction.” 


The message wishes the solidarity, friendship and cooper- 
ation between the two countries, especially between the 
two armies, constant consolidation and development. 


Vietnam Donates Technical Equipment 
BK2912131088 Phnom Penh SPK in French 1236 GMT 
29 December 88 


[Text] Phnom Penh, 29 December (SPK)—The SRV 
handed over aid consisting of 35 sets of technical equip- 
ment to the PRK for the construction of two meteoro- 
logical and hydrological observation stations in the 
Provinces of Kandal and Kratie. 


This is the fourth time that Vietnam has provided 
Cambodia with the kind of equipment since the ov~’ 
throwing of the genocidal Pol Pot regime. 
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Ground Satellite Station Commissioned 
BK2312055688 Phnom Penh SPK in English 
0500 GMT 23 Dec 88 


[Text] Phnom Penh SPK December 22—The ground- 
satellite station named “Bayon” in Phnom Penh built 
with Soviet assistance and put into commission recently 
is the first of its kind ever built in Kampuchea. 


In furtherance of a cooperation agreement signed 
between the two Governments of Kampuchea and the 
Soviet Union on July 15, 1982, the construction of the 
station started in February 1986 after a survey con- 
ducted by four Soviet experts and Kampuchean techni- 
cians with the final decision to made the ground of an 
ancient French cathedral destroyed by Pol Pot the site 
for the station. 


On an area of 1.53 ha the station comprises five main 
buildings: technical headquarters, a power plant, an 
electric power cell, a warehouse, a directorate. A large 
parabolic antenna is installed at the middle of the 
station’s lawn. 


The total expense for the construction was roughly 45 
million riels (Kampuchean currency), 18 million of 
which was raised by the Kampuchean side. The Soviet 
side supplied Kampuchea with an antenna system and 
other technical equipment, 200 tons of cement and other 
materials. Eighteen Soviet engineers have been sent to 
help Kampuchea construct this satellite station. 


Since early 1987, the station staffed by 26 employees 
including three engineers graduated from the Soviet 
Union and with the assistance of four Soviet experts has 
made telephone and telex transmissions through Inter- 
sputnik network between Phnom Penh and Hanoi, Mos- 
cow and some other places in the world. 


Besides, thanks to the station, Kampuchean television 
(T.V.K.) is able to receive T.V. programs broadcast 
directly another Soviet television in addition to its own 
programs. Relay station at the Soviet Embassy in Phnom 
Penh end. [paragraph as received] 


Reaction to Stalled Cambodian Talks Viewed 
BK3012v13988 Bangkok BANGKOK POST in English 
30 Dec 88 p 4 


[Article by Jacques Bekaert, under the rubric “Eye on 
Indochina”: “‘Dead-end Dialogue Distresses the People”) 


[Text] Phnom Penh—He says Yes JIM [Jakarta informal 
meeting], they say No JIM. He s2;s Yes PRK, they say 
No PRK. From Phnom Penh, or from Bangkok, it looks 
like a political solution to the Kampuchean problem is 
more remote than ever and the promises for a peaceful 
1989 very hypothetical. When they met the ASEAN 
foreign ministers last week in Bangkok, the resistance 
leaders told their interlocutors they were in no hurry to 
attend a second session of the Jakarta Informal Meeting 
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(JIM) because, in their view, it was little more than a 
propaganda exercise for Hanoi and Phnom Penh. Mr 
Hun Sen, on the other hand, would like more talks in 
Indonesia as well as with Prince Sihanouk. 


But the working group of the four Kampuchean factions, 
which met for the first tame in Paris on December 21, 
and to which Phnom Penh sent some of its best and 
brightest, did not last very long. After accusing the 
Phnom Penh faction of inflexibility, Prince Sihanouk 
decided it was enough. And nothing happened. The 
resistance’s position seems to be that either Mr Hun Sen 
accepts the points considered by Prince Sihanouk— 
including the dismantling of the PRK and the introduc- 
tion of an International Peace-Keeping Force—as the 
minimum, or that would be the end of the fragile 
dialogue which started last year between the various 
factions involved in the conflict. 


In Phnom Penh itself, most Khmers one talks to, whether 
they like the present regime or not, are deeply disap- 
pointed by this series of failures. They want nothing more 
than peace and a solution that will give them a chance to 
live theis life as they want. Very few are interested in 
ideological orthodoxy. They are ready to support the 
power that will provide them with a decent life. 


And this is where the best chance of the present regime 
lies. While there are still plenty of restrictions, some 
dictated by a genuine concern for security, others left 
over from the deep suspicion of the state toward its 
citizens, which is—or was—so characteristic of many 
so-called “‘socialist” regimes, there are also plenty of 
welcome changes. Life and rules have relaxed consider- 
ably in the past two years, especially during the past few 
months. People who three years ago were dreaming of 
fleeing to the Thai border now tell you frankly they have 
changed their minds and believe that the quality of life 
will keep improving. 


By showing some concern for the well-being of the 
population, by admitting that the state can not solve the 
huge economic p-oblems facing the country—ana ‘hus 
accepting a growing role of the private sector—by allow- 
ing more intellectual freedom, the regime has certainly 
gained new friends among the local population. 


The departure of most of the Vietnamese experts 
presents the Kampucheans with a newfound sense of 
responsibility. It gives them a new pride, which in turn 
benefits the regime. The greatest strength of the People’s 
Republic of Kampuchea lies of course in its very exist- 
ence. It has been there for 10 years. And it is beginning 
to make its own decisions. One can understand why the 
PRK is so reluctant to “dismantle” itself as the three 
other factions demand. Not only does the world “dis- 
mantling” seem to imply a loss of jobs and benefits (for 
the regime’s cadres) but its full meaning appears unclear. 
And the PRK that is being asked to dismantle itself may 
not be the same today as the less palatable regime of a 
few years ago. 
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If acceptance of the regime is growing in Phnom Penh, it 
is almost impossible for the independent observer to 
assess its success in the countryside. Several officials in 
Ptinom Penh admitted that peasants were still a “‘for- 
gotten people.” From glimpses one can have of remote 
villages while travelling to provincial capitals like Kom- 
pong Chnnang, Kompong Speu or Pursat, emerges a 
picture of extreme poverty. Like most developing coun- 
tries, Kampuchea may concentrate on the big cities, 
where people in power live and work, and somewhat 
neglect the rest. 


In Kampuchea this mistake could be especially costly. 
The countryside is where the resistance is active, where 
the Khmer Rouge enjoys at least some support. Speaking 
privately, some officials admitted that they have experi- 
enced failures in their attempt to rally more firmly the 
villagers to the side of the government. 


Most people probably want Prince Sihanouk to come 
back. But few, especially in the cities, desire the return of 
the Khmer Rouge, under any form. Sihanouk’s presence 
in Phnom Penh would mean, in the eyes of many 
Kampucheans, a reassurance regarding their own inde- 
pendence. It would represent international recognition, 
and the end of this low-level but persistent war. There is 
very little action in the fields, but incidents remain 
frequent, especially in provinces away from the Thai 
border (a drastic change from the early years of the 
conflict). Land mines continue to maim men and 
women, many of them .\on-combatants, all through the 
country. One can appreciate the desire of the people 
living in Kampuchea for a solution. The complexity of 
the argument between the various factions puzzles them, 
and in many ways, sadly disappoints them. They would 
understand compromises from every side, if this is what 
is needed to bring peace and full independence to their 
long-suffering homeland. 


CGDK Leaders, Sihanouk Messages Support Plan 
BK3012020288 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

29 Dec 88 


[Text] On 23 December, His Excellency Son Sann, prime 
minister of the CGDK; His Excellency Khieu Samphan, 
DK vice president in charge of foreign affairs, and Prince 
Norodom Ranariddh, personal representative of Samdech 
Norodom Sihanouk in Cambodia and Asia, sent a joint 
message, on behalf of the CGDK cabinet, to Samdech 
Norodom Sihanouk, supporting the samdech’s five-point 
peace plan. Following is the text of the message: 


To Samdech Norodom Sihanouk, Paris; 


Respected Samdech: On behalf of the cabinet, which met 
today, and in our own names, we would like to express full 
support for the samdech’s five-point peace plan. All of us 
consider this five-point peace plan as a political program 
of our Cambodian nation with the samdech as leader. This 
peace plan takes into account the interests of all parties 
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concerned and the interest of peace in this region as well. 
This five-point peace plan has received wide support from 
the international community. All of us pledge to firmly 
stand by this five-point peace plan in separate or combined 
activities and in every forum to search for a political 
solution to the Cambodian problem. 


We would also like to express our best wishes to the 
samdech and wife. May 1989 bring you and our entire 
nation new and greater successes in the march toward 
liberating our beloved motherland. 


Please accept our sentiments of most profound respect, 
[Dated] 23 December 1988 


[Signed] Son Sann, CGDK prime minister 

Khieu Samphan, DK vice president in charge of foreign 
affairs. 

iNorodom Ranariddh, personal representative of Sam- 
dech Norodom Sihanouk in Cambodia and Asia. 


On 24 December, Samdech Norodom Sihanouk replied 
to His Excellency Son Sann, His Excellency Khieu Sam- 
phan, and Prince Norodom Ranariddh. Here is the .ext 
of that message: 


His Excellency Son Sann, His Excellency Khieu Sam- 
phan, and Prince Norodom Ranariddh, through His 
Excellency Ok Sakun; 


I would like to express wholehearted thanks for the full 
support of their excellencies and of the prince for my 
five-point proposal on the Cambodian problem and for 
the new year wishes for 1989. 


Please accept my best wishes for complete success in 
your patriotic activities. 


With highest consideration, 
[Dated] Paris, 24 December 
[Signed] Norodom Sihanouk 


VOK Notes Alatas Remarks on JIM II Schedule 
BK28 12115388 (Clandestine) Voice of the Khmer 
in Cambodian 1100 GMT 2° December 88 


[Text] According to an ANTARA report yesterday, Indo- 
nesian Foreign Minister Ali Alatas said the postpone- 
ment of the second Jakarta informal meeting, JIM II, 
proposed by the tripartite CGDK, was only a suggestion. 
ANTARA quoted Ali Alatas’ statement as saying the 
three parties of the CGDK had simply suggested the 
postponement of JIM II. Previously, he had stressed that 
JIM II would be held in the 3d week of February. 


The leaders of the tripartite CGDK issued a statement 
requesting a postponement of JIM II because the other 
party had been inflexible at the Paris meeting. 
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Ali Alatas said he will contact and exchange views on this 
matter with Samdech Norodom Sihanouk, president of the 
National United Front for an Independent, Neutral, 
Peaceful, and Cooperative Cambodia; His Excellency Son 
Sann, president of the Khmer People’s National Libera- 
tion Front; and Khieu Samphan, head of the DK party. 


The Indonesian foreign minister expressed hope that 
JIM II would bring about good result, even though 
meetings on the Cambodian problem elsewhere, such as 
the Paris November meeting, failed to reach a solution to 
the Cambodian problem. 


Alatas Urges ASEAN on Jakarta Meeting 
BK3012054488 (Cla. destine) Voice of the Khmer 
in Cambodian 0430 GMT 30 Dec 88 


[Text] Indonesian Foreign Minister Ali Alatas yesterday 
said the ASEAN countries should persuade all concerned 
parties to join in a second Jakarta informal meeting [JIM 
II] to bring about an end to the Cambodian problem 
which has dragged on for 10 years. 


Indonesia has scheduled the JIM II for February, but the 
anti- Vietnamese resistance parties have requested post- 
ponement because Vietnam and the Heng Samrin regime 
have not shown any flexibility toward a solution to the 
Cambodian problem. The first JIM was held in July in 
Bogor [Indonesia]. 


Ali Alatas further said that the ASEAN foreign ministers 
will hold a meeting on JIM II in Brunei next month. 


Details of Vietnam’s Alleged Withdrawal Deceptions 
BK261203 1888 (Clandestine) Voice of the National Army 
of ~ Kampuchea in Cambodian 2315 GMT 

25 Dec 


(“News commentary”: “The Hanoi Vietnamese Aggressors 
Have Sent More Vietnamese Nationals to Cambodia”) 


[Excerpt] According to reports from Kompong Cham, 
Siem Reap, and South Phnom Penh battlefields, from 
the end of November to date, the number of Vietnamese 
nationals sent by the Hanoi Vietnamese aggressors to 
settle in various provinces in Cambodia has increased to 
2,374 families, or 16,757 persons. 


1. At the beginning of December, the Hanoi authorities 
sent 787 families of Vietnamese nationals totaling 3,761 
persons by truck and motorboat to settle in Siem Reap 
Town and in (Khneah) and Phnum Kraom along the 
shore of Tonle Sap Lake. 

2. On 4 December, the Hanoi authorities sent 1,200 
families of Vietnamese nationals, or 11,000 persons, to 
settle in our people’s land in the areas from Prek Ambel 
market to the Vietnamese border and in marketplaces, 
such as Prek Ambel in S’ang District and Sampan, 
Kompong Kong, Kaoh Thom, Prek Kdei, and Kaoh 
Teav in Kaoh Thom District. 
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3. On 6 December, the Hanoi Vietnamese aggressors 
sent 350 families of Vietnamese nationals totaling 1,750 
men to settle in the vicinity of Angkor Borei and Prey 
Lvea market in Prey Kabbas District and Prey Sandek 
market in Kaoh Andet District of Takeo Province. 

4. On 29 November, the Vietnamese enemy aggressors 
sent 7 truckloads of Vietnamese nationals totaling 37 
families, or 246 persons, from Tay Ninh via Route 7 
across the Tonle Bet River to settle along the riverbank 
and in Kompong Cham Town. [passage omitted] 


330 Fresh Troops in Siem Reap 
BK2712015488 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 
26 Dec 88 


[Excerpt] Between 19 and 20 December, the Hanoi 
authorities sent 11 trucks containing 330 fresh Vietnam- 
ese Troops in puppet soldiers’ uniforms from Vietnam to 
Cambodia—one truckload to Chikreng District seat, 4 
truckloads to Svay Leu, and 6 to Siem Reap Town. 


[passage omitted] 


SRV Settlers in Kandal, Takeo 
BK3012023088 (Ciandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 
29 Dec 88 


[Excerpt] According to reports from the south Phnom 
Penh battlefield, the Hanoi Vietnamese enemy aggres- 
sors on 26 December dispatched 400 Vietnamese fami- 
lies, totaling over 2,000 persons, to the bank of the Basak 
River in Kaoh Thom District, Kandal Province, and to 
Angkor Borei commune and Khbal Kmaoch Lake in 
Prey Kabbas District, Takeo Province. These Vietnam- 
ese nationals have naturalization papers and identity 
cards and were accompanied by armed defense forces. 
They have the right to expropriate our people’s property, 
houses, crops, land, and water resources. The puppet 
soldiers and puppet administrative agents have no power 
to prevent these actions or do anything to these Viet- 
namese nationals. [passage omitted] 


SRV Troops Hidden in Kompong Thom 
BK3012014288 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 29 Dec 88 


[Excerpt] In early December, the Hanoi Vietnamese 
enemy aggressors withdrew two regiments of troops from 
Kompong Thom provincial town and the surrounding area 
and hid them in the jungle along Prey Prah River and 
Route Nationale 6, west of Route 12. The Vietnamese 
categorically banned people and the puppet soldiers from 
going anywhere near these positions. [passagy omitted] 
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Vietnamese Soldier Reveals Policy 
BK3012052288 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

9 Dec 88 


[Statement by a Vietnamese soldier captured by DK 
forces on Samlot battlefield, Battambang Province, on 
28 August—recorded in Vietnamese with Cambodian 
translation; dzie not given] 


[Text] My name is Lam Van Nui, aged 26, from Hoa Lac 
village, Vinh Hoa commune, Bac Lieu township, Minh Hai 
Province. Father’s name: Lam Van Sua, aged 52. Mother’s 
name: Huynh Thi Dep, aged 45. I have six brothers and 
two sisters. Profession: peasant. I enrolled in the Le Duan 
clique’s army on 15 August 1984. After a 3-month military 
training in Soc Trang, I was dispatched by the Hanoi 
Vietnamese clique to Cambodia on 21 October 1984. I was 
posted to the 9th Division, Ist Regiment. 


During my stay in Cambodia, I attended many political 
and military classes and learned Cambodia’s language, 
traditions, and national customs. The political course is 
on the policy of the Indochinese Federation and the 
strategy of the Hanoi Vietnamese leaders being imple- 
mented in every field in Cambodia. In this course, it is 
specified that the Vietnamese Army will absolutely not 
withdraw from Cambodia : 4 matter how the situation in 
Cambodia changes or how difficult it is. The Hanoi 
Vietnamese leaders also told us that Vietnamese soldiers 
committing aggression against Cambodia have the right 
to marry Cambodian women and the right to earn a 
living on selected fertile pieces of land granted by the 
Heng Samrin state authorities. The Vietnamese soldiers 
are also allowed to go in and out of Cambodia freely. 


In each Vietnamese Army unit, between 60 and 70 percent 
have been selected to learn Cambodian and Cambodia's 
traditions and national customs. These Vietnamese sol- 
diers wear the uniforms of Heng Samrin soldiers and are 
incorporated into units of the Heng Samrin forces. 
Another number of Vietn7mese soldiers are selected for 
dispatch to villages and communes. On this issue, I do not 
know what the goals and aims of the Hanoi Vietnamese 
authorities are. All I know is that I am living with the Heng 
Samrin troops to serve as the core force of these troops, 
like some other Vietnamese soldiers. 


On the issue concerning the withdrawal of Vietnamese 
troops from Cambodia, which the Hanoi Vietnamvse 
leaders have many times announced through radio and 
papers, I have not witnessed these events. In my own 
unit, for example, there have been no changes in the past 
nearly 10 years regarding the troop withdrawal which the 
Hanoi Vietnamese leaders have been talking about in 
their propaganda. As for the ceremonies the Hanoi 
Vietnamese leaders organized in Battambang or in 
Phnom Penh, they were just meetings to send off the 
wounded, disabled, sick, and weakened soldiers back to 
Vietnam. Even these soldiers, 80 percent of them, are 
send back to Cambodia by the Hanoi Vietnamese leaders 
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after a 4-5 month stay in Vietnam. During their rest in 
Vietnam, these soldiers undergo new education and 
studies. When the soldiers are sent back to Cambodia, 
the Hanoi Vietnamese leaders use many maneuvers. A 
number of soldiers are ordered to wear civilian clothes 
and return through waterways while some others by 
road. A number of soldiers are incorporated into units of 
the Heng Samrin forces; others are posted to village and 
commune state authorities of the Heng Samrin admin- 
istration; and a number of others serve as state authori- 
ties’ employees in ministries from top to bottom levels. 


I myself was sent back to Cambodia by the Hanoi 
Vietnamese leaders in March 1988. I was posted to the 
179th Division of the Heng Samrin troops. 


About these troop pullouts, there have not been any 
because the puppet Heng Samrin troops cannot oppose the 
DK resistance forces, even with military and financial 
assistance from the Soviet Union. The Heng Samrin sol- 
diers are not capable of defending their state authorities. 


I was captured by the DK National Army on 28 August 
1988. I have been studying Cambodian for over a year 
now. 


Civilian Advisers Withdrawal Refuted 
BK3012085388 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 29 Dec 88 


[Station commentary: “The Hanoi Vietnamese Persist in 
Controlling Cambodia Themselves Both in Military and 
Civilian Affairs”) 


[Text] On 26 December, Vietnamese head of state Vo 
Chi Cong announced that all Vietnamese civilian advis- 
ers occupying Cambodia with Vietnamese aggressor 
forces have been withdrawn from Cambodia. People 
note that this is not the first time this kind of announce- 
meni has been made. A few days ago, along with the 
fanfare accompanying the troop withdrawal farce in 
Phnom Penh, the Hanoi Vietnamese also ordered their 
puppets to shout and lie to people about this withdrawal 
of civilian advisers. 


Why do the Vietriamese repeatedly lie? This is in order to 
convince people that Vietnam’s puppets in Phnom Penh 
ere becoming capable of running the country themselves 
und are increasingly independent of the Vietnamese 
‘yecause Vietnam is withdrawing its military and civilian 
personnel from Cambodia. This maneuver is an attempt to 
get away from world condemnation and to !egitimize the 
puppets Vietnam has propped up in Phnom Penh so that 
Vietnam can continue to control Cambodia forever under 
this puppet label through Vietnam’s Indochinese federa- 
tion strategy. 


However, people are well aware of the true nature of the 
Vietnamese puppets in Phnom Penh. These are pure 
traitors, through and through, and have no influence or 
political root in the Cambodian society or nation. At the 
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end of 1978, Vietnam sent over 250,000 troops and over 
$0,000 Vietnamese administrative personnel—a total of 
more than 300,000 people—to invade and occupy Cam- 
bodia in every field from top to bottom. As for the 
handful of traitors currently in Phnom Penh, they were 
dangling at the end of Vietnamese tanks and were 
propped up in Phnom Penh as a smokescreen to cover up 
Vietnam’s act of aggression in Cambodia. These puppets 
have no civilian or military force of their own. Further- 
more, they know nothing. Vietnam has propped them up 
just to repeat Vietnam’s orders. 


In the past 10 years, Vietnam has made every effort to 
deceive and intimidate people and to set up a puppet 
military and civilian administration to wage a war to 
exterminate the Cambodian race on behalf of the Viet- 
namese soldiers. But Vietnam has failed because the 
Cambodian people, who have been forced to serve the 
Vietnamese as soldiers or civilian personnel, havc 
refused to serve the Vietnamese and kill their own 
nation. On the contrary, these people have successively 
revolted against the Vietnamese aggressors, joined the 
DK National Army, or fle i home in increasing numbers 
to join with our nation «nd people to struggle for 
national liberation against the Vietnamese aggressors. 


For example, the 2d Division, stationed on the western 
Leach battlefield, disintegrated. Other divisions, such as 
the 4th Division which replaced the 2d Division, and the 
92d, 93d, and 179th Divisions which the Vietnamese 
sent to fight on the battlefield along the border in 
western Cambodia have all deserted. A large number of 
these soldiers defected to the DK National Army. This 
Clearly shows that the Vietnamese cannot force Cambo- 
dians to serve Vietnam’s war of aggression in Cambodia. 
This is why Vietnam is currently opening schools for 
Vietnamese aggressor soldiers in Cambodia, administra- 
tive personnel, and Vietnamese nationals sent to Cam- 
bodia, to learn Cambodian and Cambodia’s traditions 
and customs in order to disguise themselves as the 
puppet troops, puppet administrative agents, and as 
Cambodian people to continue controlling Cambodia 
themselves. 


Therefore, Vietnamese aggressor forces, both military 
and civilian, have not been withdrawn from Cambodia, 
rather, they have been reinforced. Furthermore, the 
Vietnamese already in Cambodia have been disguised as 
Cambodians to continue Vietnam’s direct control of 
Cambodia. This is why at the recent talks to solve the 
Cambodian problem, the Hanoi Vietnamese themselves, 
and through their puppets, vehemently refused to dis- 
solve the puppet regime because if the latter is dissolved, 
those disguised Vietnamese will no longer have any 
refuge. In other words, these Vietnamese can no longer 
disguise themselves as puppet troops or puppet agents. 
And if there are no more Vietnamese troops and agents 
left in Cambodia, then Vietnam’s Indochinese federa- 
tion strategy will certainly go down the drain because the 
handful of puppets currently in Phnom Penh cannot 
control Cambodia on Vietnam’s behalf. 
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This is the real situation which Vietnam cannot cover up 
or dupe people about. The world will continue to pres- 
sure Vietnam until it unconditionally and genuinely 
withdraws all its aggressor forces from Cambodia in 
accordance with a set timetable and program and with 
appropriate international supervision and control within 
a clear framework of a comprehensive agreement to 
solve the Cambodian problem. 


Resistance Liberates Commune Office in Battambang 
BK2912030088 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

28 Dec 88 


[Text] On 22 December, our Army launched a com- 
mando attack against two Vietnamese company posi- 
tions at O Svay and Spean Memai and attacked the 
Snoeng commune office in Battambang District [Bat- 


- tambang Province] on the Pailin battlefield. 


We killed 13 and wounded 18 Vietnamese enemy aggres- 
sors for a total of 31 casualties; destroyed 17 assorted 
weapons, including 7 light machineguns, 6 AK’s, a B-40, a 
B-41, 2 SKS rifles, 10 B-40 rockets, 5 cases of light 
machinegun ammunition, 10 cases of 12.7-mm heavy 
machine gun ammunition, a C-25 radio, 5 army shelters, 3 
commune offices, 3 army warehouses, and some docu- 
ments; and seized 7 AK’s, 2 SKS rifles, 2 AR-15’s, a B-62, 
a light machinegun, 8 cases of AK ammunition, 26 B-40 
and B-41 rockets, and some war materiel. We completely 
liberated the Snoeng commune office and three villages, 
Snoeng Khang Cheung, Snoeng Khang Tbong, and Bos 
Khcei, and freed a compatriot Cambodian soldier. 


Following our attack to dismant!e village administrative 
networks set up by the Vietnamese enemy to serve its policy 
to commit aggression against and annex Cambodia, people 
in the villages and commune gathered to declare the Viet- 
namese administrative authorities in the villages dissolved 
and set up our new national village committees. The peuple 
were happy and said this is to liberate themselves so that 
they can freely go about earning their living without politi- 
cal, military, and economic oppression and the K-5 plan. 


Indonesia 


Alatas Reiterates Efforts To Hold JIM II 
BK2912124588 Jakarta Domestic Service in Indonesian 
1200 GMT 29 Dec 88 


[Text] Foreign Minister Ali Alatas has reiterated that as 
a host, Indonesia will continue its efforts to ensure that 
the second Jakarta informal meeting [JIMj will be held 
in February 1989 as scheduled. 


Replying to a question in Jakarta this morning, Minister 
Ali Alatas said that as a host Indonesia is able to arrange 
for a date to bring together all parties to the Cambodian 
conflict in order to avoid an impression that the second 
JIM will not take place. 
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According to Alatas, Indonesia has the obligation to 
convince all parties of the significance of the second JIM 
and taking a lesson from the first JIM that was held in 
Bogor recently. The first JIM was attended by the four 
Cambodian factions, Vietnam, Laos, and the six ASEAN 
member countries. 


Visits to East Timor Districts Still Restricted 
ay - ne Hong Kong AFP in English 1001 GMT 


[Text] Jakarta, Dec 29 (AFP)—Visits to four districts of 
East Timor will continue to be restricted after the 
province is opened Sunday, Indonesian Home Affairs 
Minister Rudini said Thursday. 


“Four districts in East Timor will still be restricted for 
visitors after ... (it) becomes an open province,” Mr 
Rudini told journalists before a year-end cabinet meet- 
ing at the presidential palace. 


Jakarta announced earlier this week the end of a 12-year 
ban on free travel to and from the former Portuguese 
colony. 


Indonesia declared East Timor its 27th prcvince in 1976 
following the withdrawal of the Portuguese colonial 
administration in 1975. 


“Security in the four districts is still sensitive. You 
should consult with security authorities before going,” 
Mr Rudini said. 


Indonesian Foreign Minister Ali Alatas said last week 
that several eastern parts of the province still had “some 
low level of disturbances.” 


He said the pro-indepedence Fretilin Movement in East 
Timor had been reduced to “banditry.” 


Western diplomats here put Fretilin’s strength at 500, of 
which 100 have antiquated weapons. 


Laos 


Indochinese Involvement in Drug Trade Noted 
BK3012025188 Bangkok BANGKOK POST in English 
30 Dec 88 p 5 


[Article by Alan Dawson“: "The ‘Grass’ is Greener in 
Indochina] 


[Text] Authorities in a dozen countries are working to 
wrap up the biggest marijuana smuggling conspiracy in 
United States history. But some of the major players will 
go scot-free. 
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Government officials in Laos and Vietnam were indis- 
pensable to the 15-year success of the criminal case. But 
by diplomatic agreement, there is no mention made of 
the officials or their countries in any public document 
seeking to put 100 or more persons behind bars. 


““No one wants to make Laos or Vietnam angry,” said a 
disgusted anti-narcotics agent who helped bust the mar- 
ijuana ring. “The new deal now is to be friendly with 
Indochina. You don’t want to make them teed-off.” 


The result has been some legal ballet dancing in the 
courts of several nations, most especially the United 
States. Six major indictments in the U.S., for example, 
manage to detail “means and methods” of the drugs 
conspiracy without ever mentioning the origin of the 
marijuana involved. 


Readers find phrases lixe “Southeast Asia” and “South 
China Sea” in egal reports and indictments in the United 
States, Hong Kong, Singapore, Thailand and Switzerland. 
But they search in vain to find references to marijuana 
fields in Laos, military shipping facilities in Da Nang, or 
involvement by any Laotian or Vietnamese citizen. 


“Marijuana is by far the largest Lao export to the United 
States,” said an American official in Washington early 
this year. “Heroin is the next biggest export.” 


To prevent government officials from gabbing, the dip- 
lomatic corps in a number of countries has classified all 
material dealing with drug trafficking by Indochinese 
officials. Anyone who talks about it could spend years in 
jail as a result. 


Laotian and Vietnamese—and lately Kampuchean — 
Officials have become involved in the drug and maii- 
yuana deals for money. Profits at each stage of trafficking 
are enormous. 


A Laotian farmer receives the equivalent of US$10 
(about 250 baht) for a kilogramme of marijuana. A 
couple of months later, a street peddler will gross around 
$10,000 for the same kilo. Along the way, at least four 
other middlemea will remove their profits. 


The Lactian government has specifically denied, since 
1976, that it traffics narcotics as a matter of policy. 
Vientiane officials claim they combat trafficking by 
corrupt bureaucrats. Hanoi and Phnom Penh have never 
bothered discussing their roles in the problem. 


The major marijuana case unfolding now in courts in the 

United States and elsewhere involves a known 187 % tons 

of smuggled “grass.” Drug agents believe this is about 10 

ercent of the total. In a sing. instance, the government 
4, participants hauled in §.$50 million. 


A second major case involves at least 22 tons of heroin 
shipped through Bangkok to the United States from Laos. 
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Unmentioned in any testimony thus far—and ignored in 
the government’s case—is vital Indoch'~ese involvement. 


The case goes back at least to 1981, knowledgeable agents 
and other sources agree. That’s when drug smugglers, 
allegedly dealing directly with the Laotian goverment, 
began financing Laotian farmers to grow marijuana. 


There has been a side effect to this programme to 
encourage Marijuana growing in the Laotian lowlands. 
During this period, Laos has gone from food self-suffi- 
ciency (in 1983) to a shortfall. Six months ago, the 
Vientiane government blamed drought and insects to 
appeal to the world community for food aid. 


There appears to be little doubt that the marijuana 
cropping is responsible. ‘i..ellite pho‘os now show fields 
covering hundreds of hectares stretching along the 
Mekong River and in the }owlands-interior of the nation. 
Such fields continue a!ong virtually the entire 500-km 
length of the nation. 


The same photos show only small opium fields in Viet- 
nam, and few marijuana fields worthy of commercial 
exploitation. Neither is there—yet—much apparent 
growing of marijuana for the international market in 
Kampuchea. 


These two nations allegedly serve as conduits for Laotian 
crops. The port of Da Nang was allegedly the major loading 
site used by the Bangkok-based gang now under investiga- 
tion and indictment in the United States and elsewhere. 
Hundreds of tonnes [as published} of “grass” were laden 
aboard smuggling ships, allegedly by the Vietnamese army, 
and sent off to Canada and ‘the United States. 


The Kampuchean government can still maintain “plau- 
sible deniability” in the trade, according to anti-drug 
agents in Bangkok. Opium, heroin and marijuana are 
moved along Kampuchean roads to the sea. It is still 
unclear, however, whether the Heng Samrin regime itself 
is diirectly involved. 


The point is that there is little chance of any of the three 
Indochinese governments will be identified directly with 
drug trafficking. 


“We are starting to get some cooperatio.: from Laos on 
the drug trade,” said a Bangkok-based diplomat. Trans- 
lated, that means that Laos has agreed to begin making 
reports to thc United Nations on its opium crops. 
Accordin,, to ) diplomats, this is progress. 


Marijua.‘a and opium fields continue to expand in Laos, 
according io agents. The bust of the Bangkok-based 
smuggling ring, they believe, will have little effect on the 
trade. They also expect new smuggling rings to emerge to 
to take up the slack from the bust. 


“Supply and market are both in place,” said one. 
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Thai Border Committee Meeting Ends; Minutes Signed 
BK2912140588 Vientiane Domestic Service in Lao 
1200 GMT 29 Dec 88 


[Text] After holding an inaugural meeting for 2 days in a 
fraternal atmosphere, at 0800 today, the Lao-Thai and 
Thai-Lao joint border committees signed a minute on 
the success of the bilateral meeting at the Foreign Min- 
istry of the Kingd« n of Thailand. The document was 
signed by Souban Salitthilat, deputy foreign affairs mia- 
ister, as head of the Lao side, and by Praphat Limpra- 
phan, deputy foreign minister, as head of the Thai side. 


After the signing ceremony, Praphat Limpraphan and 
Souban Salitthilat held a joint press briefing. 


[Begin recording] [Praphat Limpraphan] This is a very 
great success in that we, the authorities of the two sides, 
have joined hands with one another to seriously carry 
out our work. This success has derived from and has 
been based on our mutual good understanding and our 
sense of brotherliness, which is truly ingrained in our 
blood as well as in the three joint communiques—the 
latest one being that signed by His Excellency Prime 
Minister General Chatchai Chunhawan and His Excel- 
lency Kaysone Phomvihan in Vientiane. I think that 
you, [Mr Souban Salitthilat], may be able to add that 
what I have just said is genuinely true. 


[Souban Salitthilat] Actually, what I wanted to say has 
already been said by His Excellency [HE] Praphat Lim- 
praphan. The only thing I would like to stress here is that 
the delegation of the Lao-Thai joint border committee 
honorably chaired by me would like to once again 
express our thanks to HE Praphat Limpraphan and his 
delegation as well as ali the Thai Foreign Ministry 
officials for according us a warm welcome. 


Our exchanging of views has been conducted in an 
atmosphere of brotherliness and sincerity and with our 
aspirations to gradually improve the relations in many 
fields between our two countries, as strongly desired by 
the Lao and Thai peoples. That was why after exchang- 
ing views with each other for 2 days, in which both sides 
expressed their sincere feelings toward each other, we 
feel that all the views we have exchanged are very rich. 
We were not able to sign an agreement yesterday because 
each side had its own views, both of which we felt were 
very reasonable. A relationship can be firm only when it 
is based on a firm foundation. Therefore, the document 
which we have compiled together had to be firm and 
based on a firm foundation for implementation in the 
future. In addition, as the first step in a practical gesture 
toward the permanent normalization, on a firm founda- 
tion, of the situation in the border area where the dispute 
has arisen, the signing of the document today constitutes 
only an initial stage. In the next stage, both of us will 
appoint a technical subcommittee to (?carry out field 
work). We believe that this technical committee under 
the supervision of the joint border committees of Thai- 
land and Laos chaire4 respectively by H.E. Praphat 
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Limpraphan and myself will cooperate with each other 
in Carrying out its work in this same spirit. I hope that 
the spirit of cooperation will continue to prevail during 
any consultation among the technical subcommittee so 
that its operation in the actual area will be crowned with 
glorious success. 


[Praphat Limpraphan] It is now clear that in setting up 
this technical subcommittee, we want to study all legal 
aspects in the actual locality. The two sides clearly 
discussed with ezh other that we—Thailand and Laos— 
will not lose nor gain each other’s territory. The border 
demarcation line has already existed somewhere in 
accordance with the documentary evidence. Therefore, 
the technical subcommittee we have formed will go to 
see where that border demarcation lies in accordance 
with the existing documentary evidence. With regard to 
this, the two sides began our negotiation by clearly 
Stating that we would not lose nor gain each other's 
territory, which has been defined in the existing treaty. 
We only go to see where the border line is located. That 
is all. This is what the people and the mass media must 
understand. We also entertain more hope than that. We 
hope to develop cooperation in other fields in the future 
within the framework of other committees to be 
appointed by our governments. This is the cooperation 
in the economic field. We on the two sides would like to 
see that our common border becomes a border of friend- 
ship, peace, and mutual benefits in accordance with the 
spirit of the joint communique signed after the meeting 
between their excellencies—our prime ministers—in 
Vientiane. Another thing we have emphasized is that we 
do not want to experience ufrther deepest regrets, as we 
suffered from the incident at Ban Romkhlao Village and 
Boten District—the incident which led to a great loss in 
lives and property. It caused bloodshed between the Thai 
and Lao peoples, who are brothers. It is a pity that we 
brothers have to shed blood among ourselves. It was a 
great loss to the brotherly Thai and Lao peoples. We do 
not want such an incident to occur again. Thus, this 
agreement will lead us to resolve all other problems 
which have caused concern among us. [end recording] 


Reports also said that the next round of negotiation of 
the joint border committee of Laos and Thailand will be 
held in Vientiane at a favorable opportunity which will 
be scheduled in the future by the two sides. The joint 
border committee of the LPDR was glad to extend the 
invitation to the joint border committee of the Kingdom 
of Thailand chaired by H.E. Praphat Limpraphan. 


At 1100 on the same day, Souban Salitthilat and his 
delegation returned home. They were welcomec by Sou- 
livong Phasitthidet, deputy foreign affairs minister, and 
senior cadres concerned at Wattai Airport, Vientiane 
Capital. 


Phoun Sipaseut Greets Thai Assemblymen Group 
BK3012024888 Vientiane Domestic Service in Lao 
1200 GMT 29 Dec 88 


[Text] This morning, Phoun Sipaseut, vice chairman of 
the Council of Ministers and minister of foreign affairs, 
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received at the government’s guest house a courtesy cail 
from a delegation of the Foreign Affairs Committee of 
the Assembly of the Kingdom of Thailand led by Prasop 
Butsarakham, chairman of the committee. The delega- 
tion comprised 30 members of the Parliament. Kriang- 
sak Chamanan, adviser to the committee, accompanied 
the delegation in calling on Phoun Sipaseut on this 
occasion. 


The meeting and talks proceeded in an atmosphere of 
close fraiernity. On this occasion, Phoun Sipaseut con- 
veyed best regards to the members of the Parliament of 
the Kingdom of Thailand, who represent the entire Thai 
people. He also expressed welcome to Prasop Butsarak- 
ham and the delegation who have brought to the Lao 
people solidarity and love. 


The Thai delegation ended the visit to our country and 
left Vientiane for home on the afternoon of the same 
day. During its stay, the delegation visited a number of 
production establishments in Vientiane Province and 
Vientiane capital. 


Asian Bank Loan Approved 
BK3012103988 Vientiane KPL in English 0914 GMT 
30 Dec 88 


[Text] Vientiane, December 30 (KPL)—ADB [Asian 
Development Bank] approves 11 million dollars conces- 
sional loan to the Lao PDR for Nam Ngum-Luang 
Prabang power transmission project and 475,6u0 dollars 
in technical assistance grants for project preparation and 
operational and institutional im t for Elec- 
tricite du Laos, reported ADB News Release No. 179/88. 


Economic development in the northern province of Luang 
Prabang and substantial savings in foreign exchange cur- 
rently being spent on imported fuel for lighting are two of 
the main benefits expected from the Nam Ngum-Luang 
Prabang power transmission project in the Lao Peoples 
Democratic Republic which the Asian t Bank 
is supporting with a SDR [special draw'ng rights} 8,314 
million (11 million dollars equivalent) concessional loan. 


The loan, approved today, is from the Asian Develop- 
ment Fund. [t is repayable over 40 years, including a 
10-year grace period, and carries a service charge of one 
per cent per annum. 


At present, the power market in Luang Prabang Prowince is 
supplied with electricity by the small Nam Deng hydro- 
power station near Luang Prabang City and by a few 
diesel-generator units through a scattered power distribu- 
tion network. The demand for electricity is, however, 
highly constrained due to the limited electricity generating 
capacity of the hydropower station and the high cost of 
electricity generation from the diesel-generator units avail- 
able. On account of this, only about one third of 10,000 
potential consumers in Luang Prabang City and its envi- 
rons are at present su; plied with electricity. 
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The project has been designed to provide a | 1 5-kv single 
Circuit power transmission line 208-km long from the 
Nam Ngum hydropower station through Vang Viang 
(where a large-scale cement production facility is to be 
constructed during 1991-1993) to Luang Prabang City, 
115-kv terminal facilities for this transmission line at 
Nam Ngum and Luang Prabang, associated substation 
facilities at Vang Viang and Luang Prabang to provide 
for power distribution at 22 KV and to interconnect with 
the existing 6.6 kv Luang Prabang power distribution 
system and essential power distribution equipment and 
tools to improve the reliability of the Luang Prabang 
City power distribution network. 


The project is the least cost alternative of supplying 
power to Luang Prabang City, the Luang Prabang work- 
shop (a major industrial complex, now 70 per cent 
complete, which will serve as a center for heavy vehicle 
and agricultural equipment maintenance and ior the 
manufacture of spare parts and agricultural implements) 
and the Vang \ iang cement plant. 


Situation of Business Sector in 1988 Detailed 
BK2912101588 Vientiane KPL in English 0921 GMT 
29 Dec 88 


[Situation in Business Sector in 1988”—KPL headline] 


[Text] Vientiane, December 29 (KPL)—Implementing 
the resolutions of the 4th party congress and the resolu- 
tions of the plenums of the party Central Committee 
based on the restructuring, the Council of Ministers has 
enforced eleven decisions on elaborating the economic 
policy and the new management mechanism of the party. 


The resolutions and decisions have activated business 
production and domestic markets. Thus, they have won 
a large public support and contributed to stimulating the 
production by different economic sectors and bettering 
the livelihood of the people. 


To date, there are in all over 200 business units across 
the country, marking an increase of more than 20 and 
covering all the economic sectors. 


Afier turning into business accountings, the different 
business units have made great efforts to implement and 
practically improve the new management mechanism. 


This restructuring policy has generated an atmosphere 
competitive among the business units initially in trade 
sector. The competitiveness will be eventually in the 
fields of technology, production and services. This will 
be resulted in a reduction in prices of finished goods. 


On the basis of the new management mechanism, the 
trade service has dissolved primary companies, merged 
provincial trade companies into one in each province, 
and also dissolved the retail sale companies in the 
districts. There is the formation of various production 
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forms in the agricultural, forestry and industrial produc- 
tion sectors in combination with different links. The bids 
and contracts have been introduced a great deal in the 
communication, transport and construction service. 
This includes the bid made with foreign companies, such 
as the construction of the Highway No. 9, bridges, and 
the construction of hydro-electric dam of Tatsei River. 


To sum up, the turning into the new management mecha- 
nism has made revenue of the workers in different business 
units normal and higher. 


Despite progress made, the business units still have a 
number of shortcomings due to the lack of experiences. 
Some have focused mainly on form instead of efficacity. 


Cooperation Agreement Signed With Hungary 
BK23 12143788 Vientiane Domestic Service in Lao 
1200 GMT 21 Dec 88 


[Text] A ceremony was held at the Foreign Affairs 
Ministry this morning to sign an agreement on scientific, 
educational, and cultural cooperation between the Lao 
Government and the Government of the Hungarian 
People’s Republic for the period from 1988-90. 


Signing the agreement on the Lao side was Soulivong 
Phasitthidet, deputy foreign affairs minister, and on the 
Hungarian «ide was Alfred Almasi, ambassador extraor- 
dinar, and plenipotentiary of the Hungarian People’s 
Republic to Laos. 


Trade Minister Returns From Hungary, PRC 
BK28 12094388 Vientiane KPL in English 0914 GMT 
28 Dec 88 


[Text] Vientiane, December 28 (KPL)—A Lao govern- 
mental delegation led by Phao Bounnaphon, minister of 
trade and foreign economic relations, returned home 
yesterday afternoon from the Hungarian People’s 
Repubiic [HPR] and the People’s Republic of China. 


In Hungary, Phao Bounnaphon signed a protocol at the 
10th session of the Laos-Hungary Commission for Eco- 
nomic, Scientific and Technical Cooperation. 


During the visit to China, the delegation signed a gov- 
ernmental agreement on trade between the Lao PDR and 
the PR of China, an agreement on goods exchange 
between the Lao and Chinese bordering provinces, and a 
protocol of trade for 1989. 


At the airport, the delegation was greeted by deputy minis- 
ters of trade and foreign relations, high-ranking officials. 


On this occasion, the ambassadors of the HPR and the 
PRC were also on hand. 
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Philippines 


PRC’s Li Fei To Visit in January 
HK2912024588 Manila Far East Broadcasting 
Company in English 2300 GMT 28 Dec 88 


[Text] Li Fei, vice chairman of China’s National Peo- 
ple’s Congress, is to visit the Philippines next month. Mr 
Li will discuss with Foreign Secretary Raul Manglapus 
and other officials Manila’s failure <o send a resident 
ambassador to Beijing. President Corazon Aquino has 
nominated diplomat Rodolfo Severino to the Beijing 
post but the Commission on Appointments still has to 
act on the nomina.ion. 


China Opposed to Manila-Taipei Relations 
HK3012085388 Manila Radio Veritas in Tagalog 
0700 GMT 30 Dec 88 


[Text] The PRC will block any move by the Philippines 
to establish formal relations with Taiwan. 


According to Liu Chinxing, first Secretary of the Chinese 
Embassy, China’s one-China policy will never change. 
China is opposed to any official contact between Manila 
and Taiwan. 


It should be recalled that Vic -President Salvador Laurel 
and Trade and Industry Secretary Jose Concepcion Jr 
visited Taiwan recently. 


Experts Urge Political Resolution of Spratly Issue 
HK3012023388 Manila Far East Broadcasting 
Company in English 2300 GMT 29 Dec 88 


[Text] The Philippines must be prepared in negotiating 
with the People’s Republic of China over the Spratiy 
islands. This according to two Filipino experts on China. 
China-based experts Chito Santa Romana and Jaime 
Flor Cruz said the Philippines will have to face historical 
facts as China can trace its claims over the Spratlys all 
the way back to the Ming dynasty. 


Santa "omana said if China gives up the Spratlys, then 
the question of territorial issues like those on Taiwan 
and Tibet will come into the picture. 


Santa Romana and Flor Cruz have lived in China since 
1971. They said the Spratly dispute will have to be 
resolved through political means, through negotiations. 


PAL Warned of Possible Hijacking in Amsterdam 
HK3012021588 Manila Far East Broadcasting 
Company in English 2300 GMT 29 Dec 88 


[Text] In Amsterdam, the head of Philippine Airlines 
[PAL] said his company has been warned of a possible 
hijacking of an Asian airliner by Palestinian guerrillas. In 
an interview on Dutch television, airline director Michael 
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Ebio said: A warning has been issued of a possible attack 
by dissident Fatah guerrilas from the Abu Musa group 
traveling on passports from India, Oman, and Pakistan. 


Abu Musab broke away from Palestinian leader Yasir 
‘Arafat’s mainstream Fatah group after Israel’s 1982 
invasion of Lebanon. 


The airline was informed of the possible threat by 
authorities in Japan and India. China Airlines and 
Garuda Indonesia Airway as well as the Philippines 
Airlines have warned airport authorities of a possible 
hijack in the coming days. 


The Dutch newspapers said Philippines Airlines asked 
officials in the airport to be on alert for a portable 
Toshiba radio which the hijackers might use to conceal a 
bomb or weapon. 


Countertrade Pian With Middle East Ucged 
HK2912065388 Manila BUSINESS STAR in English 
29 Dec 88 pp |, 4 


[By Annie Fazon Angeles] 


[Text] Contractors want the government to come up with 
a countertrade system that will enable them to undertake 
projects to be funded by the estimated 575-billion budget 
for the post-war reconstruction of Iran and Iraq. 


Sources pointed out that market potentials in Iran and 
Iraq for overseas constructors were promising, but the 
government must fine-tune necessary internal control 
systems for countertrade. 


A Philippine Overseas Construction Board (POCB) offi- 
cial told BUSINESS STAR that financial difficulties 
facing both countries as a result of their eight-year-old 
war constrain Iran and Iraq to enter into countertrade 
deals, in which they pay for their imports with oil. 


In particular, the POCB official noted that should the 
government enter into a countertrade transaction with 
either or both Iran and Iraq, the construction contract 
should be treated as separate from the oil procurement 
contract. Close coordination among government agen- 
cies such as Philippine National Oil Corporation 
(PNOC), Central Bank, the departmenis of trade and 
industry; foreign affairs and labor and employment 
would be needed to set up an internal system that will 
guide the forging of contracts between local constructors 
and foreign governments, he said. 


Industry sources said the government must assure the 
contractors markets for oil that would be paid to them in 
exchange for their services. Contractors said they needed 
a commitment from PNOC, the government agency 
regulating the country’s oil importation, that it would 
buy the oil that Iran and or Iraq will pay them in return 
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for their corporate services. Sources said this arrange- 
ment would ensure contractors of immediate cash con- 
version of the amount of oil paid to them as called for in 
their contracts. 


Reports from Philippine Overseas Construction Board 
(POCB) furnished Business Star estimated that the cost of 
reconstruction program for war-torn countries of Iran and 
Iraq would reach $40 billion and $35 billion, respectively. 


Iran and Iraq have been inviting prime foreign construc- 
tion principals to package and undertake rehabilitation 
projects that require initial funding to come from the 
principals themselves, sources added. 


While the POCB source ruled out the possibility that 
Filipino constructors would undertake projects of such 
magnitude, they pointed out that the locals could partic- 
ipate in smaller scale projects such as labor supply for 
civil works installations, service and maintenance. 


India and Indonesia have countertrade contracts with 
Iran and Iraq. 


Contractors have noted that the rest of the traditional 
Middle East construction market now consists mainly of 
defense projects involving high technology which only 
prime contractors from industrialized countries could 
undertake. 


POCB records showed that outstanding overseas con- 
tracts from January to September 1988 had gone down 
to $259.57 million compared to $398.93 million for the 
same period in 1987. 


Communist Party Reportedly Undergoes Reshuffle 
HK3012083688 Manila Radio Veritas in Tagalog 


0700 GMT 30 Dec 88 


[Text] The PC announced that there has been a reshuffle 
in the Communist Party of the Philippines’ [CPP] lead- 
ership and composition. This took place in a CPP-NPA 
politburo meeting in Luzon. Based on a confiscated 
subversive document, the reason for this is to replace 
ranking guerrilla officers and cadres who were arrested 
in successive military operations. Promoted to the Exec- 
utive and Central Committees are former newspaper- 
man Antonio Zumel, Jose Luneta alias Rene, and Anto- 
nio Juan alias Mario. They replaced Baylosis, De Vera, 
and Kintanar who are now imprisoned in Camp Crame. 
Luneta is the party’s new secretary general. Jose Maria 
Sison used to hold this position. Satur Ocampo and 
Prudencio Calubit were chosen to replace Ricardo Reyes 
who holds two committee posts. The latter is suspected 
as a deep penetration agent or military spy. Ocampo was 
also appointed to head the Southern Tagalog Regional 
Party Committee. 


In this Politburo meeting, another issue discussed was 
“Operation Missing Link,” which hinges on counterin- 
telligence work, arrest, detention, decision, judgement, 
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and execution of any suspected military deep penetra- 
tion agent. Furthermore, the party will also improve its 
use of explosives, communication equipment, and first 
aid medical training nationwide. 


Captured CPP-NPA guerrillas totaled seven Central 
Committee members, 10 staff members, 34 regional 
leaders, 766 regular members, 627 regulars, and 1,866 
subversive mass activists. In addition, over 40 cadres of 
the party’s two commissions and une committee are 
suspected militai:y agents. 


Cons Discloses CPP-NPA Revamp 
BK3012110788 Quezon City RPN 9 Television in English 
1000 GMT 30 Dec 88 


[Text] PC authorities today bared the top-level revamp 
in the composition and leadership of the Communist 
Party of the Philippines [CPP] and its military arm, the 
New People’s Army. The reshuffle was prompted by the 
arrests and neutralization of top communist leaders. 


The revamp was decided during a CPP-NPA Politburo 
meeting last month in a still undecided place in Luzon. 
Captured party documents and papers declassified by 
PC-INP Chief General Ramon Montano indicated the 
changes in leadership were due to the arrest of at least 
seven Central Committee members, 10 staff officers, 34 
regional leaders, and 766 other regular members. Aside 
from this, 627 regulars and 1,876 subversive mass activists 
surrendered to the AFP [Armed Forces of the Philippines]. 


Promoted to full membership in the CPP-NPA Execu- 
tive Committee, Central Committee were former news- 
men Antonio Zumel, Jose Luneta, and Antonio Tohan. 
TI -v replaced Rafael Baylosis, Benjamin de Vera, and 
Romulo nintanar. Kintanar escaped last 12 November 
from Camp Crame detention. 


Benito Tiamzon and Wilma Tiamzon retained their 
membership in the Executive Committee, Central Com- 
mittee, although Benito was relieved as acting party 
chairman because of security crisis and blunders com- 
mitted by the movement last march. 


Aside from his new post, Luneta was named new secre- 
tary general of the Executive Committee, Central Com- 
mittee currently headed by Jose-Maria Sison. Luneta 
was also named by the general membership to tempo- 
rarily head the CPP pending the expected arrival of 
Sison from abroad sometime this coming March. 


Another former newsman Satur Ocampo and (Prudencio 
Calubit) were also named as probable replacements for 
Ricardo Reyes in the Executive Committee, Central 
Committee. Ocampo is the new head of the Southern 
Tagalog Regional Party Committee. 
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Guerrillas Vow To Win, Despite Setbacks 
HK3012102088 Hong Kong AFP in English 0942 GMT 
30 Dec 88 


[Text] Manila, Dec 30 (AFP)—The leadership of the 
communist insurgency in the Philippines admitted Fri- 
day that they had suffered setbacks under President 
Corazon Aquino but maintained that they were winning 
the 20-year-old war. 


The National Democratic Front (NDF), umbrella group of 
the insurgency, said in a new year’s statement sent to news 
agencies that it was preparing for intensified attacks from 
the U.S.-backed Aquino government in 1989. 


“Overall, even with certain tactical losses and partial 
setbacks, we have not only held our ground, we are 
winning fresh victories in the battle for the hearts and 
minds of the people,” NDF spokesman Satur Ocampo 
said in the signed statement. 


The statement came after Ms Aquino said that the New 
People’s Army (NPA), the rebels’ guerrilla force, had 
declined in strength to 23,000 guerrillas from a peak of 
26,000 in 1985, and may be crushed in three years. 


Defese Secretary Fidel Ramos said the Armed Forces 
would launch an all-out war in 1989. 


“The NDF is ready to meet these intensified attacks,” 
Mr. Ocampo said. 


The government and the NDF have separately pledged 
to observe a New Year’s truce this weekend despite 
minor violations reported on both sides during a similar 
48-hour informal ceasefire during Christmas. 


Meanwhile, the official PHILIPPINE NEWS AGENCY 
(PNA) said here Friday that 14 people were killed in 
three separate clashes between soldiers and communist 
guerrillas in different parts of the country between the 
two weekend truces. 


Some 500 NPA guerrillas raided the Arteche town hall in 
the central Eastern Samar islands, killing five soldiers 
during a two-hour gunbattle, PNA said. 


In Nueva Ecija province north of here, NPA guerrillas 
killed six soldiers and wounded six in an ambush, while 
three rebels were killed by soldiers in Tiwi town in 
central Albay province, PNA added. 


New Year Truce Starts After Midnight Tonight 
HK3012052988 Baguio City Mountain Province 
Broadcasting Company in English 0330 GMT 30 Dec 88 


[Text] The second part of a holiday truce between 
government troops and rebels will take effect after mid- 
night tonight. It will end midnight of | January. Presi- 
dent Aquino has declared a unilateral moratorium on all 
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government military offensives against communist 
rebels for 48 hours each for Christmas Day and New 
Year’s Day. Tomorrow, December 3/st, isa no: vorking 


special holiday. 
Thailand 


Bank Says GSP Cuts To Have Moderate Affect 
BK3012032588 Bangkok BANGKOK POST in English 
30 Dec 88 p 17 


{Text] The US threat to either partially or fully revoke 
Generalised System of Preferences [GSP] privileges to 
Thailand in retaliation for the failure to comply with a 
request on intellectual property right protection is not 


expected to be very severe. 


According to a study on the matter conducted by Bang- 
kok Bank’s Research Office, general US tariff rates on 
items given GSP privileges are, to begin with, quite low 
and US importers will likely agree to shoulder much or 
all of the burden resulting from the rescinding of GSP as 
retail prices in the US are three-four times more than the 
CIF [cost, insurance, and freight] import prices of the 
items in question. 


Furthermore, Thailand’s exports under the GSP system 
account for only around 23 percent of total exports to the 
US. In the year to June 1988, they were worth roughly 
$331.8 million. 


In assessing the impact of a cut in GSP, the Research 
Office said it was necessary to consider a number of factors 
including the tariff rates imposed by the US, price elastic- 
ity of demand in that country, and Thailand’s competitors 
and their domestic conditions and product quality (espe- 
cially whether it is up to a level where the products have 
been accepted in the US market for quite some time and 
manufacturing facilities for these products in Thailand a.¢ 
well-established and developed). 


The table below shows that the general US tariff rates on 
items given GSP privileges are below 7 percent. Thus, 
they do not affect the retail price much if they are 
collected fully or waived under the GSP sysiem. 


Moreover, as the tariff rates are low, the tax burden 
following the GSP cut could be absorbed quite readily by 
US importers and retailers as markups ranging from two- 
three times the CIF cost. Failing that, the burden may be 
shared by Thai exporters and US importers and retailers. 


The ability of Thai exporters to pass on the burden to the 
US will depend mainly on price elasticity of demand for 
the particular product. 


The Research Office found that in the first half of this 
year, Thailand earned $331.8 million from exports 
under the GSP system, equivalent to about 23 percent of 
total exports. 
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There are 55 categories enjoying GSP privileges with 
export earnings in excess of $1 million undcr the new 
four-digit harmonised system. Exports under these cate- 
gories were worth $312.1 million or 94 percent of the 
total earned under the GSP system. Thirty-six categories 
with combined export earnings of $193.5 million are 
subject to tax rates below 7 percent. 


The benefits to Thailand in exporting products to the US 
without having to pay import taxes in the first half of this 
year (calculated by multiplying the export value under 
GSP by the average tariff rates for respective categories) 
amounted to roughly $20.93 million or 528 million baht. 
(In 1987, the figure was pegged at $22.91 million or 591 
million baht). 


Broken down, gains from categories with tax rates below 
7 percent amounted to $9.87 million (249 million baht) 
and those in categories with tax rates above 7 percent 
$11.06 million (279 million baht). 


This implies that if the US were to revoke all GSP 
provileges, Thailand would stand to lose up to $11.06 
million (a half-year figure). The other $9.87 million 
should not be affected as it relates to items subject to 
rates below 7 percent and the burden should be small 
enough to pass on to US importers and consumers. 


In respect to the $11.06 million to be sacrificed, the 
burden would still be shared by Thai exporters and US 
importers depending on the price elasticity of demand 
for the products in question. In other words, Thai 
exporters would not be the only party to absorb the 
entire amount to be sacificed. Furthermore, experience 
has shown that US tariff ro’ »s_ )\.ve been Ceclining in the 
recent past and the slide sho’ further reduce the 
negative impact. 


The Research Office cautioned that the above analysis was 
based on export statistics for the first half of this year. Due 
to the limited data available, the average tax rates used for 
calculation are those for all items under a given category 
and not simply the averages for only the items enjoying 
GSP privileges under that particular category. 
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Hence, the average tax figures used for the calculation 
may differ from the actual ones—that is, the actual 
average figures obtained through singling out only items 
enjoying GSP privileges. Also, tariff rates on items under 
a given category do not differ much from one another. 


The office noted that the termination of GSP privileges 
would have a stronger impact on Thailand’s products 
subject to high US general tariff rates, with a higher 
degree of dependence on the US market and recording a 
large volume of exports under the GSP system. 


An example is artificial flowers which are subject to 
general tariff rates of 8.5 percent with 80 percent of 
Output earmarked for the US. Of the artificial flowers 
shipped to the US, 98 percent went there under the GSP 
system. Another example is silver ornaments as 50 
percent of production is exported to the US with 96 
percent of this receiving GSP privileges. 


However, the repercussions on these items would be 
considerably minimised if the product quality was high 
enough for them to enjoy firm market demand. 


Certain products like toys will be more affected than the 
rest as they have not been available on the US market for 
very long—having been exported there well after those 
from Taiwan, South Korea and Hong Kong—while their 
quality requires further development. The cut in GSP 
will affect these products quite severely. 


It should also be mentioned that the axing of GSP 
privileges will indirectly affect foreign investment in 
Thailand as several overseas entrepreneurs have decided 
to invest here to take advantage of the GSP privileges. 


The incentive will be taken away if the GSP privileges are 
terminated, leading some would be investors to transfer to, 
say, Malaysia or Indonesia which still enjoy the privileges 
and have production-cost structures similar to Thailand’s. 


The US and Canada have decided to form a single 
market to increase cross-border trade and decrease ship- 
ments from other countries. The agreement will mean 
that all tariff rates will be reduced to zero 10 years from 
now, so this ought to provide Thailand with ample 
opportunity to adjust. 


Thailand’s Benefits From US GSP System 
(January-June 1988) Harmonised 


Tax Export Benefits 

Code Items (0/0) Value 

0603 Cut Flowers 6.3 2.4 0.15 
1515 Other Fixed Vegetable Fats and Oil 5.4 1.5 0.08 
1701 Cane or Beet 6.0 3.7 0.22 
3921 Other Plate, Film, Foil, Plastics 6.3 1.0 0.06 
3923 Articles for the COnveyance or Packing of Goods 3.6 3.7 0.13 
3924 Tableware, KitchenwarE, or Plastics 4.5 1.4 0.06 
3926 Other Articles of Plastics 5.4 1.8 0.10 


30 December 1988 56 
4015 Articles of Apparel and Clothing Accessories 
4016 Other Articles of Vulcanised Rubber Other Than Hard Rubber 
4104 Leather of Bovine or Equine Animals 
4107 Leather of Other Animals 
4409 Wood 
4414 Wooden Frames 
4419 Tableware and Kitchenware of Wood 
4420 Wood Marquetry and Inlaid Wood 
$007 Woven Fabrics of Silk 
7104 Synthetic Precious Stones 
7307 Tube or Pipe Fittings 
7312 Stranded Wires, Ropes of the Like 
8306 Bells, Gongs and the Like 
8414 Air or Vacuum Pumps 
4873 Parts and Accessories for USe Soley or Prinicipally With Machines 
8481 Tape, Cocks, Valves and Similar Appliances 
8501 Electrical Motors and Generators 
8513 Portable Electric Lamps 
8516 Electric Instantaneous or Storage Water Heaters 
8539 Electrical Filament or Discharge Lamps 
8544 Insulated Wires 
8708 Parts and Accessories of Motor Vehicles 
9018 Instruments and Appliances for Medical Uses 
9401 Seats 
9403 Other Furniture and Parts Thereof 
9405 Lamps and LiGhting Fittings 
9503 Other TOYS 
9505 Festive, Carnival or Other Entertainment ARTICLES 
9608 Ball-Point Pens 
Total for 36 Items With Less Than 7 0/0 TAX 
0810 Other Fruit, Fresh 
1604 Prepared or Preserved Fish 
1902 PASTA 
2005 Other Vegetables, Prepared or Preserved 
2006 Fruit Preserved by Sugar 
2008 Fruit 
2103 Sauces and Preparations 
2106 Food Preparations 
4202 Trunks, Suitcases and Similar Containers 
4415 Packing Cases, Bases of Wood 
4421 Other Articles of Wood 
6702 Artificial Flowers 
6908 Glazed Ceramic Flags and Paving, Hearth or Wall Tiles 
6911 Tableware and Toilet Articles of Porcelain or China 
6912 Ceramic Tableware Other Than Porcelain or China 
7103 Precious Stones 
7113 Articles of Jewellery and Parts Thereof 
7117 Imitation Jewellery 
7412 Copper Tube or Pipe Fittings 
Total for 19 Items With Higher Than 7 0/0 TAX 
Grand Total for 55 Items 


Total Value of Exports Under US GSP 


Notes: The above table covers only items with export values above $1 million each. 
Export values and benefits are in million dollars 
Tax rates are averages for all items listed under 
Respective code numbers. 
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3.9 0.26 
5.6 0.28 
3.0 0.13 
1.3 0.06 
2.0 0.09 
4.8 0.09 
5.5 0.29 
1.9 0.09 
1.5 0.08 
2.0 0.14 

11.0 0.61 
1.3 0.07 
2.4 0.13 

13.0 0.51 

26.9 1.05 
1.1 0.06 
1.9 0.08 
1.0 0.05 
5.9 0.27 
4.2 0.19 
8.3 0.45 
2.6 0.09 
2.5 0.16 

13.1 0.58 

21.0 1.01 
1.3 0.09 

26.4 1.80 
1.5 0.10 
1.1 0.06 

193.5 9.87 
1.1 0.16 
1.7 0.15 
1.6 0.16 
5.0 0.72 
1.6 0.16 
1.4 0.19 
1.4 0.10 
1.7 0.18 
2.1 0.26 
2.0 0.20 
1.0 0.07 

22.1 1.88 
1.7 0.34 
1.1 0.18 
1.0 0.11 
6.6 0.97 

62.6 5.01 
1.6 0.13 
1.3 0.09 

118.6 11.06 
312.1 20.93 
331.8 
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Unions Fear Cuts 
BK3012011988 Bangkok BANGKOK POST in English 
30 Dec 88 p 3 


(Text) Workers will ask Prime Minister Chatchai Chun- 
hawan to try to retain Thailand’s privileges under the 
United States Generalised System of Preferences [GSP]. 


Labour Congress of Thailand [LCT] President Thanong 
Pho-an said workers were afraid a cut would cost them 
their jobs, and the four labour congresses have agreed to 
submit a letter to Gen Chatchai soon. 


“A GSP cut will certainly affect a large number of 
workers engaged in the production of goods intended for 
the United States,” he said. 


Employers, he said, are likely to reduce wages or welfare 
benefits after the cut. 


“Thailand has tried to draw foreign investment. Coun- 
tries whose GSP privileges have been cut have invested 
in Thailand. Without the privileges, no country will be 
interested in investing here. Unemployment will rise,” 
Mr Thanong said. 


He said the workers will also submit a letter to the US 
Embassy to seek clarifications on the policy of President- 
elect George Bush. 


The LCT chief said the move by Ekachai Ekharnkamol, 
secretary-general of the State Enterprise Unions Relations 
Group, to submit a letter to support Gen Chatchai’s stand 
on the GSP was against the interests of most workers. 


“Perhaps it’s because state enterprises gain no direct 
interests from the GSP privileges,” Mr Thanorg said. 


Thailand needed GSP privileges for a: least five more 

years before being able to increase its productivity and 

po production costs to compete with other countries, 
said. 


More Views on GSP Cuts 
BK3012011788 Bangkok BANGKOK POST in English 
30 Dec 88 pp 1, 3 


{By Phonphimon Kanchanalak in Washington] 


[Text] President Ronald Reagan has approved a cut in 
Thailand’s Generalised System of Preferences [GSP] 
privileges of $170 million a year, an administration 
source said yesterday. 


The US Trade Representative is drafting the language of 
the decision, based on recommendations by the Trade 
Policy Review Group, and a formal announcement is 
likely to be made next week. 
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In proposing the cuts, the group recommended the US 
reserve the right to take further trade action against 
Thailand by the end of summer 1989 should Washington 
remain dissatisfied with Thailand’s attitude to intellec- 
tual property rights. 


The group rejected a Thai petition for a waiver of 
competitive need limits on precious metal jewelry 
(TSUS [Tariff Schedules of the United States] 74014). In 
1987, the value of Thai precious metal jewelry exports to 
the US under the GSP was $95.7 million, or 8.4 percent 
of the gross value of worldwide GSP imports under the 


same category. 
Duty on TSUS 74014 is 6.5 percent ad valorem. 


Thailand lost GSP eligibility for jewelry under TSUS 
74014 on July 1, 1988 when exports exceeded the compet- 
itive need limitation. On June 1, 1987 [year as published], 
the Government filed a petition seeking the waiver. 


Waiver recrests for four otheer product items met the 
same fate. The affected items are: —Rice meal and flour 
fit for human consumption (TSUS 13135). Total exports 
under the GSP in 1987 were valued at $918,279 or 70 
percent of gross value of imports under GSP worldwide. 
Duty on TSUS 13135 is 0.1 cent per pound. 


—Mung beans (TSUS 14014). Total exports in 1987 
totalled $474,387 or 35 percent of gross value world- 
wide. The rate of duty is 0.5 cent per pound. 


—Electrical articles and electrical parts (TSUS 68842). 
Exports in 1987 totalled $4.4 million or 0 [as pub- 
lished] percent of gross GSP value worldwide. The 
rate of duty is 3.9 percent ad valorem. 


—Jewelry and parts, of silver, not over $18 per dozen 
(TSUS 74005). Total exports in 1987 were valued at 
$7.9 million or 64 percent of gross GSP value world- 
wide. The rate of duty is 27.5 percent ad valorem. 


The total value of Thai exports of these products under 
GSP in 1987 was $13.9 million. 


The group further recommended that Thailand’s eligibility 
for the following products be removed: 


—Hardwood furniture (TSUS 72723 and/or 72725, 72727, 
72729, 72735; which of these items will lose GSP eligi- 
bility is still under discussion). Aggregate value in 1987 
was $34.9 million, and of that, the value of exporis under 
TSUS 72735 alone was $24.3 million. The rates of duty 
are 5.3 percent, 5.3 percent, 3.4 percent, 5.3 percent, 2.5 
percent, and 5.3 percent ad valorem respectively. 
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—DMosaic floor and wall tiles (TSUS 53222). The value 
of exports in 1987 was $3 million. The rate of duty is 
20 percent ad valorem. 

—Artificial flowers (TSUS 74820/74821). The aggregate 
valuc of exports in 1987 was $13 million, with TSUS 
74821 alone accounting for $12.4 million. The rates of 
duty are 8.4 percent and 19.8 percent ad valorem 


respectively. 


While details have to be worked out, Thailand could be 
affected to the tune of $63.5 million-$64 million. 


Furniture apparently became a target after GSP specialist 
Tom St Maxen submitted a report indicating Thai exports 
had excellent poteriial to replace those from Taiwan, 
which is to graduate from GSP eligibility in January 1989. 


RATES 


Products with high duty rates, such as mosaic tiles and 
some artificial flowers are likely to lose their edge in the 
US market. 


At present, the US affords duty-free treatment to 3,000 
products from 140 beneficiaries. Of the 3,000 categories 
that qualify for GSP duty-free treatment, Thailand had 
until 1987 taken advantage of 787 categories. 


The total value of Thai exports under GSP in 1987 was 
$629.7 million, up from $394.8 million in 1986. 


The Foreign Trade Department, however, estimates the 
total value of exports under GSP in the same year at 
$551.63 million, up from $351.12 million in 1986. 


USSR’s Ryzhkov Postpones January Visit 
BK3012022488 Bangkok Voice of Free Asia in English 
1500 GMT 29 Dec 88 


[Text] The prime minister of the Soviet Union, Nikolay 
Ryzhkov, has postponed plans to visit Thailand follow- 
ing the earthquake in Armenia. Thai Foreign Ministry 
Spokesman Chet Sucharitkun said yesterday the Soviet 
Union had sent a message saying Mr Ryzhkov would be 
unable to arrive. Earlier this month, Mr Chet said Mr 
Ryzhkov was set to visit Thailand in January to discuss 
the Kampuchean conflict and bilateral relations. Mr 
Chet said Mr Ryzhkov had to stay in the Soviet Union to 
oversee the relief operations in devastated areas and 
would visit Thailand at a date that has yet to be set. 


Talks, Accord on Ban Romklao, Border Reported 
BK3012002188 Bangkok BANGKOK POST in English 
30 Dec 88 p 1 


[Text] Thailand and Laos signed an agreement yesterday 
to lay down the framework for further talks to settle the 
Ban Romklao conflict. 
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Thai and Laotian deputy foreign ministers Praphat Lim- 
panan and Souban Salitthilat, who co-chaired the Joint 
Border Committee, signed the agreement at the Foreign 
Ministry yesterday morning. 


After two days of talks, the committee agreed to set up a 
technical sub-committee to research legal and technical 
aspects of the 1907 Franco-Siamese Treaty, relevant 
maps and documents. 


The sub-committee would also carry out terrain surveys 
and verification of legal boundaries before submitting its 
findings to the committee. 


With each country represented by eight members, the 
sub-committee will start work within two months. 


Speaking after the signing ceremony, Mr Praphat said: 
“Neither Thailand nor Laos is going to lose or gain land. 
We will identify and determine things as indicated in 
evidence.” 


A Foreign Ministry official said the agreement repre- 
sented a new era in relations now the border issue had 
been “‘de-politicised”’. 


“Without polemics and propaganda, we are confident of 
tackling the most sensitive issue, Ban Romklao, with a 
purely technical approach,” he said. 


Praising the development, the two ministers said: “We 
are happy at the significant progress in our attempt to 
resolve border problems.” 


Both attributed the positive atmosphere to the joint 
communique signed by the Thai and Laotian prime 
ministers last month. 


The official said both sides were ready to tackle the Ban 
Romklao question without letting difficulties in that 
specific area hamper cor.tinued dialogue. 


Thailand does not want fighting at Ban Romklao to 
resume, said Mr Praphat. 


“This agreement will solve problems and pave the way 
for further cooperation,” he said. Both countries would 
love to see flourishing friendship, peace and mutual 
benefits,” he said. 


The Joint Border Committee will meet again in Vientiane. 


Sitthi Comments 
BK3012010188 Bangkok BANGKOK POST in English 
30 Dec 88 p 3 


[Text] The just-ended Thai-Lao talks and the signing of 
the agreement on the Ban Romkiao dispute will have a 
positive impact on Thai relations with Vietnam, Foreign 
Minister Sitthi Sawetsila said yesterday. 
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The talks achieved “good results”, ACM [Air Chief 
Marshal] Sitthi said. “Vietnam wants Thailand to have 
good relations with Laos, and Laos is interested in 
Thai-Vietnamese relations,” he said. 


Lao Deputy Foreign Minister Souban Salitthilat on 
Wednesday night asked ACM Sitthi “several times” 
about his forthcoming visit to Hanoi, he said. The 
minister will be in Vietnam January 9-12. 


The minister told him he hoped the trip would at least 
contribute to a political settlement on Kampuchea. He also 
hoped it would be an opportunity for talks on Thai- 
Vietnamese relations after the withdrawal of Hanoi troops. 


ACM Sitthi said the signing of the Thai-Lao agreement 
yesterday was a “great relief” as the Foreign Ministry 
had been “misunderstood” in its handling of the issue. 


According to the minister, the ministry over the past 
year had been seen to be inflexible towards Laos while 
being unable to keep abreasi of border developments. 


The fact was the ministry knew every step that was 
taken—including the contacts and actions carried out by 
the military and other parties—but noting could be 
disclosed, he said. 


“Because we could not speak, others thought we were not 
doing anything,” he said. 


The agreement on Ban Romklao came after lengthy delib- 
erations because it covered “long-standing problems”, he 
said. Details of border demarcation will now be turned 
over to a technical sub-committee which will study evi- 
dence on the ground and concerned treaties. 


The sub-committee will comprise eight members from 
each side, with the Thai part, to be chaired by the director 
of the ministry’s Political Department, to include officials 
from the Treaty and Legal Affairs Department and the 
Defence Ministry’s Survey Department. 


The sub-committee will report to the joint border com- 
mittee, chaired by Deputy Foreign Minister Praphat 
Limpaphan an * his Lao counterpart, due to meet once a 
year, ACM Sitthi said. 


The military was kept informed throughout the negotia- 
tions on Wednesday night, he said. 


Improving Ties Noted 
BK301204 1388 Bangkok THE NATION in English 
30 Dec 88 p 8 


[By Kawi Chongkitthawon: “Bright prospects ahead for 
Thai-Indochinese ties] 


[Text] It was in the second half of 1988, or to be exact the 
last four months, that the country’s foreign policy toward 
Indochina changed for the better. And that was just the 


beginning. 
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Since August, Prime Minister Chatchai Chunhawan has 
dramatically reoriented Thailand’s foreign policy from a 
conservative low-profile to a progressive high-profile; 
from rigid and hostile to a more flexible and amicable 
policy toward the Indochinese countries. His goal is 
simple: transforming the war zone of Indochina into a 
peace zone and a marketplace for Thai exports. 


For the first time since 1979, Thailand has opened up 
and approched Indochinese countries in earnest. Chat- 
chai’s visit to Laos in November symbolized the new 
flexibility and pragmatism of his view. His 30-hour stay 
in Vientiane ended the nine-year-old impasse and 
mutual indifference in Thai-Lao relations. 


His visit also laid the foundation for the successful new 
round of Thai-Lao border negotiations which ended in 
Bangkok yesterday [29 December]. The talks de-politi- 
cized the border dispute and allowed technical experts 
on both sides to handle them. It is likely that the 
demarcation problem at Ban Ramklao would be cleared 
up within the next few months. 


Such impetus is imperative in the promotion of Thai-Lao 
economic ties. Thailand has yet to abolish the remaining 
items from the list containing 29 “strategic goods” banned 
for export to Laos. In the long-run, Laos wants Thailand’s 
assurance to facilitate speedy delivery of international aid 
and supplies transiting through Thailand for the construc- 
tion of Seset Dam in southern Laos. 


Chatchai’s foreign policy platform of turning Indochina 
from a war zone into a trade zone is gradually transforming 
from rhetorical obscurity to actual clarity since he 
announced it in early August right afte: his appointment as 
premier. And this initiative will likely be the main pillar of 
Thai policy towards Indochina in the years to come. 


His friendly attitude and peace overtures toward Indo- 
china have already created a much better atmosphere for 
normaliztion of relations between Thailand and Viet- 
nam. Without delay, Chatchai openly expressed his wish 
to visit Hanoi. This was followed by an announcement 
by Foreign Minister Sitthi Sawetsila of a similar inten- 
tion to visit Hanoi. Sitthi will make the trip in early 
January. 


Altrough Chatchai said he would visit Hanoi at an 
“appropriate” time, he did not set any preconditions for 
the trip. However, it is widely believed that the premier 
would visit Hanoi as soon as there is a satisfactory 
verification of the recently-announced withdrawal of 
50,000 troops from Kampuchea. Sitthi, for one, has 
noted that the pullout was genuine. 


The Kampuchean conflict aside, both Thailand and 
Vietnam have much work in building mutual trust and 
resolving bilateral problems. Most importantly, they 
share a common interest in ensuring peace and stability 
in Southeast Asia. Now it seems that the two countries 
can see eye to eye on this issue. 
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Obviously, Vietnam desires to improve its ailing econ- 
omy and Thailand wants to expand trade. Both Chat- 
chai’s and Sitthi’s visits to Vietnam will help normalize 
the Thai-Vietnamese ties, which have been strained by 
the Vietnamese military occupation of Kampuchea since 
early 1979. 


Last week, true to his style, Chatchai went a step further 
by declaring that he would welcome Hun Sen, premier of 
the pro-Hanoi regime in Phnom Penh, if he wants to 
visit Thailand, On Tuesday [27 December], Hun Sen 
said in Phnom Penh that he is pleased with Chatchai’s 
statement and would like to visit Thailand at an appro- 
priate time as agreed by both sides. 


Although no official invitiation to Hun Sen has been 
extended, no one should be surprised if Hun Sen shows 
up in Bangkok soon. 


Such spontaneity and down-to-earth style has won the 
premier a great deal of public support. But they have also 
caused some controversies. 


Despite divergent views and different foreign policy 
approaches among various government organizations, 
Thailand’s foreign policy under the Chatchai adminis- 
tration has become more dynamic. 


In fact, it can be argued that given Chatchai’s active 
involvement in Indochina policy, the Foreign Ministry is 
now able to reap the fruits of Chatchai’s diplomatic 
gambits. The successful Thai-Lao border talks in Bang- 
kok this week and Sitthi’s impending trip to Hanoi are 
the cases in point. 


In 1989 it is likely that the Foreign Ministry will resume 
a higher profile in the future after a period of benign 
neglect and sometimes painful adjustment to Chatchai’s 
assertiveness and to the new international environment. 


In a way, Chatchai’s role during the past four months 
must be considered as a path-find.r for Thailand’s 
relations with Indochina. But that does not mean he will 
drop out from the scene after Thailand and Indochina 
can talk and understand each other. 


In fact as long as Chatchai is premier, he will likely 
remain active in foreign relations. But whether his role 
will be visible or not depends on the Foreign Ministry’s 
own policy direction. 


In 1989, it is less likely that the Foreign Ministry will 
clash with other policy-making groups, particularly the 
prime minister’s advisory group. The tense period of 
power struggle and test of intellectual prowess is over; 
the advisory group has shown that it is a body of 
substance and that it can be as responsible as candid. 


It seems that a period of confrontation has now given 
way *0 a period of cooperation. For one thing, no partner 
in Chatchai’s six-party coalition wants to see foreign 
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policy differences over Indochina—especially the differ- 
ences between Chatchai and Sitthi—which can escalate 
into a political crisis and undermine the stability of the 
coalition government. 


No coalition government can afford to have a prime 
minister and a foreign minister—each heading a major 
party—pursuing different policy approaches even 
though their professed goals are similar. From this 
perspective, whatever the past bickerings over the 
country’s foreign policy, should be considered as a 
healthy sign of democracy. [sentence as published] 


No one can deny that now Thailand has more foreign 
policy options and choices toward Indochina than 
before. Thailand no longer relies on a one-track and rigid 


policy as in the past. 


1989 will be the year for Thailand to consolidate its 
Indochina policy and improve relations with Laos, Viet- 
nam and Kampuchea. 


Press Release Issued on Lao Border Talks 
BK3012104288 Bangkok Voice of Free Asia in Thai 
1030 GMT 29 Dec 88 


[Excerpt] The meeting of the Thai-Lao joint border 
committee was held in Bangkok on 27-29 December 
with Thai Deputy Foreign Minister 2d Lieutenant Pra- 
phat Limpaphan and Lao Deputy Foreign Minister Sou- 
ban Salitthilat acting as heads of the respective delega- 
tions. The meeting was held in an atmosphere of 
brotherhood and friendship. On 29 December at 0800, 
after ending the 2-day meeting, the Thai and Lao dele- 
gations issued a press release, the major points of which 
are summed up as follows: 


The Thai-Lao joint border committee held its first 
meeting from 2;-29 December in Bangkok under the 
chairmanship of Deputy Foreign Minister 2d Lieutenant 
Praphat Limpaphan, chairman of the Thai committee, 
and LPDR Deputy Foreign Minister Souban Salitthilat, 
head of the Lao-Thai border committee, who called on 
Foreign Minister Air Chief Marshal Sitthi Sawetsila and 
was accorded a warm welcome. 


The meeting was heid in accordance with the joint 
communique signed in Vientiane on 25 November by 
His Excellency General Chatchai Chunhawan, prime 
minister of the Kingdom of Thailand, and His Excel- 
lency Kaysone Phomvihan, LPDR prime minister. The 
joint communique stipulated that a joint border com- 
mittee be set up to solve the border dispute involving an 
area between Chat Trakan District in Phitsanulok Prov- 
ince and Bo Ten District in Sayaboury. This is to prevent 
any new border dispute which will negatively affect the 
friendly and good neighborly relations between the two 
countries. It will also contribute to creating peace, 
friendship and love, and achieving common prosperity 
for the border area. 
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The meeting agreed to set up a technical subcommittee 
to study legal points and survey the actual grounds of the 
disputed area. The heads of the delegations signed the 
minutes of the meeting. The atmosphere throughout the 
meeting of the Thai-Lao joint border committee was 
cordial and in the spirit of good neighbors. The leaders of 
the two delegations are happy that consirable progress 
has been achieved in the joint efforts to settle the border 
dispute. They agreed that the next meeting of the Thai- 
Lao joint border committee be held in Vientiane at a 
date to be fixed later at the convenience of both parties. 
The LPDR committee has extended an invitation to the 
Thai counterpart, with His Excellency Praphat Limpa- 
phan as chairman, to Vientiane for the next meeting. 


[passage omitted] 


Sitthi on PRC Aid to Khmer Rouge, Other Issues 
BK3012005388 Bangkok BANGKOK POST in English 
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[By Banyat Thatsaniyawet] 


[Text] China has said it will stop assistance to the Khmer 
Rouge by the second half of 1989 if Vietnam withdraws 
ail its troops by then, Foreign Minister Sitthi Sawetsila 
said yesterday. 


ACM [Air Chief Marshal] Sitthi said China, which 
initially demanded a total troop pullout by June 1989, 
agreed in recent talks with the Soviet Union that they 
should be withdrawn by the end of the year. 


The two backers of rival forces in the Kampuchean 
conflict also agreed that if Vietnam accepts the proposed 
time-frame, China accordingly would halt material sup- 
port to the Khmer Rouge, said ACM Sitthi. 


Vietnam has said it would withc'raw its troops by 1990 
unless there is an earlier political solution, analysts note. 
Bordering Kampuchea, it has consisiently linked the with- 
drawal question with cessation of aid for the Beijing- 
backed Khmer Rouge, the most powerful resistance force. 


The agreements between China and the Soviet Union 
will facilitate a settlement on Kampuchea, the minister 
said. The two are to meet again before Tet (February 6), 
after which ACM Sitthi will visit China. 


The minister expected US officials due to visit Beijing to 
discuss the call by US experts for aid to the Khmer 
Rouge to be diverted to the non-communist Khmer 
resistance forces. 


ACM Sitthi said the US concern on this question 
stemmed from “propaganda” designed to divert atten- 
tion from the “real problem”. 


In preparation for the minister's visit to Hanoi from 
January 9-12, officials are assessing all proposals for a 
solution, including JIM [Jakarta informal meeting], and 
formulating questions to raise with Vietnam. 
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An advance party headed by Lt-Gen Charan Kunlawa- 
nit, the military foreign affairs coordinator, is now in 
Hanoi to pave the way for the first visit by a Thai foreign 
minister in 12 years. ACM Sitthi said he would lead a big 
party, including businessmen, although political issues 
would dominate. 


“We have almost reached the end of the tunnel. We can 
see the light,” he said. Thailand is now trying to speed up 
the process towards a solution and surrounding circum- 
stances indicate this is possible, he added. 


With cooperation between China and the Soviet Union 
and Thailand’s efforts, Vietnam should “believe the 
withdrawal of its troops will not endanger its future but 
rather make it brighter”, he said. 


ACM Sitthi’s visit to lianoi wil. be followed by the 
ASEAN foreign ministers’ meeting in Brunei on January 
21. The meeting, in the minister’s view, will need to 
formulate a “concrete proposal”’ to JIM-II [Roman two}. 


Thailand, he said, could contribute substantially to 
JIM-II as it would know Vietnam’s stand as well as those 
of China and the Soviet Union. 


Asked about the state of understanding among ASEAN 
states, ACM Sitthi said all of them, since the Manila 
summit in December 1987, appreciate “that only unity 
will make for strength”. 


At a high-level, there is “‘no mistrust” between Thailand 
and Indonesia over the Chinese arms stockpile, he said. 
It is only among the Press and academics that there is 
some concern, he added. 


The Armed Forces have made clear their needs in the 
task of defending the country and there are limitations 
on the budget, he said. 


The “external politics” surrounding Kampuchea compli- 
cate the issue but the ministry is not discouraged, he said. 


“Some people say the Foreign Ministry has not 
approached the problem the right way but if they look 
back, they will see how many storms we have weathered. 


“If we did not take the right approach, how is it that the 
problem is so close to a solution, according to principles 
we have upheld for almost 10 years,” he said. 


All sides concerend are now “turning towards each other to 
solve the problem’, he said. “The allegations that the 
Foreign Ministry is hard-line are not true. The truth is we 
are looking everywhere to find a key to solve the problem. 


“A solution depends on the right timing. One can’t 
applaud with one hand only. Now the applause is getting 
louder.” 
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The ministry in 1989 will be “more active” , among other 
things looking for new markets—possibly in the Soviet 
Union and Eastern Europe—to make up for »nes that 
may be lost, he said. 


“We follow and study situations all the time. We have a 
think-tank made up of people in the ministry and 
outside,” he said. 


“There has been some suffering in the past year but we 
persevere,” he said. 


More Burmese Students, Dissidents Repatriated 
BK3012102888 Bangkok THE NATION in English 
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[Text] Tak—The second group of 36 Burmese at the transit 
centre in this northern province were repatriated this 
morning, bringing the number of dissidents voluntarily 
returning home to 116. 


The dissidents were flown back on a transport plane 
from the provincial airport at about 10.30 am. Four 
Burmese reporters reportedly flew in with the aircraft to 
witness the repatriation. 


In a brief farewell ceremony at the airport, Tak Gover- 
nor Sombun Phrommet said he was pleased that the 
Burmese, most of them students chose to return home to 
help rebuild their country and to join their compatriots 
restore democracy. 


Dr Hla Nwe, a senior Burmese Red Cross official, said 
he was proud of the success of the programme and 
hoping that it would lead to a closer cooperation between 
Thailand and Burma in other areas. 


The fics: eroup of 80 Burmese dissidents who reported 
themscives at the newly set-up centre were flown to 
Ran-von on Monday. Only 19 Burmese now remain at 
the cer cre. 


The repatriation program started after Army Chief Gen 
Chawalit held talks in Rangoon with Burmese military 
leader Saw Maung. 


The Rangoon regime said the dissidents who decide to 
return home before December 31 will not face prosecu- 
tion. Tlwusands of Burmese fled into jungle after the 
military seized power it September. 


Chawalit yestertay said Saw Maung gave a personal 
assurance of the safety return of the Burmese. 
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Vietnam 


Conclusion of Resolution on 1989 Plan 
BK2912082188 Hanoi Domestic Service in Vietnamese 
0500 GMT 27 Dec 88 


[“Conclusion” of National Assembly resolution adopt- 
ing the 1989 socioeconomic plan—for part 1 see 29 
December issue of East Asia DAILY REPORT] 


[Text] 4. Circulation of Goods 


On the basis of developing production, it is necessary to 
most satisfactorily organize the procurement of grain, 
collect taxes in accordance with the prescribed policies, 
and recover debts, with attention given to mz2‘ntenance 
and transportation so as to reduce grain damage and 
losses. Grain business must be commercialized in the true 
spirit of mutual consent between the buying and selling 
parties. Commercial prices must be broadly applied, and 
the state can not subsidize grain business losses. 


Organizations dealing in grain will take the initiative in 
buying and selling grain among the various regions, 
provide peasants with supplies in exchange for grain, and 
export and import grain. It is necessary to meet the grain 
demand of the north and the central region as well as 
areas hit by natural calamities, especially during the first 
months of 1989 and the off-season months. 


Beginning in 1989, the mechanism of buying and selling 
supplies on a commercial basis will be enforced. Given 
current, difficult conditions on the demand and supply 
of materials, especially strategic ones such as gasoline, 
oil, electricity, and steel, all buying and selling will be 
carried out in accordance with plan targets based on 
economic-technical norms. 


It is necessary to broaden the exchange of goods between 
cities and the countryside and among different regions of 
the country and effect direct contact between producers 
and consumers to ensure that goods are smoothly circu- 
lated without having to go through middlemen or being 
hindered by administrative boundaries. 


The business organization system of the state-run trade 
sector must be rearranged with wholesale being linked to 
retail to ensure that goods will be moved rapidly from 
the producers to the consumers at *he minimum circu- 
lation costs. 


All economic enterprises are equal in business and on the 
market in accordance with the law and state policies. 
Fair competition is encouraged with the aim of meeting 
society’s demands satisfactorily. Buying and selling 
transactions between state-run production units and 
trading units must be conducted on the basis of mutual 
consent between the two parties. Production establish- 
ments have the right to market their own products 
through any retail trading organizations as well as to 
open shops for selling directly to consumers. 
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5. Concerning the External Economy 


A study will be urgently conducted to make public a list 
of areas and projects that enjoy priority in investments, 
and legal documents and rules for investment control 
will be issued subsequently so as to strongly encourage 
foreign investments in 1989 and the ensuing years. 
Attention will be given to training a contingent of cadres 
specializing in investment work. 


From now on, regarding joint ventures between domestic 
parties or with foreign countries, the establishments or 
sectors concerned will be responsible for repaying the 
capital borrowed or put up by foreign countries, except in 
the case of certain projects as announced by the Council of 
Ministers. All contract commitments already signed with 
foreign countries must be honored satisfactorily. When 
needing foreign currencies, production and business estab- 
lishments must take the initiative in meeting their own 
demand by borrowing from and settling with foreign 
countries and by buying foreign currencies from the bank. 
All units having revenue in foreign currencies wi! have to 
open foreign currency accounts with the bank for 4<,osit- 
ing their foreign currency earnings or sell it to the bank at 
commercial rates of exchange. 


Regarding export-import, beginning in 1989, the state 
will provide supplies, gods, and cash equivalent to the 
value of the goods delivered under obligation for export. 
The state will not subsi jize losses resulting from export- 
import operations. Along with this mechanism, the state 
will provide guidance and create conditions for export- 
import organizations to effect cooperation and exchange 
goods with foreign companies, including goods not cov- 
ered by protocols signed with foreign countries. 


6. State Budget and Credit 


The state budget represents a uniform system from top 
to bottom. Division of responsibility for management of 
the budget must be carried out in such a way as to suit 
the tasks and the socioeconomic development level of 
each locality. In 1989, on the basis of promoting 
increased production, we must rectify distribution and 
circulation, strictly practice thrift, guard against corrup- 
tion and waste as well as against collection shortfalls, 
trying to gather various sources of revenue into the state 
budget—totalling around 20-30 percent of national earn- 
ings from production—while making arrangements to 
ensure rational and economical expenditures and to 
reduce those items of expenditure which allow for reduc- 
tions to gradually cut down on budget deficits. 


As for credit, we must, under various forms, mobilize more 
and more sources of idle capital from various economic 
Organizations and from among the people for use as the 
main source of capital for credit operation. We must study 
an insurance policy for savings account owners against 
losses from skyrocketing prices. We must reexamine and 
readjust credit interest rates in such a way as to suit the 
buying power of the currency and the characteristics of 
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production and business while pushing production and 
business establishments to promptly increase the turnover 
of their capital. We must concentrate on providing credit 
capital to the production sector and must reduce the 
outstanding credit debts in the area of circulation, broaden 
the form of non-cash account settlement not only in the 
state-run sector but also in the collectively and privately 
owned economic sectors, and encourage pivate and indi- 
vidual businessmen to open their accounts at banks, 
including the Foreign Trade Bank. 


7. Capital Investments 


Funds earmarked from the central budget must be first 
of all reserved for key state projects, for infrastructure 
projects, and for investment in and support of certain 
socioeconomic objectives in those localities whose bud- 
gets are too tight, as well as in those areas hardest hit by 
natural calamities. 


As for those projects having to do with external cooper- 
ation in production such as rubber, coffee, and so forth, 
the investors concerned must take care of loans and 


repayments by themselves. 


With regard to foreign-aided projects, the investors con- 
cerned must make capital investments through the use of 
their foreign-aided funds or their self-generated funds. 


To invest money in various raw material production 
components in order to supply raw materials to process- 
ing firms, the enterprises concerned must use their 
self-generated funds and those funds obtained through 
loans or contracts for joint ventures. The state will only 
supply them with part of their needed capital in cases of 
genuine need and urgency. 


Regarding the investments in building residential houses 
and public utility projects, the state shall provide the 
establishments concerned with part of their budgets. The 
remainer shall be obtained from their welfare fund and 
from their other self-generated funds including the mobi- 
i.¢ ation of sources of capital belonging to private citizens 
for joint construction efforts. We must come up with a 
promotional policy to create conditions for the people to 
build their own houses. 


8. Professional Activities 


To meet part of current urgeut requirements, in 1989 we 
will have to increase our investments in the socioeconomic 
area with priority given to the population planning pro- 
gram and will stop the degradation of public health and 
education establishments. The Nationc! Assembly has 
authorized the use of the contributions from socioeco- 
nomic establishments and from the people for support of 
education, training, and public health. It has also autho- 
rized partial collection of tuition and hospital fees. These 
fees must be used to supplement expenditures in educa- 
tion, training, and pubiic health and the collection of 
school maintenance fees will be abolished. 
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The Council of Ministers is to be charged with working 
Out stipulations on management of revenue and expen- 
diture, on collection rates, and on those to be subjected 
to collection—in such a way as to suit the people’s 
contribution capabilities and to be reflective of welfare 
policy—and submitting these stipulations to the Council 
of State for promulgation. 


The Council of Ministers must promptly revise the 
scholarship system for higher education and vocational 
middle school students as well as for other vocational 
trainees in order to encourage good students, and must 
improve the quality of cultural. artistic, information, 
and press activities, trying to ensure democracy and 
openness in a correct and wholesome manner. 


9. Science and Technology 


To strongly develop the creative potentials of the con- 
tingent of scientific and technical cadres to serve the 
three economic programs and, at the same time, tc create 
greater potential in support of various socioeconomic 
tasks, it is necessary to continue renovating the manage- 
ment of science and technology along the line of cost 
accounting and institutionalization by legislation. Scien- 
tific and technical development plans must be pegged to 
the socioeconomic plans. Concerning the organs in 
charge of studying the development of science and 
technology, it is necessary to apply the system of contract 
for research and development of the state and individual 
organizations belonging to different economic compo- 
nents. We should apply the form of selection through 
examination to choose organs and cadres in charge of 
research programs and subjects. We should abolish the 
system of financial allocation according to the size 
staff and organization and switch to the system 
financial allocation according to tasks through use 
orders for goods and the signing of contracts. We should 
implement the policy of low-inierest credit to develop 
technical advances, broaden the form of cooperation and 
joint venture through the signing of contracts between 
production and business establishments and scientific 
and technical research and development agencies and 
even with scientific and technical workers in all eco- 
nomic sectors. A policy must be promulgated to autho- 
rize collectives of scientists and individual scientists to 
set up establishments for scientific and technical 
research, experiment, and development. 


22,8, 


10. Concerning Mountain Regions and Areas Inhabited 
by Ethnic Minority Groups 


In controlling, managing, and distributing budget-based 
capital, the Council of Ministers sk “!l pay attention and 
give priority to the mountain regions and areas inhabited 
by ethnic minority groups and shall concentrate capital 
and materials on the following targets: production, 
improvement of living standards, health care, education, 
and transportation. Importance shall be attached to the 
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building of small-scale water conservancy and hydroelec- 
tric power projects, the development of communica- 
1:.ns, information and liaison services, and especially 
the expeditious introduction of technical advances into 
production. No forests shall be destroyed to build upland 
ricefields. Due attention shall bk given to developing the 
planting of short- and long-term crops and medicinal 
herbs and animal husbandry, especially livestock raising, 
to have products for goods exchanges with other regions 
in the country and for export. 


To maintain the ecological balance, we must strengthen 
forest management and protection, step up forest reju- 
venation and afforestation, and restore the protective 
foliage, giving special attention to the headwater forests 
of water conservancy and hydroelectric power projects, 
especially the Hoa Binh, Thac Ba, and Tri An projects. 
The state shall provide sufficient capital and mobilize 
the contributions by enterprises concerned for the pro- 
tection of headwater forests. It shall encourage the peo- 
ple to accept forests and forest land for long-term pro- 
duction, giving them the right to inherit forests and 
forest land in accordance with the state policies already 
promulgated. 


We should step up the settlement of nomads and stabi- 
lize production and the living conditions of the various 
ethnic minority groups in mountain regions, especially 
the former resistance areas. With regard to a number of 
villages in the border highlands, the state shall set aside 
separate material and commodity funds which the local- 
ities concerned imust distribute directly to the people. 
The Council of Ministers shall adopt guiding measures 
to ensure that salt will be sold to the people in the 
highlands and remote areas at the same prices as in the 
lowland regions. Investment for the supply of drinking 
water to highlanders 2ad for the building of drinking 
water supply establishments in some district capitals 
shall be increased. Assistance shall be given to localities 
in making investment in the development of education 
service in the highlands, the construction of hospitals 
and cultural houses in those districts and provinces 
which su‘fer an acute shortage of these facilities, and the 
gradual building of a radio and television system. 


11. Concerning Labor Cooperation With Foreign Countries 


To broaden labor cooperation with foreign coui.,ies, the 
Council of Ministers shall guide and study the compre- 
hensive revision and supplementation of policies on 
people sent out for labor cooperation abroad and shall 
quickly imsrove the organization and management of 
this work step by step along the line of business account- 
ing SO as to create additional sources of revenue for the 


budget and expand labor cooperation. 


12. Regarding Renovation of Management and Organi- 
zation of Cadres 
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We must study and be able to clearly identify the Council 
of Ministers’ function regarding state economic manage- 
ment and that of echelons of people’s committees as well 
as the function regarding production and business man- 
agement of grass-roots economic units. State agencies 
should not interfere in practical activities of grass-roots 
units; they should guide and create favorable conditions 
for these units to really take the lead in formulating plans 
and organizing production and business in line with state 
plans and market requirements. We must continue to 
Strengthen and perfect the state economic management 
mechanism from the central to local levels to rationalize 
Organization, streamline staff, and improve work 
method. We must, through the implementation of the 
new management system, strengthen our mechanism 
and recruit and reassign our cadres appropriately. 


The Council of Ministers shall promptly promulgate 
legal documents containing consistent and uniform pol- 
icles On new management system, especially policies on 
prices, taxation, import-export, and wages. It shall take 
positive and practical measures to effectively accelerate 
production development, stabilize distribution and cir- 
culation of goods, satisfactorily resolve pressing prob- 
lems of the laborer’s daily life and other social issues, 
especially those of the educational and public health 
sectors. We should strengthen the unified guidance of the 
Council of Ministers; develop the dynamic character and 
sense of responsibility and enhance consciousness in 
Organization and discipline of sectors, localities, and 
grass-roots units; while striving to triumphantly fulfill 
the 1989 socioeconomic plan and creating essential 
conditions for the years ahead. 


Law enforcement agencies must renovate their tasks in 
line with the economic management and administration 
mechanism, create favorabie conditions for stabilizing 
grass-roots units so as to make everyone feel confident 
and safe in carrying out production and business. 


IV. The National Assembly appeals to all countrymen 
and combatants throughout the country to enthusiasti- 
cally emulate in productive labor, increase labor produc- 
tivity, improve product quality and economic results, 
practice thrift, resolutely struggle against negative phe- 
nomena in economic and social activities, score ever 
greater achievements in the cause of building socialism 
and defending the socialist Vietnamese fatherland. 


V. The National Assembly’s Economic, Planning and 
Budget Committee, the Council of Nationalities, and 
other standing committees of the National Assembly are 
responsible for helping the National Assembly and the 
Council of State to closely control various sectors and 
echelons and urge them to seriously implement tasks and 
objectives of the state plan which was adopted by the 
National Assembly. National Assembly deputies are 
dutybound to motivate organizations, enterprises, coop- 
eratives, economic organizations, and various strata of 
the people to enthusiastically participate in production 
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and in practicing thrift, thereby fulfilling their obliga- 
tions toward the state and exercising the people’s right to 
control activities of state agencies. 


This resolution was passed by the Fourth Session of the 
Eighth SRV National Assembly on 22 December 1988. 


[Signed] Le Quang Dao, chairman of the National 
Assembly 


Assembly Resolution on State Budget 
BK2912121588 Hanoi Domestic Service in Vietnamese 
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(“Full text” of National Assembly’s resolution on state 
budget estimate for 1989] 


[Text] Pursuant to Article 83 of the SRV Constitution, 
and after examining the Council of Ministers’ report on 
the state budget estimate for 1989 and hearing a report 
by the National Assembly’s Economic, Planning, and 
Budget Committee and viewpoints of National Assem- 
bly deputies, 


The SRV National Assembly decides: 


I. To approve the state budget estimate for 1989 and 
entrust the Council of Ministers with regulating it in the 
direction of reducing budgetary overspending. On the 
basis of accelerating the development of production and 
expanding circulation, it is necessary to create additional 
sources of revenue, ensure correct and adequate collec- 
tion, struggle against shortfalls in collection, correctly 
furnish and spare expenditures, eliminate state subsi- 
dies, reduce the rate of inflation, turn over 23-25 percent 
of the national income from production to the state, and 
see to it that the level of bugetary overspending in 1989 
is lower than that of 1988. 


II. In 1989, it is necessary to develop the positive effect 
of various policies and new mechanisms of economic 
management so as to more vigorously shift all economic 
activities to accounting and business aimed at bringing 
into play all production capacities of various economic 
components. Attention should be paid to ensuring a 
balance of materials and money, including foreign cur- 
rency, for production and quickly applying advanced 
science and technology to production, while struggling 
against damage and loss in the process of transportation, 
storage, and utilization to spare the expenses of raw and 
other materials and energy in production costs and 
circulation fees. 


III. The Council of Ministers should quickly study ways 
to formulate or modify a unified system of tax laws that 
can be applied among all economic components to be 
submitted to the National Assembly in its fifth session. 
In the immediate future, to ensure implementation of 
the state plan and budget fur 1989 and to satisfactorily 
bring into play the role of the tax policy—that will be 
replenished by the Council of Ministers—in directing, 
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encouraging, and regulating production and business, it 
Is necessary to correct immediately irrationalities in the 
Current tax laws and decrees in accordance with the 
following contents: 


A. Regarding export and import taxes, it is necessary to 
repeal commercial import taxes and the foreign currency 
pegging policy, apply the system of buying and selling of 
foreign currency through banks, and adjust current 
export and import taxes of commercial and noncommer- 
cial goods aimed at encouraging the export of goods and 
import of the means of production and protecting the 
production of goods in the country. It is also necessary to 
repeal noncommercial import taxes of items brought in 
by laborers, specialists, and those working or studying in 
foreign countries. 


B. Regarding industrial and commercial taxes, all house- 
holds engaged in production, transportation, construc- 
tion, trade, food and beverage catering, and other ser- 
vices belonging to the collective and individual 
economic sectors must register their businesses and 
fulfill their tax payment obligation to the state. It is 
necessary to apply industrial taxes to a number of 
essential commodities that are currently subjected to 
commercial taxes, reduce export taxes on commonly- 
used items, and increase export taxes of a number of 
goods that are not encouraging consumption. We must 
see to it that each item is subjected to commercial tax 
payment only once—from the time it is produced to the 
time it is sold—and reduce export and industrial taxes 
for the production, construction, transportation, and 
trade sectors aimed at encouraging production, expand- 
ing circulation, and ensuring that taxes are collected in 
accordance with the amounts of businesses. It is neces- 
sary to abolish the rate of tax exemption and apply the 
unified minimum rate of income tax calculation and 
payment nationwide, which is 30,000 dong; repeal sup- 
plementary income taxes for production, construction, 
and transportation establishments; and adjust various 
rates in the tax laws and decrees in money to be consis- 
tent with market prices. 


C. Regarding agricultural taxes, although grain output 
has increased, the 10-percent agricultural taxation 
remains intact on the basis of the average output of the 
3-year 1980-82 period, which is 15 million metric tons as 
specified in the current laws and decrees. It is necessary 
to impose agricultural taxes on areas of land that have 
reached the time at which they become subject to taxa- 
tion, reclassify various types of land for taxation in 
accordance with the actual situation. These include the 
areas of land in which state investment in capital con- 
struction has brought about obvious results. 


Taxes of perennial plants must be calculated and collected 
in accordance with the harvesting output and market 
prices of farm products. We should reduce or waive taxes 
for the people of ethnic minority groups living in highland 
and mountainous regions, as well as for the poor people in 
former resistance bases who are facing difficulties. It is 
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necessary to definitely collect and settle all amounts of 
taxes that have not yet been paid; compute and impose 
agricultural taxes on agricultural lands of state farms, 
forestry sites, and other state-run farms and stations; 
exempt inhabited lands of peasants from agricultural taxes 
in accordance with the size of inhabited land for each 
houshold specifield in article 35 of the law on land; adjust 
the scale of taxes for perennial plants, short-term industrial 
crops, and fruit trees; ensure justice in the tax payment 
obligation between annual and perennial crop producers 
and grain producers; adjust the rate of tax collection from 
salt to boost salt production and minimize the difficulties 
encountered by salt producers; and abolish the system of 
collecting additional taxes from the individual economic 
sector. Reckless collection of taxes and the illegal imposi- 
tion of additional taxes are prohibited. Efforts must also be 
made to urgently consolidate the tax collection machinery 
and make it tidy, pure, and strong; apply the law and 
decree on statistical accounting, ensure that all buying and 
selling activities are certified by legal documents and 
invoices; adopt drastic measures to oppose shortfalls in tax 
collection and ensure correct and adequate collection; and 
deliver in full all amounts of taxes to the state budget. All 
echelons, sectors, and mass organizations, and the mass 
media, must step up propaganda and education work 
among the people and various organizations so as to 
encourage them to scrupulously adhere to the tax policy 
and fulfill their tax collection obligation to the state, while 
strictly and justly dealing with all acts of tax evasion. 


IV. It is imperative to reduce expenses in all domains of 
production, business, capital construction, nonproduc- 
tive administration, and national defense and security 
along with rearranging the economic structure, the 
investment structure, and the state machinery. We must 
renovate the management policy and mechanism to 
ensure that from 1989 onward, we will not have to use 
the state budget to pay compensation for losses in grain 
supply, in export and import, and in production and 
business. It is necessary to rigorously control capital 
furnished for investment in capital construction and 
resolutely postpone the construction of projects outside 
the plan that are not really necessary and can achieve 
little efficiency, both at the central and local levels. 


V. It is necessary to adopt a number of measures to 
minimize part of the di Ticulties encountered by cadres, 
workers, and civil servants in their daily life. In the 
production and business sector, wages must be linked to 
the results of the effort to increase labor productivity and 
the production and business efficiency of the enterprise 
concerned. As for members of the administrative sector 
and the armed forces and those eligible for various 
policies, measures must be adopted right from the begin- 
ning of 1989 to gradually raise the scale of their incomes 
and actual wages. The Council «:f Ministers should strive 
to create the sources of revenue to further improve their 
livelihood, when conditions permit. It is necessary to put 
an end to such practices as delaying the payment of 
wages and using various sources of state revenue at will 
to increase income in an improper manner, thus causing 
irrationalities in the distribution of incomes. 
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VI. On the basis of the state budget estimate for 1989, 
which has already been passed by the National Assem- 
bly, it is necessary to entrust various ministries, sectors, 
and localities with carrying out tasks related to revenue 
and expenditure. Efforts must be made to urgently 
modify the system of decentralization of budget manage- 
ment between the central and local authorities, ensuring 
that all sources of revenue are tapped for the state budget 
and that favorable conditions are created for all localities 
to take the initiative in shaping their own budgets for the 
performance of all socioeconomic tasks that have been 
assigned to them. 


VII. It is necessary to entrust the Council of Ministers, 
the heads of all ministries and sectors, and the chairmen 
of the people’s committees at various levels with provid- 
ing guidance for the scrupulous inplementation of all 
stipulations in this resolution, and entrust the Economic, 
Planning, and Budget Committee, the Nationalities 
Council, and other standing committees with assisting 
the National Assembly in supervising and inspecting the 
implementation of the state budget estimate for 1989, as 
well as in encouraging all sectors, echelons, and grass- 
roots units to implement it successfully. 


This resolution was passed by the Fourth Session of the 
Eighth SRV National Assembly’s fourth session on 22 
December 1988. 


[Signed] Le Quang Dao, chairman of the National 
Assembly 


Council Decision on Trade Renovation 
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{Report on Decision No 183-HDBT recently issued by 
the Council of Ministers on “resolving a number of 
matters aimed at renovating the activities of the state- 
run trade sector’’] 


[Text] Article | says that the state-run trade sector must 
renovate its trade business in «.ccordance with the prin- 
ciple of economic accounting to stimulate the produc- 
tion of goods, energize the market, stabilize prices, carry 
out trade modernization, better serve the people’s needs, 
reduce transportation cost, increase state budget reve- 
nue, and actively contribute to fighting inflation. 


Article 2 speaks about the division of work between 
production and circulation sectors to take care of differ- 
ent ranges of goods. For instance, as for those agricul- 
tural food products which are used as raw materials for 
processing industries or are mainly reserved for export in 
accordance with the state’s international agreements or 
commitments, the state shall designate enterprises, 
unions of enterprises, and trade organizations to directly 
make their capital investments in production and orga- 
nize the buying of these products from various central- 
ized production areas. 
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In other areas, the buying of those products which are 
either reserved for domestic consumption or for export 
shall be carried out through those state-run trade units or 
marketing cooperatives which serve as sale agents. 


In areas where export trade organizations do not make 
any investments, the home trade organizations con- 
cerned will conduct buying activities, with priority given 
to selecting those goods that meet standards for resale to 
export organizations under coritract. 


As for foodstuffs, vegetables, and fruits, particularly 
fresh and raw items, the grass-roots organizations and 
producers concerned are entitled to directly engage in 
wholesale or retail services. Producers must be encour- 
aged to bring in their fresh and raw foodstuffs for sale at 
various cities and industrial complexes. 


Relations in buying and selling between state-run eco- 
nomic organizations, the grassroots, and agricultural 
producers must be equal, mutually agreeable, and 
observed as defined in their economic contracts. 


With regard to industrial consumer goods, marketable 
products turned out by nongovernmental economic 
components, the state-run trade sector shall either con- 
duct the selling of raw materials and the buying of 
finished products through various forms of biddings or 
place orders for goods get hold of large quantities of 
important goods to put them into circulation in an 
organized fashion. 


As for those marketable products turned out by state-run 
industrial enterprises at the central or local levels, depend- 
ing on the characteristics of each type of goods and on their 
socioeconomic efficiency, the enterprises concerned may 
sell their entire stock of goods to the state-run trade sector 
or through the system of wholesale and retail agents of the 
state-run trade sector and marketing cooperatives. They 
may also directly organize retail serviccs in accordance 
with plans by authoritative organs and with ihe state 
stipulations on the circulation of goods. 


Regarding retail business and those services that cater 
food and beverage to the public, it is necessary to make 
rational and effective use of the retail and support 
services network of the state-run trade sector, and widely 
carry out the independent economic accounting system 
at stores. As for those stores whose conditions do not 
permit, it is necessary to apply the system of norms 
assigning. Those sectors outside the system of the Min- 
istry of Home Trade and those production establish- 
ments authorized to engage in the retail of certain 
particular consumer goods shall discuss with the author- 
itative trade management organs concerned to make full 
use of the avaible trade and labor network without hiring 
more workers or organizing a private transportation 
apparatus at will. 


As for renovating the management mechanism of the state- 
run sector, the decision points out in its Article 3 that: 
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The State Planning Committee and the Ministry of 
Home Trade must plan the circulation of goods, achiev- 
ing a balance between money and goods in the social 
market on a national scale and in each locality. First of 
all, they must ensure a balance between supply and 
demand of essential goods, especially in key market- 
places—at the border and on offshore islands. 


As for those grassroots units of the state-run trade sector, 
including those engaged in the business of catering food 
and beverage to the public and in support services, the 
State shall assign them with a legal norm for making 
contributions to the state budget. With regard to those 
production and processing units in the state-run trade 
sector, they will be treated like state-run industrial enter- 
prises. The Ministries of Finance and Home Trade shall 
determine the contribution rate and various items of 
contribution to be made by the state-run trade sector to the 
state budget on the principles that a unit’s profits will 
depend on its business performance and its state plan 
implementation and tat price differentials should be 
added to the unit’s ca, al holdings for business purposes. 


Depending on specific conditions and requirements, the 
authoritative trade management organs concerned may fur- 
ther assign business units with some practical guiding norms 
such as those total volume of goods under circulation, for 
the sale revenue from self-manufactured goods, and for the 
minimum range of essential goods for retail units in each 
area and other economic and technical norms. 


As for those goods used for supply to the armed forces, for 
export, or for meeting other special requirements of the 
state, those authoritative organs assigning planned norms 
to whatever units shall ensure adequate supply to these 
units. Periodically, the state shall set prices or a commer- 
cial retail pr.ce range for some essential goods; and these 
price indices, which already reflect commercial discount, 
are to be considered as state-established retail prices. 


If assistance is necessary for a price change for salaried 
people and for those entitled to social welfare policy, 
those organs, units, and organizations responsible for 
wage or allowance payments will go ahead with making 
direct compensation to personnel’s salaries or to those 
entitled to social welfare policy without providing sub- 
sidy through prices. The buying, wholesale, and retail 
prices for other consumer goods shall be agreed upon by 
production and business units concerned on the princi- 
ples of taking profits from short-distance goods delivery 
to make up for profit shortfalls in long-distance delivery, 
of acceptance by both producers and consumers, and of 
profitable business. 


Commentary on Situtation in Southwest Asia 
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[Station commentary] 


[Text] The situation in Southwest Asia became less tense 
in the last few months of 1988 as compared with the 
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earlier months. Observers said that this was due to the 
increasing trend toward dialogue in the region. With this 
in mind, the Voice of Vietnam has this to say: 


Dear listeners: The explanation of observers is correct 
but not a perfect one. The reason for the easing of the 
tense situation in Southwest Asia in the last days of 1988 
is not only thanks to the increasing trend of dialogue in 
the region but can also be attributed to the goodwill of 
regional countries to solve tension by peaceful negotia- 
tions. The People’s Democratic Party of Afghanistan 
took the initiative in solving the tension in the country 
through peaceful negotiations with opposition groups. 
The Afghan party and the Soviet Union also proposed to 
convene an international conference on Afghanistan. 
Moreover, the Najibullah government supports the 
establishment of a coalition government, including the 
People’s Democratic Party of Afghanistan, which will 
renounce its monopoly leadership. This does not mean 
thai it no longer guides the country. Besides there were 
also meetings between Soviet representatives of those of 
Opposing groups. World public held that negotiation was 
the best way to end the conflict and reestablish peace in 
Afghanistan. 


Another notable reason for the positive developments in 
Southwest Asia is the good will adopted by the new 
administration in Pakistan. Immediately after taking 
power, Prime Minister Benazir Bhutto affirmed the 
Pakistani Government’s intention to establish friendly 
relations with all nations in the region, including Afghan- 
istan. As the result, in recent days Pakistan’s violations 
of the Geneva Agreement on Afghanistan have reduced 
notably. For its part, India, a large nation in the region, 
also affirmed its good will toward and hope for an 
improvement in its relations with Pakistan and other 
regional nations, 


The Voice of America reported on 29 December that 
India’s Prime Minister Rajiv Gandhi visited Pakistan to 
discuss questions of bilateral concern. This trip will 
certainly further ease the situation in the region. It is 
general knowledge that Afghanistan remains the hotbed 
in the region. The government of President Najibullah 
has attempted to restore peace to the country. Whether 
the present atmosphere of detente and dialogue in 
Afghanistan as as well as in the region can last depends 
on the attitude of the Afghan opposition groups and 
Pakistan. The world public hopes that the Afghan oppo- 
sition groups will positively respond to the good-will 
proposals of President Najibullah’s government and that 
Pakistan will continue its policy of peace and friendship 
with neighboring countries as committed by Prime Min- 
ister Benazir Bhutto at her swearing-in ceremony. If 
events proceed accordingly, the situation in the region 
will be eased even further in the coming years in keeping 
with the aspirations of all peoples. 
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